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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q
(Mark One)
X QUARTERLY REPORT UNDER SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period endedJune 30, 201:
O TRANSITION REPORT UNDER SECTION 13 OR 15(d) OF THE EXCHANGE ACT

For the transition period from to

Commission File Number 3342498

HHe

Q4 SYSTEMS CORPORATION

(Exact name of registrant as specified in its arart

lllinois 65-0254624
(State or other jurisdiction of (IRS Employer
incorporation or organizatiot Identification No.)

2850 Golf Road, Suite 405, Rolling Meadows, IL 6080
(Address of principal executive offices)

(847) 8719450

(Registrant’s telephone number, including area fode

Indicate by checkmark whether the registrant (F)filad all reports required to be filed by Sectidhor 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstubrter period that the registrant was requirefildsuch reports) and (2) has been sul
to such filing requirements for the past 90 dayss[X] NoO

Indicate by check mark whether the registrant lusnitted electronically and posted on its corpokéfieb site, if any, every Interactive D
File required to be submitted and posted pursumRiuie 405 of Regulation ${8 232.405 of this chapter) during the precediBgnonths (c
for such shorter period that the registrant wasired to submit and post such files). Y& No O
Indicate by check mark if disclosure of delinquélgrs pursuant to Item 405 of RegulatiorKS®8 229.405 of this chapter) is not contai
herein, and will not be contained, to the bestegfistrants knowledge, in definitive proxy or information &ments incorporated by refere
in Part Ill of this Form 10-Q or any amendmenthis tForm 10-Q.XI
Indicate by check mark whether the registrant iarge accelerated filer, an accelerated filer, a-axcelerated filer, or a smaller repor!
company. See the definitions of “large accelerdiled” “accelerated filer” and “smaller reportingbmpany” in Rule 12[2 of the Exchan
Act.

Large accelerated fileC Accelerated fileld

Non-accelerated fileO Smaller reporting compar(Xl]
(Do not check if a smaller reporting compa

Indicate by checkmark whether the registrant isedl fompany (as defined in Rule 126.2 of the ExgjesAct). Yed] No[X]

The number of shares of common stock outstandird Asigust 12, 2013 was 66,815,071.
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PART I. FINANCIAL INFORMATION
Iltem 1. Financial Statements

Q4 SYSTEMS CORPORATION
CONSOLIDATED BALANCE SHEETS

ASSETS
Current Asset
Cash
Accounts Receivables (net of allowance for douldftdounts of $ 782,966
and $ 603,442 for June 30, 2013 and December 3P, RBpectively
Other current assets

Total current asse

Property and equipme- net
Other asset
Intangible assets, net

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Accounts payable and accrued expel
Note payable Revolver
Current maturitie- long term debts, less debt disco

Total current liabilities

Long term debt less current maturit
Common stock payab

Contingent Earn Out

Derivative liability

Total liabilities

Stockholders' Equit
Common stock - $0.001 par value; authorized: 200,000 shares:
issued and outstanding 63,065,071and 54,609,61inat 30, 2013
and December 31, 2012, respectiv
Additional paic-in capital
Accumulated Deficit

Total stockholders' equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

See notes to the consolidated financial statements

December 31

June 30, 201! 2012

(Unaudited) (Audited)
$ 68,47. $ 86,77(
6,572,85! 4,267,76!
736,19: 1,199,90
7,377,521 5,554,44.
11,23¢ 3,50(
2,839,02; 2,566,47!
19,165,83 9,785,01!

$ 29,39361 $ 17,909,43

$ 6,563,29! $ 2,962,42.

4,400,601 2,857,391
1,889,45 688,89
12,853,35 6,508, 70:
9,047,02! 7,536,78
1,304,42: 1,163,67:
2,900,001 -
134,15: 249,16
26,238,95 15,458,32
63,06 54,60
14,175,64 11,631,64
(11,084,05) (9,235,14)
3,154,66! 2,451,101

$ 29,393,61 $ 17,909,43
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Q4 SYSTEMS CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Three Months Ending June 30 Six Months Ending June 30,
2013 2012 2013 2012

Revenue $ 9,097,60: $ 6,656,92( $ 19,005,05¢ $ 13,384,55!
Cost of revenue 6,681,49: 5,369,56! 14,225,34! 10,685,68:
Gross Margir 2,416,11( 1,287,35! 4,779,71: 2,698,87:
General and administrative expen (1,264,31) (793,019 (2,340,83) (1,524,93)
Amortization and depreciation exper (1,342,60%) (1,011,559 (2,499,67) (2,023,12)
Legal Judgmer-Financing (692,000) - (692,000 -
Interest expens (638,14¢) (407,907) (1,211,12) (840,039
Derivative gain 57,50¢ 93,33¢ 115,017 6
Net loss before income tax (1,463,44°) (831,790 (1,848,900 (1,689,21%)
Income taxes - - - -
Net loss $ (1,463,44) $ (831,790 $ (1,848,900 $ (1,689,21%)
Net loss per common she- basic and diluted $ (0.02) $ (0.02) $ (0.03) $ (0.03)
Weighted average common shares - basic and diluted 60,010,121 51,740,441 58,358,43: 51,740,44:

See notes to the consolidated financial statements




Table of Content

Q4 SYSTEMS CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

For the Six Months Ending June
30,
2013 2012

Cash flows from operating activitie
Net loss $ (1,848,900 $ (1,689,219
Adjustments to reconcile net loss to net cash

provided by operating activitie

Derivative gair (115,019 (6)
Accretion of interes 134,44: 111,11¢(
Amortization and depreciatic 2,499,67 2,023,63:
Doubtful account: 179,52« 136,86
Issuance of Stock for servic 27,55( -
Changes in assets and liabilit
Accounts receivabl (2,484,61) 224,331
Other current asse 463,71¢ (925,460)
Other asset (272,557) 128,52«
Accounts payable and accrued expenses 1,768,87¢ 419,75
Net cash provided by operating activit 352,70: 429,53
Cash flows from investing activitie
Purchase of fixed asse (8,239 -
Acquisition of assets (net of liabilities assumé®b,832,000, notes payable assumed of $3,268,
contingent payments of $2,900,000 and accrualfiesiaf common stock of $2,330,000) (1,550,000 -
Net cash used in investing activiti (1,558,239 -
Cash flows from financing activitie
Proceeds from sales of common st 300,00( -
Proceeds from Long Term De 840,00( -
(Decrease) increase in note paye revolver 1,543,20: (811,415
Payments of lor-term debi (1,495,96() (436,189
Payments of notes payable - (140,000
Net cash (used in) provided by financing activi 1,187,23! (1,387,60:)
Net decrease in ca: (18,299 (958,077)
Cash - Beginning of year 86,77( 1,079,24¢
Cash - End of year $ 68,471 $ 121,17¢
Supplemental disclosure of noncash informa
Cash paid for
Interest $ 750,96: $ 871,63:
Income taxes $ - $ =
Noncash transactiot
Increase in common stock payable $ 140,75( $ -
Noncash considerations for acquisitions $ 5,230,000 $ =

See notes to the consolidated financial statements
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Q4 SYSTEMS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — ORGANIZATION AND OPERATIONS
Organization

Quadrant 4 Systems Corporation (the “Company” o4”)Qwvas incorporated in Florida on May 9, 1990, as &upress Group, Inc. a
changed its business model and name on March 31,. ZM operated its business through its two wholiyed subsidiaries, Q4 Solutic
Inc. and Q4 Consulting, Inc. until December 2018ribg the first quarter of 2013, Q4 formed two didial subsidiaries, namely Q4 Clo
Inc. and Q4 Mohbility, Inc. to launch its cloud amibbile businesses as part of its SMAC (Social — iMob Analytics —Cloud) busines
strategy. On April 25, 2013, the Florida Compang distatutory merger with its Illinois Company, Q4stems Corporation with the Illin«
Company being the surviving entity. On May 1, 20@@jadrant 4 Solutions, Inc. did a statutory mengéh its lllinois Company, Q
Solutions, Inc. with the lllinois Company as theviung entity. These actions were taken to redilneecompliance requirements and als
build the Q4 brand. The surviving lllinois paremisi200,000,000 authorized shares of common stdtkanpar value of $0.001 per share.

Operations

The primary business model of the Company is tovideo SMAC and IT related technology, products ardvises. Q4 is building ¢
integrated platform that provides its clients afiedi SMAC solution specific to the Healthcare, Retad Financial Services verticals.
Health, a business unit of Q4 has launched QHBG@alth insurance exchange platform to assisafgriand public exchanges as mandate
the Affordable Care Act.

NOTE 2 — BASIS OF PRESENTATION

The accompanying unaudited interim financial staets have been prepared in accordance with gepa@kpted accounting principles
the rules and regulations under Regulation S-Xhef U.S. Securities and Exchange Commission for FbdHp, and should be read
conjunction with the audited financial statementsl aotes thereto contained in the Annual ReporForm 10K for Quadrant 4 Syster
Corporation (the “Registrant” or the “Companyfdr the year ended December 31, 2012. Accordintiigy do not include all of tl
information and footnotes required by accountiningples generally accepted in the United Statescimmplete financial stateme
presentation. In the opinion of management, allistdjents, consisting of normal recurring adjustsienecessary for a fair presentatio
financial position, results of operations and cisivs for the interim periods presented have besfuded. Notes to the financial statem
which would substantially duplicate the disclosumemtained in the audited financial statementstf@ most recent fiscal year en
December 31, 2012, as reported in the Form 10-¢ haen omitted.

In preparing the interim unaudited consolidatedficial statements, management was required to oeakan estimates and assumptions
affect the reported amounts of assets, liabilitesgnues, expenses and related disclosures &hé#meial reporting date and throughout
periods being reported upon. Certain of the esémegsult from judgments that can be subjectivecandplex and consequently actual res
may differ from these estimates. These financiateshents should be read in conjunction with tharfaial statements of the Comp
together with the Company’s management discussidraaalysis in Item 2 of this report and in the @amy’s Form 1K for the year ende
December 31, 2012.The results of operations ferimt periods are not necessarily indicative ofrésailts to be expected for the full year.

NOTE 3 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Consolidated Financial Statements

The consolidated financial statements include tbeoants of the Company and its whotiyned subsidiaries, Q4 Consulting, Inc.,
Solutions, Inc., Q4 Cloud, Inc., and Q4 Mobilitpcl

All significant intercompany accounts and transattihave been eliminated in consolidation.

Estimates

The preparation of financial statements in conftymiith accounting principles generally acceptedhie United States requires managel
to make estimates and assumptions that affecefierted amounts of assets, liabilities and theaisece of contingent assets and liabilitie

the date of the consolidated financial statememdisravenues and expenses during the reportingdekirordingly, actual results could dif
from those estimates.
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Loss per Common Share

Basic loss per share is calculated using the weitgaterage number of common shares outstanding dednf period. Diluted income |
share includes potentially dilutive securities sashoutstanding options and warrants, using vannethods such as the treasury stoc
modified treasury stock method in the determinatibdilutive shares outstanding during each period.

For the quarters ending June 30, 2013 and 2012¢ twere 12,026,678 and 10,983,614, respectivelyenpially dilutive securities n
included in the calculation of weighted-average oam shares outstanding since they would be anitidd.

Derivatives

We account for derivatives pursuant to ASC 815. ddtivative instruments are recognized in the fai@nstatements and measured at
value regardless of the purpose or intent for mgdhem. We record interest rate and foreign cefrevaps at fair value based on discou
cash flow analysis and for warrants and other optige instruments based on option pricing modefe changes in fair value of th
instruments are recorded in earnings.

Recent Accounting Pronouncements

Management does not believe that any recently dsslgt not yet effective accounting pronouncemeifitadopted, would have a mate
effect on the accompanying consolidated finandetkesnents.

NOTE 4 — ACQUISITIONS

Teledata Technology Solutions, Inc.

Effective February 1, 2013, the Company acquiresl dssets of Teledata Technology Solutions, Inc. idubsidiaries, Abaris, In
Alphasoft Services Corporation and TTS Consulting, (collectively “TTS”).Upon consummation of the transaction, whereby thm@an
acquired certain assets including but not limitedclient contracts, trademarks, software technglagyployees and other resource
exchange for: (i) the assumption of certain lidiei of $5,100,000; (ii) cash of $900,000; (ii)redut payments equal to $1,500,00(
defined in the Agreement; (iv) 3,000,000 commorretaalued at $1,000,000.

TTS had revenues of approximately $20 million foe talendar year 2012.

Acquisition of Momentum Mobile, LLC

On February 26, 2013, effective February 1, 2068,Gompany completed acquisition of certain thetassf Momentum Mobile, LLC. Ti
assets including client contracts and employeeg wansferred in exchange for: (i) cash of $400;,id0earn-out payments up to $800,00(
defined in the Agreement; (iii) 1,000,000 commoarsis valued at $330,000.

Momentum Mobile had revenues of approximately $2,000 for the calendar year 2012.

Acquisition of BlazerFish, LLC

On February 26, 2013, effective February 1, 20h8, €ompany completed acquisition of certain assetBlazerFish, LLC. The assi
including client contracts, intellectual propertydaemployees were transferred in exchange focagh of $250,000; (i) earodt payment
equal to $600,000 as defined in the Agreemen};3jd00,000 common shares valued at $1,000,000.

BlazerFish had revenues of approximately $1,500f60the calendar year 2012.
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The following table summarizes the considerati@msferred for the three acquisitions and the estichamounts of identified assets acqt

and liabilities assumed on the effective date efabquisitions:

Fair value of consideration transferred from the aquisitions:

TTS Momentum BlazerFish Total
Cash $ 900,00( $ 400,000 $ 250,00 $ 1,550,00!
Common stocl 1,000,00!l 330,00( 1,000,00! 2,330,001
Contingent payments 1,500,00!I 800,00( 600,00( 2,900,00!
$ 3,400,000 $ 1,530,000 $ 1,850,000 $ 6,780,00!
Recognized amounts of identifiable assets acqainediabilities assume:
Customer lists intangible $ 7,650,000 $ 1,530,000 $ 185,000 $ 9,365,001
Technology stack intangible 850,00( - 1,665,00! 2,515,001
Certain accounts payable and accrued liabil (1,832,00i) - - (1,832,001
Notes payabli (3,268,001 - - (3,268,001
$ 3,400,000 $ 1,530,000 $ 1,850,000 $ 6,780,001

Each of the acquisitions include certain contingsortsideration arrangements that require quartabh payments beginning June 30, @
through March 31, 2015 if the respective ensitigvenue run rate (as defined in the agreemen®% or more of its defined base. The r:
of undiscounted amounts the Company could owe utidese arrangements is between $0 and $2,900,0@0falr value of continge
consideration on the acquisition dates(s) of apprately $2,900,000 was estimated based on the giegjaevenues of each asset purc
through 2015. The calculations and projectionsbaised on significant inputs not observable in tlagket, which ASC 820 refers to as lev
inputs. Key assumptions include the maintenanceedfin customers as well as utilizing certain tedbgy across the Comparsyexisting
client base. For the quarter ended June 30, 20dBar#tity achieved their specific contingent coagadion arrangements.

The following unaudited proforma summary presewpissolidated information of the company as if thkasiness combinations occurrec

January 1, 2013 and includes the amortization gfimed intangibles:
Gross Sales
Net Loss:

NOTE 5 — INTANGIBLE ASSETS

Intangible assets consisted of the following:

Customer lis— Q4 Consulting
Customer lis— Q4 Solutions
Technology stac— Q4 Solutions
Technology stac— Empower HR
Customer lis— Q4 Cloud
Technology stac— Q4 Cloud
Customer lis— Q4 Mobility
Technology stack — Q4 Mobility

Accumulated amortization

$
$

20,562,01

(1,955,53)

June 30, December 31
2013 2012
$ 7,131,190 $ 7,131,191
5,561,001 5,561,001
5,600,001 5,600,001
175,00( 175,00(
7,650,00! =
850,00( -
1,715,00! =
1,665,00! -
30,347,19 18,467,19
(11,181,35) (8,682,17)
$ 19,165,833 $ 9,785,01!
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For the six months ending June 30, 2013, the chamig¢angible assets was as follows:

Beginning of the Yea $ 9,785,01!
Additions 11,880,00
Amortization (2,499,18)
End of the quarter $ 19,165,83

For the quarters ending June 30, 2013 and 201 2itiaatmn expense was $1,342,605 and $ 1,011, &59ectively.
NOTE 6 — NOTE PAYABLE - REVOLVER

As amended in February 2013, the Company entetedaim agreement with a financing company providingvolving line of credit. Und
the agreement, the Company assigned certain accoesgivable, including purchased accounts reckyathe financing company in reti
for a maximum line of credit of $6,500,000. Theemment is automatically renewable on the annivensaless cancelled by the parties. |
under the agreement consist of a commitment f&55f000, a service fee of 0.65% per month, andesteat prime (at minimum of 5%) p
2% per annum.

All borrowings under this revolving line of credite collateralized by the accounts receivable abdtantially all other assets of the
Company.

NOTE 7 — LONG-TERM DEBT

Long-term debt consisted of the following:

June 30, December 31
2013 2012

Note payable due December 31, 2014, as extendeslimierest at 5% per annt $ 1,160,82! $ 1,153,65!
Seller note payable due December 31, 2014, asaedeplus interest at 5% per ann 5,110,80 5,850,80
Convertible debenture payable to a finance complareyApril 1, 2014, plus interest at 16% per ani 350,00 350,00
Convertible Debenture payable to a finance complyJuly 1, 2013, plus interest at 16% per ani

(c) 679,86' 679,86'
Note payable due December 31, 2014 plus intereii%tper annur 283,20° 364,67:
Note payable due February 6, 2015 plus intereBD%t per annum (& 1,000,00! -
Note payable due May 6, 2014 plus interest at 16%@pnum (a 1,585,501 -
Note payable due May 9, 2013 plus interest at 16%@pnum (a)(c 558,47 -
Note payable due June 30, 2013 plus interest atdgx%nnum (b)(c 246,69" -
Less Discount (38,88¢) (173,33)
Total debts 10,936,48 8,225,67.
Less: Current maturities (1,889,45) (688,89
Total long-term debt $ 9,047,021 $ 7,536,78

€) On February 8th, 2013, the Company issued thregratpnotes of varying maturity and varying amototshe purchase of Teled:
Technology Solutior’ assets

(b) During the first quarter, the Company borrowed skenm funds of $314,833 at the interest rate 8bX2r annum to be retired in f
on or before June &h, 2013.

(c) For these notes, management is working with notignslto extend these notes based on their cugens!
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NOTE 8 - DERIVATIVE LIABILITY/FAIR VALUE

The derivative liability consists of the following:

June 30, December 31
2013 2012
Warrants $ 134,15, $ 249,16¢
Conversion feature - -
Derivative liability $ 134,15. $ 249,16:

The derivative liability related to the outstandimgrrants was valued using the Blg8kholes option valuation model and the follov
assumptions at June 30, 2013:

June 30, December 31
2013 2012
Risk free interest rai A41% - 7% T2%
Expected volatility 43% 44<%
Expected dividend yiel 0 0

The derivative liability associated with the cortilde debt conversion feature was reviewed by mamamnt and the fair value of 1
conversion price exceeded the trading value (falwe) of the common stock into which it converts.

NOTE 9 — STOCKHOLDERS' EQUITY
Preferred Stock

The Company's board of directors may designateepef stock with preferences, participations, gghtialifications, limitations, restrictiol
etc., as required. No preferred shares are prgsgegignated.

Reserved Shares

As of June 30, 2013, the Company has reservedtloeving shares of common stock:

Warrants— financing and stock subscriptic 9,966,94
Conversior- financing 2,059,73.
Warrants — Proposed, but unissued, for directoasiagement and consultants 2,500,001

14,526,67

NOTE 10 — CONTINGENCIES

In July 2012, a claim was made against the Compaeking payment of an "exclusivity fee" and othepemses arising from a propo
financing term sheet that company had entered imtearly 2012. On July 13, 2013, the presiding taudered the Company to pa
judgment in the approximate amount of $692,000ctviias been accrued at June 30, 2013. Managenmanténtly strategizing with its lec
counsel the merits of appealing the judgment op@sng, a practical payment plan.

In the normal course of business, the Company neagine subject to claims or assessments. Such mateessubject to many uncertaini
and outcomes, which are not readily predictablé agsurance

NOTE 11 — FOREIGN OPERATIONS
The Companys headquarters and operations are located in tliedJ8tates. However, the Company does have someulgapliers an
subcontractors located in India. The Company asdnénagement team have no ownership, directlydreictly, in these key suppliers ¢

subcontractors. Payments made to India supplietsabcontractors were $975,000 and $1,200,00héothree months ending June 30, -
and June 30, 2012, respectively and $1,840,0064&1.0,000 for the six months ending June 30, 201BJune 30, 2012, respectively.

10
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Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operation

The following discussion should be read in conjiorctvith our financial statements and notes theagoearing elsewhere in this report.
CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFO RMATION

This Form 10-Q for the quarter ending June 30, 26i8ains forwardeoking statements within the meaning of SectioA 27 the Securitie
Act of 1933, as amending, and Section 21E of theu®ées Exchange Act of 1934, as amending. Forvaoling statements may

identified by the use of forward-looking terminojogsuch as “may”, “shall”, “could”, “expect”, “estiate”, “anticipate”, “predict’
“probable”, “possible”, “should”, “continue”, or wiilar terms, variations of those terms or the nggadf those terms. The forwatdeking
statements specified in the following informaticevk been compiled by our management on the basissofmptions made by manager
and are considered by management to be reasor@mduture operating results, however, are impdssib predict and no representat

guaranty, or warranty is to be inferred from thm®vard-looking statements.

The assumptions used for purposes of the ford@kling statements specified in the following infation represent estimates of fu
events and are subject to uncertainty as to passibanges in economic, legislative, industry, atiterocircumstances. As a result,
identification and interpretation of data and otlfiormation and their use in developing and satgctassumptions from and amc
reasonable alternatives require the exercise ojmuht. To the extent that the assumed events doocamir, the outcome may vi
substantially from anticipated or projected resudisd, accordingly, no opinion is expressed onatigievability of those forwartboking
statements. No assurance can be given that anlgeofdsumptions relating to the forwaodking statements specified in the follow
information are accurate, and we assume no olbigati update any such forward-looking statements.

Overview

Q4 Systems Corporation ("Q4", "we", "us", "our",tbe "Company") is a publicly held company engaigeithe information technology sec
focusing on the SMAC offerings. The Company wa®iporated by the Florida Department of State on Ma$990 as Sun Express Grc
Inc. and changed its business model and name i@ 2000. Q4 operates four wholly owned subsidiamesnely Q4 Consulting, Inc., (
Solutions, Inc., Q4 Cloud, Inc., and Q4 Mobilitpcl

The Company is actively pursuing a business maalgiasition itself as a leader in the SMAC segmdnthe IT business. Q4 Health
business unit of Q4 has launched QHIX, its heaiuiance exchange platform to assist private amticpaxchanges as mandated by
Affordable Care Act.

Business Strategy

Our objectives are to maximize stockholder valud anhance our position as a leading provider afrintion technology, consulting ¢
business process outsourcing services. We impletheriollowing core strategies to achieve thesedbjes:

Growth through Reinvestment: Historically, we have invested significant portiof our profit back into our business. This investini
primarily focused in the areas of: strengthenind arpanding our portfolio of services; developireyvntechnology platforms and softw
applications, continuing to expand both sales agli/ery organizations; training our technical staffa broader range of service offerir
recognizing and rewarding exceptional performanceur employees; and maintaining a level of resesirtrained in a broad range of ser
offerings, to be well positioned to respond to dlignt requests, as described below.

Expand Service Offerings and Solutions: We have several teams dedicated to creating teappblased innovative solutions and develoj
new, high value services. The teams collaboraté witstomers to develop these services. For examgeare currently developing n
offerings in Business and IT Consulting and industiiented IT solutions atop innovative technologi& invest in internal research
development and promote knowledge building andisfaacross the organization to advance the deveadopwf new services and solutic
Furthermore, we continue to enhance our capalsildied service offerings in the areas of CRM, ERR|, Software Testing, Infrastructt
Management, industry-oriented BPO services and Sk&®Bnologies.

We believe that the continued expansion of ouriserofferings will provide new sources of revenueguce our reliance on any ¢
technology initiative and help foster lomgrm relationships with our customers by allowirsgto better serve their needs. Additionally, as
of our vision to continue our growth and anticipate clients’ and the markets’ rapidly changing deabs in the near-term, mtdrm ani
long-term, we are investing in emerging opportesitivhich seek to transform client and user platfotminternet, cloud and mobibsse!
experiences.
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Research and Development and Competency Centers: We have project experience and expertise acrostipheudrchitectures and technolog
and have made significant investments in our coemust centers and in research and development o &ieeast of the latest technol
developments. Most of our technical staff is trdime multiple technologies and architectures. Assult, we are able to react to cliemsed
quickly and efficiently redeploy our technical $t&d different technologies. Also, to develop andintain this flexibility, we have made
substantial investment in our competency centetha&the experience gained from particular prgjectd research and development effo
leveraged across our entire organization. Throughirivestment in research and development activiied the continuing education of
technical personnel, we enlarge our knowledge badedevelop the necessary skills to keep paceesittrging technologies. We believe
our ability to work in new technologies allows wasfoster longterm relationships by having the capacity to camlly address the needs
both existing and new clients.

Growth through synergistic and Accretive acquisiioWe believe that opportunities continue to exighe fragmented market in which
operate to expand our business through selectigéegic acquisitions, joint ventures and strategfiances. We believe that acquisition
joint venture candidates may enable us to expang@agraphic presence, service offering and cafiabimore rapidly. For example, in 2(
we completed the acquisition of empowHR Inc., avigler of SaaS based solution for Healthcare Beméiministration solutions. Tt
acquisition allowed us to accelerate developmenbwfHealthcare Information Exchange (HIX) prodptitform by integrating acquir
technologies into our platform. The Company wilhtioue to carefully evaluate such opportunitiesilate to enter into transactions that
help Q4 accelerate both technology developmentchedt acquisition to complement its organic growsttategies.

Global Delivery Model: We have a global architecture for service delivaamg operations, consisting of employees co-locatadients’sites
local or incountry delivery centers, regional delivery centersd global delivery centers. Our extensive faesit technology ar
communications infrastructure facilitate the seawmlmtegration of our global workforces. This is@oplished by permitting team memt
in different locations to access common projecbiimfation and to work directly on client projectshi§ infrastructure allows for rag
completion of projects, highest level of qualitffi@ent use of clients’ technological resourcesl analtime access to project information
the onsite account manager or the client. In additiom, l&wge projects with short time frames, our offghdacilities allow for paralls
processing of various development phases to aeteldelivery time.

Highly-Skilled Workforce: Our managers and senior technical personnel prornidepth project management expertise to clients. @imtair
this level of expertise, we place significant engifian recruiting and training our workforce of tiigskilled professionals. We have bui
global delivery organization that include over 1d@@hnology personnel (both employees and deditateldsive Q4 consultants),proj
management personnel and service delivery stafiratdhe world. We also maintain programs and pewmsbto hire and train the b
available technical professionals. We provide esitencombined classroom and on-the-job trainingewly-hired technical staff, as well
additional annual training programs designed taenh the business practices, tools, technologyansulting skills of our professional st:

Continue to be an Employer of Choicein the Industry: As a rapidly growing professional services firnkey attribute of our continued succ
is the ability to continually hire, assimilate, nvatte and retain the best talent possible in tdestry. We have developed strong relations
with key universities around the world, particwam India, to provide a continual pipeline of taled staff from Tier One schools.
continue to expand our presence and brand in oprskpply markets, further enhancing our abilityhice experienced professionals fr
competing IT services firms and industry to suppmut client needs and growth. We invest heavilytraining programs, motivatior
programs and career development to ensure perngmfaksional growth for each of our employees.

Further Develop Long-Term Client Relationships: We have strong lontgrm strategic relationships with our clients amdibess partners. \
seek to establish longrm relationships that present recurring revenpodunities, frequently trying to establish redatships with ot
clients’ chief information officers, or other IT @rbusiness decision makers, by offering a wideyaofacosteffective high quality service
Approximately 65% of our revenues for the year ehBecember 31, 2012 were derived from clients wad heen using our services at
end of 2011. We also seek to leverage our expezievith a client’'s IT systems into new business opputies. Knowledge of a clierst’
processes and IT systems gained during the perfarenaf application maintenance services, for examphay provide us with a competit
advantage in securing additional maintenance, dpwetnt and other projects from that client.
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Core Business

We are a leading provider of information technoldgl) products and services, targeted to helpirg world’'s leading companies bu
stronger businesses by leveraging benefits of Sbtadia, Mobility, Analytics and Cloud (SMAC) tecblogy stack. Our clients engage u
help them build more efficient operations; provatgutions to critical business and technology peotsd, and to help them drive technology-
based innovation and growth. Our revenue is prijmgenerated from sale and licensing of proprietaghnology and Software as a Ser
(SaaS) Platforms as well as from a wide range ddivices. Our core competencies include: Busiregess, Operations and IT Consuli
Application Development and Systems IntegratiorteBprise Information Management, Application Migoat Testing and Maintenance,
Infrastructure Services, or IT IS, and Business Endwledge Process Outsourcing, or BPO and KPO.bigad these services with «
technology platforms to offer client specific amtliistry specific solutions. Our technology platferand consulting services are tailorec
Healthcare, Retail, Financial Services, Logistiog #anufacturing industry segments. We deliver gbkitions utilizing a seamless glo
delivery organization of over 800 people locatetlorth America and in India.

Competition

While the Company currently operates in a highlynpetitive industry, we believe the Company will dgle to compete effectively agai
well-capitalized competitors that have extensive expedgestablished distribution channels and faedithy building a scalable yet rok
platform that allows the Company to be responsiovghe needs of its customers with quality serviegth competitive pricing, a well-
developed recruiting and retention model that wtiehy provides a successful delivery to the custesme

Management'’s Discussion and Analysis of Financial@dition and Results of Operations

The Company is actively executing on its businesslehwhich consists of delivery of consulting seed in the targeted market segme
The nature of our model involves engaging employes consultants to provide services to our custemh billing accrued and due
normal billing cycles. We incur debt to meet payailligations, the largest component of our expenaed service debt with the paym
received from our customers. Many of our employaed consultants are assisted in the immigratiomgs® which process is an expe
component. The Company utilizes few major captiins in the delivery of its services and requiressignificant plant expenses bey:
ordinary commercial office space for both use by #mployees on a limited basis and the haffike support for those employees. |
financial statements reflect primarily income frdmifling for our consulting services and expensesiired to pay employees and consult:
including financing to meet payroll in anticipatiof receipt of billing income from customers as mad general administration expense
manage the Company.
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Results of Operations
The revenues and expenses reflect the assetsedt@umid new businesses acquired during the pastdars.

Three months ending June 3C

Increase/
2013 2012 (Decrease) Percent
Revenue $ 9,097,60: 6,656,92 2,440,68: 37%
Cost of Revenue (6,681,49:) (5,369,56) (1,311,929 24%
Gross Margir 2,416,11( 1,287,35! 1,128,75! 88%
General and administrative expen (1,264,31) (793,019 (471,297 59%
Amortization of intangible asse (1,342,609 (1,011,55) (331,04¢) 33%
Interest, Legal Judgment —Financing and derivaiaie (1,272,640 (314,56 (958,077) 305%
Net loss $ (1,463,44) $ (831,790 $ (631,657) 76%
Six months ending June 30
Increase/
2013 2012 (Decrease) Percent
Revenue $ 19,00505 $ 13,38455 $ 5,620,50( 42%
Cost of Revenue (14,225,34% (10,685,68) (3,539,65) 33%
Gross Margir 4,779,71: 2,698,87. 2,080,84: 77%
General and administrative expen (2,340,83) (1,524,93) (815,89¢) 54%
Amortization of intangible asse (2,499,67) (2,023,12) (476,55¢) 24%
Interest, Legal Judgment —Financing and derivajaia (1,788,117 (840,03 (948,079 113%
Net loss $ (1,848,900 $ (1,689,21) $ (159,68¢) 9%

Comparison of Three Months and Six Months Ending Jae 30, 2013 and 2012

REVENUES

Revenues for the second quarter ending June 3@ &2fadled $9,097,604 compared to $6,656,920 of meweduring the same period
2012.There is an increase in revenues of $2,440®8387% over the previous second quarter. Revemees comprised of serviaelatec

sales of software programming, consulting and dgraknt services.

Revenues for the six months ending June 30, 20tBBtb$19,005,059 compared to $13,384,559 of revelwing the same period in 20
There is an increase in revenues of $ 5,620&082% over the previous six month period in 2012.
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Revenues were comprised of service-related salesfafare programming, consulting and developmentises.
COST OF REVENUES

Cost of revenue for the second quarter ending 30n2013 totaled $6,681,494 compared to cost cdmee of $5,369,565 during the st
period in 2012. The increase in cost of revenu$10811,929, or 24% over the previous second quawis due primarily to the increase
revenues in 2013. Cost of revenue is comprisedgyifynof the direct costs of employee and conttalebr and related expenses.

Cost of revenue for the six months ending June28a3 totaled $14,225,345 compared to cost of reveriu$10,685,688 during the sa
period in 2012.The increase in cost of revenue3539,657, or 33% over the previous second quastas, due primarily to the increase
revenues in the second quarter of 2013.Cost ofntexés comprised primarily of the direct costs ofpboyee and contract labor and rel
expenses.

GROSS MARGIN

The increase in gross margin of $1,128,755, or 8% the previous second quarter, resulted prigném increased revenues, the g
margin percentage increased from approximately B#te second quarter of 2012 to 27% in the secpadter of 2013.

The increase in gross margin of $2,080,843, or @v&s the previous six month period, resulted prilmdrom decreased revenues, the g
margin percentage increased from approximately RO#te six months period 2012 to 25% in the six thqeriod 2013.

SELLING, GENERAL AND ADMINISTATIVE EXPENSES

Selling, general & administrative expenses for skeond quarter ending June 30, 2013 totaled $B2840mpared to selling, genera
administrative expenses of $793,019 during the gaenied in 2012.The increase in selling, generadininistrative expenses of $471,29:
59% over the previous second quarter, was duestmthusion of selling, general & administrativeperses and increased costs of integr
the acquisition of three new business entitiesuaied February 1, 2013).

Selling, general & administrative expenses for #ite months ending June 30, 2013 totaled $2,340@8Mpared to selling, general
administrative expenses of $1,524,935 during tieesperiod in 2012.The increase in selling, gen&ratiministrative expenses of $815,¢
or 54% over the previous six month period, was ttu¢he inclusion of selling, general & administvatiexpenses from the Compasay’
acquisitions on February 1, 2013 and increased @sstociated with integration of these new busesedaring the six months ending June
2013.

AMORTIZATION AND WRITE-DOWN OF INTANGIBLE ASSETS

Amortization expense for the second quarter endunge 30, 2013 totaled $1,342,605 compared to $B8%1during the same period
2012. The increase in amortization expense of $8Blwas due to the additional amortization experfigegn intangible assets acquirec
connection with the acquisition of Teledata, MonuemtMobile and Blazer fish during the last quar#emortization periods on the acqui
intangibles range from 5 — 7 years.

Amortization expense for the six months ending BMe2013 totaled $2,499,677 compared to $2,023]J12ihg the same period in 2012. "
increase in amortization expense of $476,556 waddathe additional amortization expense from igille assets acquired in connection
the acquisition of Teledata, Momentum Mobile anaizbr fish during the last quarter. Amortizationipgs on the acquired intangibles ra
from 5 — 7 years.
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INTEREST, LEGAL JUDGEMENT - FINANCING AND DERIVATIV E EXPENSE

Financing and interest costs and derivative expefamethe second quarter ending June 30, 2013eththl,272,640 compared to $314,
during the same period in 2012.The increase imfimay, interest costs and derivative expenses 5883 or 305% over the previous sec
quarter, was due to item of Legal Judgment finant@gease in long-term debt to finance the Compmmgquisitions and the note payable-
revolver, as well as due to the decrease in gam filerivatives associated with the prior issuaricgedain warrants.

Financing and interest costs and derivative expefehe six months ending June 30, 2013 totaled&B,112 compared to $840,033 du
the same period in 2012.The increase in financidjiaterest costs of $948,079 or 113% over theiptsvsix month period, was due to il

of Legal Judgment finance, increased interest dasypayable and long-term debt to finance the Coipacquisitions and the note payable-
revolver, amortization of debt discount as welttes derivative expense associated with the priraace of certain warrants.

NET LOSS

The Company reported a net loss of $1,463,447hersecond quarter ending June 30, 2013 compareeét ioss of $831,790 for the sa
period in 2012.The increase of $631,657, or 76% twe previous second quarter, was due to increas/enues, an increase in gross p
margin offset by an and increase in selling, gdreerd administrative expenses, legal settlemetdrést and amortization in the current pe
as compared to the prior period.

The Company reported a net loss of $1,848,906Hersix months ending June 30, 2013 compared tdorstof $1,689,218 for the sa
period in 2012.The increase of $159,688, or 9% dherprevious six month period due to increaseeirenues, an increase in gross p
margin offset by an increase in selling, general administrative expenses, legal settlement, araditin and interest costs, in the cur
period as compared to the prior period.

EBITDA

Earnings before interest, taxes, depreciation amordzation (“EBITDA") for the second quarters ending June 30, 2013 ama 30, 2012
calculated as follows:

June 30, 2013 June 30, 2012

Net Loss (GAAP Basis $ (1,463,44) $ (831,790
Interest, Legal Judgme—-Financing and derivative ga 1,272,64( 314,567
Amortization expens 1,342,60! 1,011,55¢

Income Taxes - -
EBITDA $ 1,151,79¢ $ 494,33¢

Earnings before interest, taxes, depreciation andrtization (“EBITDA”) for the six months ending June 30, 2013 and June&aD2 i
calculated as follows:

June 30, 201z June 30, 201:

Net Loss (GAAP Basis $ (1,848,900 $ (1,689,219
Interest, Legal Judgme—-Financing and derivative ga 1,788,11. 840,03
Amortization expens 2,499,67" 2,023,12!

Income Taxes - -
EBITDA $ 2,438,88. $ 1,173,94(

Earnings Before Interest, Taxes, Depreciation antbiization (EBITDA) for the three months endingndu30, 2013 increased by $657,
or 133% over the previous six-month period.
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Earnings Before Interest, Taxes, Depreciation anmbization (EBITDA) for the six months ending JBB®& 2013 increased by $1,264,94
108% over the previous six-month period.

LIQUIDITY AND CAPITAL RESOURCES

At June 30, 2013, we had an accumulated defic§1df,084,053 as compared to $9,235,147 at Decenihet(032. As of June 30, 2013,
had a working capital deficit of $5,475,837 as caneg to $954,265 at December 31, 2012.

We have no material commitments for capital expeemels.

Net cash provided by operations for the six momthding June 30, 2013 was $352,702 as comparedt tvask provided by operations
$429,531 primarily relating to an increase in Aaaisureceivable and accounts payable.

Net cash used in investing activity for the six rinsnending June 30, 2013 was $1,558,239 primaeigting to the Acquisitions of business

Net cash received in financing activities for tilersonths ending June 30, 2013 was $1,187,238chi&t used in financing activities dur
the six months ending June 30, 2012 was $1,387 H&l.increase in cash received in financing agtivitn 2013 compared to 2012 was
primarily to increase in note payable factor arstiésof shares which was partly utilized to pay dother debt.

The Company was reliant on proceeds from the gadeook in 2013 and proceeds from borrowings tovjagt® working capital. A tightening
capital markets can reduce or eliminate fundingrsesi causing a decrease in our liquidity and abilibato generate revenues from n
lending activities.

Liquidity. The Company is continuing to expand its IT busingssrations through acquisitions and organic irglegnowth. Acquisitions ¢
target company assets will require additional foiag. Currently the Company anticipates that adddl financing to fund these acquisiti
of assets will be provided by sales of stock ordemgs. Also, the Company is exploring alternadier its trade receivable factoring wh
carries a very high interest rate. Refinancing to$ treceivable factoring financing will reduce tB®mpanys interest expenses ther
increasing the Company’s liquidity position.

The Company believes its resources are adequéteddts current operations for the next 12 months.

Off Balance Sheet Arrangements

There are no off balance sheet arrangements thvat draare reasonably likely to have a current durki effect on our financial conditic
changes in financial condition, revenues or expen®sults of operations, liquidity, capital expeumes or capital resources that are mat
to investors.

Impact of Inflation

We believe that inflation has not had a materiglast on our results of operations for the six memhding June 30, 2013. We cannot as
you that future inflation will not have an adveimsgact on our operating results and financial ctoni

CRITICAL ACCOUNTING POLICIES

A summary of significant accounting policies islired in Note 3 to the unaudited financial statetmémcluded elsewhere in this Report
in Note 2 to the financial statements includedun Annual Report filed under Form ¥0for the year ending December 31, 2012. We be
that the application of these policies on a coasisbasis enables us to provide useful and relitaidencial information about our operat
results and financial condition. The following amesummary of the significant accounting estimatas policies that we believe are
critical to aid in fully understanding and evaluagtiour reported financial results.
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Critical Accounting Estimates and Policies
General

The Consolidated Financial Statements of the Compam prepared in accordance with U.S. generabgted accounting principles, wh
require management to make estimates, judgmentsassuinptions that affect the reported amounts sétasliabilities, net revenue ¢
expenses, and the disclosure of contingent asadttiadilities. Management bases its estimatesistoifical experience and on various o
assumptions that it believes to be reasonable uth@ecircumstances, the results of which form thsidfor making judgments about
carrying values of assets and liabilities that moe readily apparent from other sources. Senioragament has discussed the developr
selection and disclosure of these estimates wélattdit committee of our Board of Directors.

An accounting policy is deemed to be critical iféquires an accounting estimate to be made basedsumptions about matters that
highly uncertain at the time the estimate is maddifferent estimates reasonably could have besaduor if changes in the estimate tha
reasonably likely to occur could materially impdice financial statements. Management believes diewiing critical accounting policit
reflect the significant estimates and assumptiaesiun the preparation of the Consolidated FindiStatements.

A summary of significant accounting policies isluded in Note 3 to the consolidated financial staats included elsewhere in this Rey
We believe that the application of these policiasacconsistent basis enables us to provide useflteliable financial information about «
operating results and financial condition. Thedeling are a summary of the significant accountistineates and policies.

Estimates.The preparation of financial statements in conforrwith accounting principles generally acceptadhe United States requi
management to make estimates and assumptiondfénzttthe reported amounts of assets, liabilitied e disclosure of contingent assets
liabilities at the date of the consolidated finahaitatements and revenues and expenses duringpbeting period. Accordingly, actual resi
could differ from those estimates. We have madenasés for doubtful accounts of accounts receivdiale values of our customer lists ¢
the estimated useful lives for the amortizationoaf customer lists. Management believes that tleewding estimates employed and
resulting balances are reasonable; however, actsalts may differ from these estimates under diffeassumptions or conditions. The n
significant accounting estimates inherent in theparation of our financial statements include esti® as to the value of customer lists
other intangible assets, values which are not keagparent from other sources.

Fair Value of Financial Instruments .The Company considers the carrying amounts ofnfifed instruments, including cash, accol
receivable and accounts payable and accrued expémsgproximate their fair values because of treatively short maturities and no
payable.

Accounts and Unbilled ReceivablesAccounts and unbilled receivables consist of anewue from customers. The Company recol
provision for doubtful receivables, if necessaoyatlow for any amounts which may be unrecoveralbtdch is based upon an analysis of
Company’s prior collection experience, customeditveorthiness and current economic trends.

Intangible Assets.Intangible assets are recorded at fair value amaitized on the straighine method over the estimated useful lives o
related assets. The carrying value of intangibsetssare reviewed for impairment by managemerdast lannually or upon the occurrenc

an event which may indicate that the carrying amouay be greater than its fair value. If impairéte Company will writedown the
intangible assets for such impairment. In addititwe, useful life of the intangible assets will bal@ated by management at least annual
upon the occurrence of an event which may indittedethe useful life may have changed. Customes fi®re valued based on managensent’
forecast of expected future net cash flows, witreneies based on projected revenues from custoroguired and are being amortized ¢
five years.

Revenue Recognition.Revenue is recognized when it has persuasive msgd®f an arrangement, the fee is fixed and deteriphé
performance of service has occurred and colledioeasonably assured. Revenue is recognized ipettied the services are provided.
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ltem 3. Quantitative and Qualitative Disclosures about Marlet Risk
Not required

Item 4. Controls and Procedures

Evaluation of disclosure controls and procedures.

We carried out an evaluation, under the superviaiuh with the participation of the Compasiyhanagement, including our Chief Exect
Officer and our Chief Financial Officer, of the eftiveness of the design and operation of ouraksee controls and procedures, as defin
Rule 13a-15(e) and 15tk(e) under the Exchange Act. Based upon that atiahy our Chief Executive Officer and Chief Finahdfficer
have concluded that our disclosure controls wetesffective as of June 30, 2013, based on theiluatian of these controls and procedt
Disclosure controls and procedures include, witHonitation, controls and procedures designed teuem that information required to
disclosed by an issuer in reports it files or subronder the Exchange Act is accumulated and cormated to management, including
principal executive officer or officers and prinalginancial officer or officers, or persons perfong similar functions, as appropriate to al
timely decisions regarding required disclosure.

We have identified certain matters that constituteterial weaknesses (as defined under the Publiop@ny Accounting Oversight Bos
Auditing Standard No. 2) in our internal controlseofinancial reporting. The material weaknessas We have identified relate to the fact
our overall financial reporting structure, interrmacounting information systems and current stgffevels are not sufficient to support
financial reporting requirements. We are workingegmedy our deficiency.

Changes in internal control over financial reporting. There has been no change in the Comgamgernal control over financial reporting

defined in Rules 13a-15(f) and 188(f) under the 1934 Act) during the second quanfefiscal 2013 that has materially affected, ¢
reasonably likely to materially affect, our interoantrol over financial reporting.
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PART Il. OTHER INFORMATION
ltem 1. Legal Proceedings
In July 2012, a claim was made against the Compaeking payment of an "exclusivity fee" and othepemses arising from a propo
financing. On July 13, 2013, the presiding coudesed the company to pay the fees in the amoub6®1,718.93. While the compasylega
team is strategizing the merits of an appeal op@sng a practical payment plan.
We are not currently subject to any other legatpedlings, nor, to our knowledge, is any other Ipgateeding threatened against us. F
time to time, we may be a party to certain legalcpedings in the ordinary course of business, diaty proceedings relating to |
enforcement of our rights under contracts. Whike dlatcome of these legal proceedings, if any, cabagredicted with certainty, we do
expect that these proceedings will have a mateffett upon our financial condition or results gleoations.
Item 1A. Risk Factors
Not required
Item 2. Unregistered Sales of Equity Securities and Use Bfoceeds
There were no sales of unregistered equity seesiiiti the first six months of 2013.
Item 3. Defaults Upon Senior Securities
None
Item 4. Mine Safety Disclosures
Not applicable

ltem 5. Other Information

None
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ltem 6. Exhibits

Item 601 of Regulation S-K

Exhibit No.: Exhibit

31.1 Rule 13i-14(a)/15+14(a) Certification of Chief Executive Officer dfa Compan

31.2 Rule 13i-14(a)/15+14(a) Certification of Chief Financial Officer df¢ Compan

32.1 Section 1350 Certification by Chief Executive Offiand Chief Financial Office

101 The following financial information from Quadrantsystems Corporation’s Quarterly Report on FormQlfar the

quarter ending June 30, 2013, formatted in XBRLtémXible Business Reporting Language): (i) Conatdid Balance

Sheets at June 30, 2013 (unauditied) and Decenih&032; (ii) Consolidated Statements of Incomegluttited) for the
six months ending June 30, 2013 and 2012, (iingdtidated Statements of Cash Flows (Unauditedi#isix months
ending June 30, 2013 and 2(C
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SIGNATURES

In accordance with the requirements of the Exchaigfe the registrant caused this report to be gigoe its behalf by the undersign
thereunto duly authorized.

QUADRANT 4 SYSTEMS CORPORATION

August 12, 2013 By: /s/ Dhru Desa
Dhru Desa
Chief Financial Officer and Directt
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Exhibit 31.1
CERTIFICATIONS
I, Nandu Thondavadi, Chief Executive Officer of @uent 4 Systems Corporation certify that:
1. | have reviewed this Quarterly Report on FormQLOf Quadrant 4 Systems Corporation;

2. Based on my knowledge, this report does notaterany untrue statement of a material fact or am#tate a material fact neces:
to make the statements made, in light of the cistances under which such statements were madejisietading with respect to the per
covered by this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all mater
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (
defined in Exchange Act Rules 13a-15(e) and 15@))%nd internal control over financial reportiras ([defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedaresaused such disclosure controls and procedares designed under our supervis
to ensure that material information relating to tegistrant, including its consolidated Subsidigrie made known to us by others within tt
entities, particularly during the period in whidtis report is being prepared;

b) Designed such internal control over financigdaring, or caused such internal control over faiahreporting to be designed under
supervision, to provide reasonable assurance riegatte reliability of financial reporting and thgreparation of financial statements
external purposes in accordance with generallygiedeaccounting principles;

c) Evaluated the effectiveness of the registsandisclosure controls and procedures and presemtd#ds report our conclusions about
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt; and

d) Disclosed in this report any changes in thestegmt's internal control over financial reportititat occurred during the registratnos
recent fiscal quarter (the registramfourth fiscal quarter in the case of an annuabr® that has materially affected, or is reasondikely to
materially affect, the registrant’s internal comeer financial reporting; and

5. The registran$ other certifying officer and | have disclosedsdxh on our most recent evaluation of internal @rdver financie
reporting, to the registrant's auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden!
functions):

a) All significant deficiencies and material weakses in the design or operation of internal contnggr financial reporting which ¢
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that invavwmanagement or other employees who have a sigmnifiole in the registrag’interna
control over financial reporting.

Date: August 12, 2013 /s/ Nandu Thondavac

Nandu Thondavac
Chief Executive Officer and Directt







Exhibit 31.2
CERTIFICATIONS
I, Dhru Desai, Chief Financial Officer of QuadrdnBystems Corporation, certify that:
1. | have reviewed this Quarterly Report on FormQLOf Quadrant 4 Systems Corporation;

2. Based on my knowledge, this report does notaterany untrue statement of a material fact or am#tate a material fact neces:
to make the statements made, in light of the cistances under which such statements were madejisietading with respect to the per
covered by this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all mater
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (
defined in Exchange Act Rules 13a-15(e) and 15@))%nd internal control over financial reportiras ([defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedaresaused such disclosure controls and procedares designed under our supervis
to ensure that material information relating to tbgistrant, including its consolidated subsidigrie made known to us by others within tt
entities, particularly during the period in whidtis report is being prepared;

b) Designed such internal control over financigdaring, or caused such internal control over faiahreporting to be designed under
supervision, to provide reasonable assurance riegatte reliability of financial reporting and thgreparation of financial statements
external purposes in accordance with generallygiedeaccounting principles;

c) Evaluated the effectiveness of the registsandisclosure controls and procedures and presemtd#ds report our conclusions about
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt, based on such evaluation; and

d) Disclosed in this report any changes in thestegmt's internal control over financial reportititat occurred during the registratnos
recent fiscal quarter (the registramfourth fiscal quarter in the case of an annuabr® that has materially affected, or is reasondikely to
materially affect, the registrant’s internal comeer financial reporting; and

5. The registran$ other certifying officer and | have disclosedsdxh on our most recent evaluation of internal @rdver financie
reporting, to the registrant's auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden!
functions):

a) All significant deficiencies and material weakses in the design or operation of internal contnggr financial reporting which ¢
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that invavwmanagement or other employees who have a sigmnifiole in the registrag’interna
control over financial reporting.

Date: August 12, 2013 /sl Dhru Desa

Dhru Desa
Chief Financial Office







Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Quadrarystems Corporation (the “Company”) on FormQ@er the quarter ending June
2013 as filed with the Securities and Exchange Csion on the date hereof (the “Report;)Nandu Thondavadi, Chief Executive Offi
and |, Dhru Desai, Chief Financial Officer of ther@pany, each hereby certify, pursuant to 18 U.S&&tion 1350, as adopted pursual
Section 906 of the Sarbanes-Oxley Act of 2002, thany knowledge:

(1) The report fully complies with the requirementsSafction 13(a) or 15(d) of the Securities Exchangeof1934; anc
(2) The information contained in the Report fairly mets, in all material respects, the financial ctodiand results of operations of

Company.

August 12, 2013 By: /s/ Nandu Thondavai
Nandu Thondavac
Chief Executive Officer and Directt

August 12, 2013 By: /s/ Dhru Desai
Dhru Desa
Chief Financial Officer and Directt




