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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-K

(Mark One)

X1 ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the Fiscal Year Ended December 31, 2010

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE EXCHANGE ACT
For the transition period from to

Commission File Number 3342498

QUADRANT 4 SYSTEMS CORPORATION

(Exact name of registrant as specified in its @rart

Florida 65-0254624
(State or other jurisdiction of incorporation oganization) (IRS Employer Identification No

2850 Golf Road, Suite 30, Rolling Meadows, 1llinojs50008
(Address of principal executive offices)

(312) 9194447

(Registrant's telephone number, including area)code

Zolon Corporation
(Former name of Registrant if changed since lgsint

Indicate by check mark if the registrant is a -known seasoned issuer, as defined in Rule 405e08#turities Act

Yes O No
Indicate by check mark if the registrant is notuiegd to file reports pursuant to Section 13 orti®ecl5(d) of the Act

YesO No

Indicate by check mark whether the registrant @9 filed all reports required to be filed by SectliB or 15(d) of the Securiti
Exchange Act of 1934 during the preceding 12 morftinsfor such shorter period that the registrans wequired to file suc
reports) and (2) has been subject to such filiggirements for the past 90 days. Yes

No O

Indicate by check mark if disclosure of delinquélelrs pursuant to Iltem 405 of RegulatiorkSs not contained herein, and v
not be contained, to the best of registrant's kedge, in definitive proxy or information statemetsorporated by reference
Part Ill of this Form 10-K or any amendment to tha@m 10-K.

Indicate by checkmark whether the registrant ieedl fompany (as defined in Rule 126.2 of the S&earExchange Act of 1934
Yes O No

The aggregate market value of common stock helddyaffiliates of the Registrant on May 1, 2011 basedhe closing price on that date
$0.40 on the Over the Counter Bulletin Board wa8,$80,197. For the purposes of calculating thi®wamh only, all directors, execulti
officers and shareholders owning in excess of figrcent (5%) of the Registrant’s outstanding comstook have been treated as affiliates.

Indicate by check mark whether the registrant large accelerated filer, an accelerated filer, a-accelerated filer, or a smaller report



company. See the definitions of “large accelerdiled,” “accelerated filer” and “smaller reportingpmpany” in Rule 12t2 of the Securitie
Exchange Act of 1934.

Large accelerated fileld Accelerated filer O Non-accelerated filerd Smaller reporting companyXI|
(Do not check if a smaller reporting
company)

The number of shares of common stock outstandirgf By 1, 2011 was 41,750,492.

Documents incorporated by reference. There arenmoia reports to security holders, proxy informat&tatements, or any prospectus |
pursuant to Rule 424 of the Securities Act of 1B®®rporated herein by reference.
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PART I
ITEM 1. BUSINESS

Quadrant 4 Systems Corporation (sometimes refdodterein as “Quadrant 4 Systems” or the “Compamydy incorporated by the Flori
Department of State on May 9, 1990 as Sun ExpressfG Inc. for the purpose of obtaining air cargertification. The Compang’Board ¢
Directors elected in July, 1993 to suspend cediitn efforts, dispose of or abandon existing assetd seek settlement of exis
indebtedness. In July 1994, the Company completegle of its assets to Conquest Sun Airlines Gaord.Air Tran, Inc. (a spioff subsidian
of Conquest Sun Airlines Corp.) and remained dotnuatil August, 2001 when the Company became irelin the motion picture indus
and changed its name to Sun Network Group, Incluhre, 2005, the Company became involved in emgtgichnologies, primarily VOIP a
internet-based CCTV security systems, and chanigedCbmpanys name to Aventura VOIP Networks, Inc. In Octot®905 the Compat
merged with Aventura Holdings, Inc. and adopted tieane. As Aventura Holdings, Inc., the Compargctd to be governed as lauSines
development company” (or “BDC)inder sections 55 through 64 of the Investment GompAct of 1940 with the primary focus being
ownership of its technology assets including thistsrg VOIP development business and later a complaneloping and selling CCTV cam
systems for security applications. The Companyraipd as a BDC through May 2006 when it filed teelect this status. With the un-
election, the Company ceased to be an investmenpaoy and returned to operating the businessds efibsidiaries. The Company acqu
an interest in an automobile-saf@sancing company with the rights to acquire a éargterest. This transaction was later unwound tue
Company returned to its core business in emergiolgriologies. On December 24, 2009 the Floridaebamgr of State accepted an amend
to our Articles of Incorporation changing our natn&olon Corporation. This name was chosen baped gertain planned acquisitions wt
never materialized. On March 31, 2011, effectiverilAl, 2011, the Florida Secretary of State acegémn amendment to our Articles
Incorporation changing our name to Quadrant 4 &yst€orporation.

Principal Business

The Company is engaged in the information technol@$T”) sector as a provider of software development, amtsog and consultir
services. In June 2010, the Company acquired almmsiness involving IT consulting. This consultibgsiness was greater in size thar
existing businesses so the opportunity was treayettie Company as a material shift in its busimeedgel and disclosed in a Current Repol
Form 8-K on May 27, 2010. That area of businessasprimary focus of the Company’s business model.

Business Strategy

The Company focuses on IT and IT Enabled Servit@&$”) market segments including consulting, products soidtions specific to Heal
Care, Telecommunications and Financial Serviceastites. The Company has adopted this focus te sakantage of recent trends wi
many US corporations have deferred upgrading amdeimenting IT infrastructure projects during thesta@cent economic downturn. T
Company believes that there is a peptdemand for IT services that include consulting enplementation to help these clients remaircifi
and competitive during the recovery time and thawill be able to rapidly grow in targeted sectdmg attracting additional assets to
Company with subsequent acquisitions. The Comjaeynds to provide its services primarily to entesgs engaged in the Financial Servi
Health Care and Telecom sectors and a serviceofiordfomprising, but not limited to:

« IT Consulting

« Managed Service

« Software Product Architectu

« Software Development, Maintenance and Outsoureing

« Specific industr-focused Software Products and/or Technol
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The core strategy utilizes the Company’s expeitisthe areas of technology consulting and busipessess outsourcing to provide a value-
added service to customers of the Company whiobwallthose customers to maximize their resources @ndlurn, create or presel
value. The Company offers expertise and insiggamding the use of technology and efficiency ofhtexlogy, outsourcing and busin
processes generally. The core strategy focusdheobusiness processes and maximizing utilizatfole@hnology and human capital for
customers but we do not branch out into other aoéa®nsulting unlike certain of our larger compmt. We believe this focus on our ¢
strategy is better for our customers most of wham mealize substantial gains resulting from theiefiicy of our services.

Technology implementation includes programming ey to adopt newer technologies and update leggsjems for customers w
established technology bases. In most casesgethiEas require substantial hours of technicallylesk serviceproviders, individuals that v
engage as employees and consultants to offer tdleints to our customers. Customers obtain progriag services and consulting servi
that might not otherwise be available without tleeelopment of an infrastructure and hierarchy tplément such servicgroviders into the
existing corporate environments. This allows oustomers to maximize the efficiency by which they émplement, adopt or acquire ne
technology and newer busings®cess solutions without the hurdles associatetth wetting up or overseeing such infrastructured
hierarchies. Thus, our business model includels tiat delivery of our services and the managemgtiteoinfrastructure and hierarchy that
have created for such delivery.

In the financial services sector, the Company raizsg the changing regulatory environment as weltrands in the interaction betw:
financial services providers and their customerds e role of technology and busingsscess solutions. We help our customers imple
customer-relationshimpanagement tools based on newer trends and tegynodlle also help our customers develop and maintaeéil
technology infrastructure in light of regulatoryfars, more sophisticated investing markets andagheis for analysis.

In the healthcare sector, the Company recognizescktanges and growth of financial responsibilitpyisiers and the complexity of t
integration between healthcare providers and firrgervices requirements by managed care providessirance carriers, governm
agencies and others involved with the financinhexdlthcare services. We help our customers integraviding healthcare services, mana
information, managing preventive health serviced te increasing regulatory framework in which Heezdre services are provided. We |
our customers deliver healthcare or financing fealthcare to maximize affordability and availailio the patients using technology
business-processes in the areas of records managdriléng, back-office services, HIPABempliant information management systems
service-provision analysis.

In the telecom sector, the Company recognizes llaages and growth of wireless and cloud computingets and the needs for integra
with legacy systems by both providers and custoroéoviders. We help our customers with inteigratresulting from consolidation in t
industries and the rapid evolution of technoloyfye help in the design and implementation of semgi@nd support strategies.

Growth Strategy

The Company will continue to look for additionalsaess in the form of companies with deployed andedéhtiating offerings and busin
relationships for acquisition. Key acquisition eria for potential acquisitions include:

« The ability on the part of the Company to integthte assets and broaden the products and senffeeis@

« The potential to realize additional performance eost savings on post acquisition basis

« The potential for positive leverage of the Comparglobal delivery infrastructure and its currenemt base

« The potential to strengthen the Company’s presenkkealthcare, Telecom and Financial service seggnen

Subsequent to the year ending December 31, 20&@;dmpany was able to complete an acquisition winicluded a CMM Level 5 certifie
global delivery center with over 300 software depahent resources as well as several strategict cbéationships with larger customers. 1
transaction demonstrates the implementation ofgoowth strategy with an increase in solutions dfigras well as delivery infrastructure.
future transactions, the Company hopes to contiawequire profitable and synergistic assets baa pbsition itself to grow organically w
crossselling and upselling opportunities. It is antafipd that the Company will continue to seek add#icacquisitions that are accretive
nature until it reaches a critical mass.
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Competition

The IT services market has a large number of ppaiits and has segmented themselves into sevararsewhich include Professiol
Services, Consulting, Application Software, ContrBcogramming and Equipment companies to namegufgw. Our direct competitc
include, among others, many Tier 1 service prodderch as Accenture, IBM Global Services, Cap Geatithe global level and numerc
small and boutique consulting shops at the localleAdditionally, some of our competitors haveager resources than us. Some of the
principal competitive factors affecting our markettors are:

« Size and strength of balance sheet
« Credibility and Performance

« Track record and Reliabilit

« Quality of Personnel ar

« Competitive Pricing

Seasonality

We do not expect our operations to be impactedifgigntly from quarter to quarter by actual or thatened severe weather events and
factors unrelated to weather conditions, such anging economic conditions. There is a marketiticadthat rate at which orders for n
services are signed or committed slows during dlsetwo months of the year but the impact of trésd is not as significant given the nor
length of sales cycles and the ongoing billing tigtwout the year.

Recent Developments

During 2010, the Company acquired significant asgeta transaction as described in our Current Rdped under Form & on June :
2010. The assets related to the core businese @dmpany.

The core businesemains in the technology sector but, from a foonsmplementation of technology involving primarivardware, the co
business was shifted to consulting and implemaertativolving primarily software and systems engiivgge  This shift in the core business
described in our Current Report filed under Forid 8a May 27, 2010.

Employees

As of May 1, 2011, the Company has 150 fiutie employees, of which 7 may be considered mesnbémanagement. Employees
employed on ‘At-will' basis and are not covered by any employment agrgerhne of the employees are represented by @nwemd th
Company believes the relationship with the empldgegood.

Name Changes

On December 24, 2009, the Florida Secretary ofetatepted an amendment to our Articles of Incefpmr changing our name to Zo
Corporation (along with a reverse-split of the Camgs common stock calling for the exchange of eachtboesand (1,000) shares prese
issued and outstanding for one (1) new share) ditthfor this action was pursuant to Board authation as described in the Informal
Statement filed under Form Def-14C on November0092and mailed to shareholders. The effective fttthis action was March 15, 2010.

On March 31, 2011, the Florida Secretary of Statepted an amendment to our Articles of Incorporathanging our name to Quadra
Systems Corporation effective April 1, 2011. Auihofor this action was pursuant to the bylawsted Company as no change of the shar
relative rights of shareholders was caused.
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Reports to Security Holders

The Company is subject to SEC proxy rules and egguis that require the Company to send proxy staes and annual reports to its secl
holders in connection with meetings of its shardad. The Company currently anticipates that It take shareholder action by majo
shareholder consent resolution in lieu of a meetiAg a result, the Company will timely send a oetiof action taken to
shareholders. Except for periodic filings with tB&C, such as those on Forms 8-K, 10-Q andK1®hich will also be available on t
Company's website, the Company does not intendoige reports of any other nature to security boddn the foreseeable future.

ITEM 1A . RISK FACTORS

An investment in our common stock is highly spetué involves a high degree of risk, and shouldccbasidered only by those persons '
are able to bear the economic risk of their investirior an indefinite period. In addition to otheformation in this Annual Report on Form 10-
K, you should carefully consider the risks desatibelow before investing in our publictyaded securities. The risks described below at
the only ones facing us. Our business is also sulife the risks that affect many other companieshsas competition, technologi
obsolescence, labor relations, general economiditons and geopolitical changes. Additional riskst currently known to us or that
currently believe are immaterial also may impair business operations and our liquidity.

RISK FACTORS

The purchase of securities involves significaritgiand is suitable only for investors of adequitaricial means who have no need for liqui
in this investment and who can afford to lose tlgitire investment. Investing in common stock imee a high degree of risk. Certain ri
relate to investments generally, others to our Camgpand our industry and others arise due to theegmt status of our Company but ¢
investor should carefully consider all of the riglesscribed below, together with all of the othdoimation included in this statement, be!
you decide whether to make an investment in ournsomstock. The risks set out below are not the asks we face. If any of the followil
risks occur, our business, financial condition agsllts of operations could be materially adverséfgcted. In such case, the trading pric
our common stock could decline, and you may los@rapart of your investment.Accordingly, you should consider all of the risk factors
discussed below, as well as the other information contained in this document. You should not invest in our common stock unless you can afford
to lose your entire investment and you are not dependent on the funds you are investing. The following risks affect our business and
Company:

RISKS ASSOCIATED WITH INVESTING IN COMMON STOCK GEBRRALLY

There are certain risks associated with investingublic companies generally and the markets faeksinvestments generally as they prest
exist. The following summarizes certain of thasks but there may be additional risks.

This is a highly speculative investment.

Ownership of our common stock is extremely speatdatnd involves a high degree of economic riskicvimay result in a complete loss
your investment. Only persons who have no needidfoidity and who are able to withstand a loss lbba substantially all of their investme
should purchase our common stock.

For the year ended December 31, 2010 our Revenwe W#33,596, and the Company realized earningsrédefalculation of taxe
depreciation and amortization of $1,449, 705. élihh we believe that we are adequately capitali@aezhrry out our business plan (subjet
the risks inherent in such plan), there can bessorance that we have sufficient economic resowrcésat such resources will be availabl
us on terms and at times that are necessary optatde, if at all. There is no assurance that futtavenues of the Company will evel
significant or that the Company's operations wikiebe profitable.

You will be diluted if we issue additional common t®ck, options to purchase common stock and/or delwr equity securities convertible
into common stock. Future offerings of debt secuties, which would be senior to our common stock upo liquidation, or equity
securities, which could dilute our existing stockhldlers and be senior to our common stock for the pyoses of distributions, may hav
an adverse effect on the value of our common stock.
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In the future, we may attempt to increase our eapésources by making additional offerings of égoir debt securities, including medium-
term notes, senior or subordinated notes and dadsereferred stock or common stock. Upon ouritigtion, holders of our debt securities
any, and shares of preferred stock, if any, anddewith respect to other borrowings, if any, wéteive a distribution of our available as
prior to the holders of our common stock. Additibequity offerings by us reduce the value of oumemon stock. Any preferred stock we r
issue would have a preference on distributionsabatd limit our ability to make distributions the holders of our common stock. Becaust
decision to issue securities in any future offenvif depend on market conditions and other factmggond our control, we cannot predic
estimate the amount, timing or nature of our futofferings. Thus, our stockholders bear the rislowrf future offerings reducing the mai
price of our common stock and diluting their stbidings in the Company.

Our common stock price may be volatile.

The trading price of our common stock may fluctustibstantially. The price of the common stock meyhlgher or lower than the price y
pay for your shares, depending on many factors,esofnwhich are beyond our control and may not beady related to our operati
performance. The trading price of our shares hgeerenced significant volatility in the past andyncontinue to do so in the futu
Unfavorable changes, many of which are outsideuwsfamntrol, could have a material adverse affecbonbusiness, operating results,
financial condition. These factors include, bwg aot limited to, the following:

« price and volume fluctuations in the overall stocrket from time to time including market conditsoim the industry and the gene
state of the securities markets, with particulapkasis on the technology sectors of the securiikets;

« announcements of technological innovations, devebag of or disputes concerning our intellectualpgmy rights, customer orde
earnings releases or new services by us or our etiogs

« volatility resulting from trading in derivative sarties related to our common stock including petd|s, lon¢-term equity anticipatic
securities ("LEAPs"), or short trading positiol

« actual or anticipated changes in our earningsuatdltions in our operating results or changebkéreixpectations of securities analy
« general economic conditions and trends;

« loss of a major funding source;

« departures of key personnel

Our Common Stock is not traded on a National Exchage but rather the price is quoted on the OTC Bulléh Board which generally
may not offer the same liquidity as exchange-tradedecurities.

Our common stock is quoted on the OTC Bulletin Bo@OTCBB”). The OTCBB is an inter-dealer, oveetbounter market that provic
significantly less liquidity than the NASDAQ Stodkarket or national or regional exchanges. Seagitraded on the OTCBB are typici
thinly traded, highly volatile, have fewer marketsd are not followed by analysts. The SEC's ondeudling rules, which apply to NASDAQ-
listed securities, do not apply to securities gdotan the OTCBB. Quotes for stocks included on B&CBB are not listed
newspapers. Therefore, prices for securities traddely on the OTCBB may be difficult to obtaindaholders of our common stock may
unable to sell their shares at acceptable prices.

If we fail to maintain effective internal controls in accordance with Section 404 of the Sarbane3xley Act of 2002, it could have
material adverse effect on our business, operatingsults and share price.

The Sarbane®xley Act of 2002 imposes certain duties on us. €ftorts to comply with the requirements of Secti#f, which first applied
our financial statements for 2006, have resulteéh@reased general and administrative expensesaatelotion of management time .
attention to compliance activities, and we expéese efforts to require the continued commitmensighificant resources. If we fail
maintain the adequacy of our internal controls,may not be able to ensure that we can concludenamngoing basis that we have effec
internal control over financial reporting. In addit, we may identify material weaknesses or sigaift deficiencies in our internal control @
financial reporting. Failure to maintain effectiugernal control over financial reporting could wésin investigation and/or sanctions
regulatory authorities, and could have a materiblease effect on our business and operating resokiestor confidence in our repor
financial information, and the market price of shares.
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Our ability to grow and compete in the future will be adversely affected if adequate capital is not ailable.

The ability of our business to grow and competeedels on the availability of adequate capital, whitturn depends in large part on our ¢
flow from operations and the availability of equityd debt financing. We cannot assure you thatcash flow from operations will |
sufficient or that we will be able to obtain equitiydebt financing on acceptable terms or at aiijplement our growth strategy. As a result
cannot assure you that adequate capital will béadole to finance our current growth plans, takeaadage of business opportunities or res|
to competitive pressures, any of which could harmhusiness.

We cannot guarantee paying dividends to our stockhders and we do not anticipate declaring or payinglividends in the immediate
future .

The Company is allowed by its articles of incorgima and/or bylaws to pay dividends to its stockholders. Howetlegre can be no guaran
the Company will have sufficient revenues to pasidéinds during any period. The Company has neveladed or paid any cash dividends

its common stock. We intend to make distributionsame point in the future to our stockholders afudssets legally available for distributi
However, for the foreseeable future, the Company teniths to retain any earnings to fina
the development and expansion of its busjnass it does not anticipate paying any casfddids on its common stock in the immec
future. We cannot assure you that we will achievestment results that will allow or require ampesified level of cash distributions or year-
to-year increases in cash distributions. Any futwetedmnination to pay dividends will be at the disiomre of the Board of Directors and will
dependent upon then existing conditions, includirgCompany's financial condition and results afrafions, capital requirements, contrac
restrictions, business prospects, and other fadt@msthe Board of Directors considers relevanizektors in need of liquidity through -
payment of dividends should refrain from commorcktehich does not have a dividend requirement.

Distributions to shareholders may never equal themmount invested by the shareholders.

We cannot assure you that any distributions toedt@ders will be made by the Company or that aggeedistributions, if any, will equal
exceed the shareholders' investment in the Comp8ales of portfolio company securities will be flécipal source of distributable cast
shareholders. The directors have absolute discratithe timing of distributions to shareholders.

Increases in market interest rates may increase owost of operations.

An increase in interest rates would make it moneeasive to use debt to finance our operationsa Assult, a significant increase in ma
interest rates could increase our cost of capithich would reduce our net income.

RISKS ASSOCIATED WITH MANAGEMENT OF COMPANIES

There are certain risks associated with the Managewf the Company as it presently exists. ThieWihg summarizes certain of these r
but there may be additional risks.

Certain principal shareholders, our officers and drectors have the ability to exercise control overite Company. Inasmuch as th
executive officers and directors presently own orantrol approximately one-third of the common stockof the Company

At the present time, the directors and executifieers and their affiliates beneficially own mokeah 33% of the outstanding common stoc
the Company. Most shareholder actions requiredrozgd voting to overcome such a large minority andother voting block or group
shareholders is known to exist. Most shareholdets with management and, as a result, the direeatod officers would likely exercise con
over all matters requiring stockholder approval,cluding the election of directors and approval ofgngicant corporat
transactions. Management of the Company is rediglerfer day-today operations of the Company subject to the olvapgroval of the Boal
of Directors but ultimately the decisions of managat are subject to the oversight of the sharel®ld€his concentration of ownership r
have the effect of delaying or preventing a changmntrol of the Company or forcing managementhange its operating strategies.
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Our present senior management team has limited exgence managing a business engaged in the area aidiness in which we ar
focused.

The senior management team will evaluate, structnce negotiate terms and close contracts includowyisitions and monitor and man
contracts and subsidiaries and their abilitieseadgerm these functions as members of managemehhaik a significant impact on our fut
success. The lack of experience of our senior ggmant team in managing a public company in thiketasector under such constraints
hinder the ability of the Company to realize theximum value of those new business relationships asda result, maximize our busir
objectives. We will be wholly dependent for théeston, structuring, closing and monitoring of néwsiness relationships on the dilige
and skill of our management, acting under the sugien of the Company's Board of Directors. Nafethese individuals has substar
experience (based on an assumption for purposésgiaragraph as experience resulting from pradtc more than a few years) working v
one another. In addition, we may engage outsigesidtants and professionals known to managemeasdist in evaluating and monitor
portfolio companies and maintaining regulatory ctemze.

While we believe that our management possesseairtdundamental business skills that will incredise likelihood, on the part of t
Company, to succeed, our management team doesanet “fiears of experiencelorking together in the operation and managemerd
company in this market segment and might be coreidas inexperienced when it comes to the botldélyeto day operations and the put
and negotiation of strategic business relationshifiee Company intends to rely on the generalskilid business acumen of its manage
team as well as engaging other professionals ansuttants from time to time to increase its likebld of success but there can be no assu
of such success.

Our Management has limited experience with public ampanies.

While we believe that our management possesseairtdundamental business skills that will incredise likelihood, on the part of t
Company, to succeed, our management team has opested a public company as a team and must tsidevad as inexperienced whe
comes to the both the day to day operations oftdigppuompany and the management of a businessatj¢o the regulatory constraints «
public company. The Company intends to rely ondhaeral skills and business acumen of its manageteam as well as engaging ot
professionals and consultants from time to timenture that it gains the expertise to manage aipwompany and maintains regulat
compliance.

We are totally reliant on management to carry out he business model of the Company

The nature of our business model is that the Comjmnvholly dependent on the diligence and skilloofr management, acting under
supervision of The Company's board of directorsany out and execute on our business model. Weeddiant on our management for t
general business skills such as negotiation arshéiial analysis but also applying these skillshio gpecific needs of the Company and ada
these skills to the business model. We may atea) fime to time, engage outside consultants anfégsionals known to management to a
in these needs but we will be reliant on managenmeataluating and monitoring such outside consitt@and professionals. We cannot as
you that we will attain our objectives under ousingss mode

We have provided for certain limitations of liability and indemnifications of our management We indemnify officers and directors tc
the maximum extent permitted by Florida law.

Our articles of incorporation provide for indemadtion of directors, officers, employees and ageftee Company to the full extent permit

by Florida law. While limitations of liability anthdemnification are themselves limited by both &mdl and state laws and evolving céss-
involving corporation management, the Company hastuted provisions in its bylaws indemnifying, ttee extent permitted, against and

making management liable for, any loss or liabilitgurred in connection with the affairs of the Gmamny, so long as such loss or liability al

from acts performed in good faith and not involviagy fraud, gross negligence or willful miscondutherefore, to the extent that th

provisions provide any protection to managemerdt grotection may limit the right of a shareholdercollect damages from member:

management. Members of management are requirecetaise good faith and integrity in handling tiffaies of the Company.

Our success will depend upon, in great part, uporhe abilities of our management

Our Company will depend on the diligence, skill arawork of business contacts of our senior managémrherefore, our future success
depend to a significant extent on the continuediserof the senior management team of our Compteydeparture of any of whom, co
have a material adverse effect on our ability thiee our business objectives. We do not have @ynpgnt contracts with any of our set
management and we may incur additional costs trigrigduce one or more of them to remain employethaorking with us.
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We may not be able to successfully manage our grawtwhich could lead to our inability to implement aur business plan.

Our growth is expected to place a significant stran our managerial, operational and financial weses, especially considering that
currently have a relatively small management te&urther, as we enter into additional contracts, wi be required to manage multi|
relationships with various consultants, businesses other third parties. These requirements wilekacerbated in the event of our fur
growth or in the event that the number of employe®s contracts dramatically increase. There camob&ssurance that our systems, proce:
and/or controls will be adequate to support ourrat@ens or that our management will be able to edhithe rapid execution necessar
successfully implement our business plan. If wewarable to manage our growth effectively, our bes# results of operations and finar
condition will be adversely affected, which coutédl to us being forced to abandon or curtail oginass plan and operations.

We face corporate governance risks and negative paaptions of investors associated with the fact thawe currently have a limitec
board.

Our current management has significant control @uerbusiness direction. The absence of a divieosed with a complement of indepenc
members available to second and/or approve reladety transactions involving our management, iniclgccompensation and employm
agreements with management and the oversight ohotwunting functions, poses certain risks but ge@eptions of management by
investing community. Investors may perceive thatause independent directors do not comprise #jerity of our board in order to apprc
related party transactions involving managementatichited number of directors are available torapp our financial statements, that s
transactions are not fair to the Company and/or sheh financial statements may contain errorse phice of our common stock may
adversely affected and/or devalued compared tolasimisized companies with multiple officers andediors due to the investing pubtic’
perception of limitations facing our company du¢he fact that we only have a limited board of ctioes.

RISKS ASSOCIATED WITH MARKET SEGMENTS IN WHICH WENTEND TO COMPETE
The markets in which we operate are highly competite and we may be unable to compete successfully.

The market for our services and solutions, in galngs highly competitive. Additionally, some of oprincipal competitors may ha
significantly greater resources and larger custdmses than we do.

Unfavorable economic and market conditions and redeced spending on information technology projects mayead to a decrease
demand for our services and solutions and may harraur business, financial condition and results of ogrations.

We are subject to the effects of general globainemic and market conditions. Recent events irffittencial market may have an impaci
our business. To the extent that our businessrsudi® a result of such unfavorable economic andehaonditions, our operating results r
be materially adversely affected. In particular,n;manterprises may reduce spending in connectigh sécurity. Budgets for ITelatec
expenditures are often cyclical in nature, witheyaily higher budgets in times of improving econormnditions and lower budgets in time
economic slowdowns. In addition, even at times whedgets for technologselated capital expenditures are relatively higlr, dients may
due to imminent regulatory or operational deadlioegbjectives or for other reasons, prioritizeestexpenditures over the solutions tha
offer. Some of our sales will represent upgrade®oovations of existing solutions installed bieats which allows for discretionary spenc
decisions by existing facilities when faced witlaieing an existing solution. Customer purchasasiens may be significantly affected b
variety of factors, including trends in spending fd, market competition, capital expenditure pitieation, budgeting and the viability
announcement of alternative technologies. Furthezmaven when IT is a priority, prospective custmsrtat made significant investment:
other solutions would incur significant costs initeling to solutions and services such as outthd$e industrywide conditions exist, they m
have a material adverse impact on our businesmdial condition and results of operations.

The market segments in which the Company intends tfbcus are subject to macro and micro trends in busess, finance, politics, an
law.

The Companys potential customers are located both nationwidé potentially internationally. Future unfavoral@eonomic condition

including those resulting from further or protraticonomic instability or down turns cannot bereated at this time due to the uncertair
associated with such economic conditions, andxteneto which the sale of Company services ortgmis will be affected thereby.
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We face risks relating to large projects in the maket segment.

Some of the projects for which we offer our sergiead solutions are largeale developments. The larger and more complex grgects ar
the greater the risks associated with such projétitese risks may include our exposure to persa#tie liabilities resulting from a breact
contract, our ability to fully integrate our semgor solutions with third party services and ca@rmnvironments, and our dependency |
subcontractors for the successful and timely cotigrieof such projects. Also, we may be held lialolethe failure of our subcontractors, fr
whom we may have no recourse. In addition, theag be more fluctuations in cash collection and mereerecognition with respect to si
projects.

Operating internationally exposes us to additionahnd unpredictable risks.

We intend to sell our services and solutions thhaug the world and intend to penetrate internatiomarkets. A number of risks are inherer
international transactions. Our future results ddug# materially adversely affected by a varietfaators including changes in exchange
general economic conditions, regulatory requiresetatx structures or changes in tax laws, and lopggment cycles. International sales
operations may be limited or disrupted by the inpms of governmental controls and regulations, axdicense requirements, politi
instability, trade restrictions, changes in tartfsd difficulties in managing international opesas. We cannot assure you that one or mc
these factors will not have a material adversecefd@ our international operations and, consequgeati our business, financial condition

results of operations.

We depend on market acceptance to sell our servicaad a lack of acceptance would depress our saleisicorrect or improper use of our
services or failure to properly provide training, consulting, implementation, and maintenance servicesould result in negative publicity
and legal liability.

Our services and solutions are complex and areogleglin a wide variety of companies. The failuf@wr consultants or employees to pro
quality services could result in adverse resultsctvltould create problems for our customers botth@ir operations and their obligation:
others.

RISKS OF THE COMPANY AT ITS PRESENT STAGE AND RISKS ASSOCIATED WITH INVESTING IN OR OWNING SHARES
OF NEWER OR SMALLER PUBLIC COMPANIES

We are subject to all of the business risks andedamties associated with any new business eigerpncluding the risk that we will r
achieve our investment objective and that the vafyeur investment with the Company could decBunestantially or fall to zero.

Investing in Our Shares May Involve a Higher Degreef Risk.

The new business strategy we are pursuing maytresal higher amount of risk than alternative irtwesnt options and volatility or loss
value. The Company is pursuing a growth stratepiclvmay be considered speculative and aggresaia therefore, an investment in
shares may not be suitable for someone with loktdkerance.

Our common stock has a limited trading market and iquidity, and we cannot assure you that a significatly liquid trading market will
develop.

Traditionally, there has been a limited establistrading market for our common stock. We cannotljatethe extent to which future inves
interest in the Company will lead to the developtrefran active, liquid trading market. Activediag markets generally result in lower pi
volatility and more efficient execution of buy aedll orders for investors. In addition, our comnstack is unlikely to be followed by a
market analysts, and there may be few institutemtsng as market makers for the common stock. eEitf these factors could adversely ai
the liquidity and trading price of our common stodkiso, the stock market in general has experigregreme price and volume volatility t
has especially affected the market prices of sgeariof many companies. At times, this volatilitgs been unrelated to the opere
performance of particular companies. These broadket and industry fluctuations may adversely dftke trading price of the common stc
regardless of our actual operating performance.
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Investment in our Company will be subject to the rsks associated with a lack of liquidity relating toour stock.

There is presently a very limited public market fioe Companys common stock. The common stock is not currendiged on any exchang
but only quoted on the OTC Bulletin Board. Therefahe market for our common stock is limited. ilWmanagement expects to under
steps that would create a greater market for pukdiding of the Company's common stock and thusecd the liquidity of the Compan
shares, there can be no assurance a meaningfingnacrket will develop. The Company therefore oaake no representation about the v
of its common stock.

If the stock ever becomes widely traded, the trggtirice of the Company's common stock could beesuitip wide fluctuations in respons¢
variations in quarterly results of operations, ¢faén or loss of customers, announcements of teobieal innovations or new solutions by
Company or its competitors, general conditionshsd¢onsulting industry, and other events or factmany of which are beyond the Compa
control. In addition, the stock market has regeatperienced extreme price and volume fluctuatiwhich have affected the market price
many companies in industries similar or relatedhat of the Company, which have been unrelatechéodperating performance of th
companies. These market fluctuations may have ®riabadverse effect on the market price of thenany's common stock if it e\
becomes tradable and this risk may be heighteneatrasult of the lack of liquidity associated wdhnewly traded company similar to
Company.

Our common stock is subject to the "Penny Stock" rles of the SEC and the trading market in our secuties is limited, which make:
transactions in our stock cumbersome and may redude value of an investment in our stock.

The Securities and Exchange Commission has adéhtkd 1599 which establishes the definition of a "penny kfotor the purposes relevi
to us, as any equity security that has a markeef less than $5.00 per share or option to aedqny equity security with an exercise pric
less than $5.00 per share, subject to certain éwosp For any transaction involving a penny stagiess exempt, the rules require:

« that a broker or dealer approve a person's acdoutransactions in penny stocks; and

« the broker or dealer receive from the investoritten agreement to the transaction, setting ftrehidentity and quantity of the per
stock to be purchase

In order to approve a person's account for trafmactn penny stocks, the broker or dealer must:

« obtain financial information and investment expecie objectives of the person; and
« make a reasonable determination that the transeaiio penny stocks are suitable for that person #redl person has sufficie
knowledge and experience in financial matters todgable of evaluating the risks of transactionseinny stock:

The broker or dealer must also deliver, prior tg zansaction in a penny stock, a disclosure sdeepiescribed by the Commission relatin
the penny stock market, which, in highlight form:

« sets forth the basis on which the broker or daakse the suitability determination; and
« that the broker or dealer received a signed, wrigigreement from the investor prior to the traneact

Generally, brokers may be less willing to execusagactions in securities subject to the "penngkSteaules. This may make it more diffic
for investors to dispose of our common stock angea decline in the market value of our stock.

Disclosure also has to be made about the risksof investing in penny stocks in both publiffedngs an
in secondary trading and about the commissiaygble to both the brokelealer and the registered representative, cumentations for th
securities and the rights and remedies availabBntanvestor in cases of fraud in penny stoangactions. Finally, monthly statements |
to be sent disclosing recent price informationtfar penny stock held in the account and informatiothe limited market in penny stocks.
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Investors may face significant restrictions on theesale of our common stock due to federal regulatits of penny stocks.

Our common stock is quoted on the OTC Bulletin Board @nsubject to the requirements of Rule 15(g)®mprigated under the Securi
Exchange Act of 1934 as long as the price of oanroon stock is below $4.00 per share. Under suah hubker-dealers who recommend low-
priced securities to persons other than establishstbmers and accredited investors must satigfgialpsales practice requirements, includi
requirement that they make an individualized wnitseiitability determination for the purchaser aedeive the purchaser's consent prior tc
transaction. The Securities Enforcement RemedidsPamny Stock Reform Act of 1990, also requirestamital disclosure in connection w
any trades involving a stock defined as a penngkstGenerally, the Commission defines a penny stackny equity security not traded ol
exchange or quoted on NASDAQ that has a markeemidess than $4.00 per share. The required pstatk disclosures include the delive
prior to any transaction, of a disclosure scheduelaining the penny stock market and the riske@ated with it. Such requirements cc
severely limit the market liquidity of the secweiiand the ability of purchasers to sell their g&es in the secondary market.

We a smaller reporting company with limited resour@s and limited revenues. We will be confronted bgompetition from entities
having substantially greater resources and experiar.

Other entities and individuals compete for busingggortunities similar to those proposed by the gany, many of whom will have grea
financial and management resources than the CompBmy Company's lack of resources may limit iexiility to pursue transactions
compared with its competitors. The need to comfmtbusiness opportunities may make it necedsanys to offer services on more attrac
transaction terms than otherwise might be the caBeese factors may prevent us from ever becoymiofitable.

There are risks inherent in investing in newer compnies with small capitalization due to lack of acqeance by many of the investin
public.

We are a relatively new company entering a higloiyjpetitive marketplace of investment opportuniti€ansequently, this investment may
marketable only to a limited segment of the invesublic. The Company believes those similar so@hpanies which are newer and ha
small capitalization offer significant potentialrfgrowth, although such companies generally haveertimited product lines, markets, mai
share and financial resources than larger or mstablshed companies. The securities of such compaif traded in the public market, n
trade less frequently and in more limited volumantithose of more established or larger compareslitionally, in recent years, the stc
market has experienced a high degree of price ahuine volatility for the securities of newer compnwith small capitalization. In particul
newer companies with small capitalization that éréwl the over-the&ounter markets have experienced wide price fldictos not necessar
related to the operating performance of such comepan

Distributions to shareholders may never equal themmount invested by the shareholders

We cannot assure you that any distributions toett@ders will be made by the Company or that aggeedistributions, if any, will equal
exceed the shareholders' investment in the Comp8ales of client company securities will be a gpal source of distributable cast
shareholders. The directors have absolute discrétithe timing of distributions to shareholde&ecurities acquired by the Company thrc
equity investments will be held by the Company asiltlbe sold or distributed at the sole discretafrthe directors.

We have historically incurred losses and additionalosses may be incurred in the future.
While the Company is currently indicating positigarnings, we have had prior periods in which then@any lost money which may aff
market perception. No assurances can be giverwthatill be successful in maintaining profitableeo@tions. We expect to continue to ir

costs associated with acquisitions and absorpticacguired assets during the next twelve to eighteenths in order to pursue our busit
model.
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As a result of our lack of operating history, ahé bther risks described in this Annual Report,mgy be unable to accurately forecast
revenues. Our future expense levels are basedmpiedtely on our operating plans and estimatesitofré revenues, and to a large exten
fixed. We may be unable to adjust spending in &liirmanner to compensate for revenues that do aténalize. Accordingly, any significe
shortfall in revenues or lack of revenue would ljkkave an immediate material adverse effect onbmsiness, operating results and finar
condition. Our ability to generate revenues wilpdnd upon many factors. We will be required tddbaur business by implementi
operational systems, hiring additional employeesetbping and implementing a marketing and salegegfy and implementing our technols
applications. Our expenses will initially exceagt cevenues and no assurances can be made thaitlweaeme profitable or provide positi
cash flows.

The Company has not authorized any party to makepaojections or express any opinion concerningireitevents or expected profits
losses, except as set forth in its statements #redt documents filed with the Securities and Exgea@ommission. Opinions of possible fu
events are based upon various subjective detenimisaand assumptions. All projections by theiryveature are inherently subject
uncertainty; accordingly, a prospective investdt bé subject to the risk that any such projectiailsnot be reached, that any such underl
assumptions may prove to be inaccurate. Opinish&ther written or oral, which differ from the daieovided to those documents are
authorized and should not be relied upon by invesio making decisions about investing in, buyinfy selling the stock of tf
Company. Furthermore, while members of the Comigmmyanagement have significant business experigheg, have previously be
involved in the development of a public companyadsusiness specifically similar to the Companyer€fore, projections and opinions at
the prospective success of the Company containdddaments filed with Securities and Exchange Cassion or otherwise authorized by
Company are based solely on the judgment of anghgstions made by the Company's management on vitniebtimate the volume of s
and the amount of revenues that the Company's @thoperations may generate, or regarding otherctsspé the planned operations of
Company.

We may have difficulty obtaining future funding souces, if needed, and we may have to accept termsathwould adversely affec
shareholders.

We will need to raise funds from additional finamgi We have no commitments for any financing andfarancing commitments may resul
dilution to our existing stockholders. We may halifficulty obtaining additional funding, and we mdave to accept terms that wo
adversely affect our stockholders. For example té¢hes of any future financings may impose restn on our right to declare dividends
on the manner in which we conduct our businessitiadlly, we may raise funding by issuing convielei notes, which if converted into she
of our common stock, would dilute our then shardb interests. Lending institutions or privateeistors may impose restrictions on a fu
decision by us to make capital expenditures, agquns or significant asset sales. If we are unablaise additional funds, we may be force
curtail or even abandon our business plan.

We have had and may have to issue securities, soimes at prices substantially below market price, foacquisitions or for services or ir
order to pay off our debts which may further depres our stock price and dilute the holdings of our sareholders.

Since the Company has limited cash resources asdyéaerated insufficient revenues to date, ouitahid fund acquisitions or busine
opportunities or engage consultants or others patooff debts, may be dependent on our abilitigsoe stock. The issuance of large amc
of our common stock, sometimes at prices well betoarket price, for acquisitions or services rendeveto be rendered and the subsec
sale of these shares may further depress the @ricer common stock and dilute the holdings of slireholders. In addition, because o
possible dilution to existing shareholders, thedsxe of substantial additional shares may cagbamge-in-control.

We may require additional financing to implement ou business plan and continue marketing our servicesWe may require additiona
capital which we may be unable to raise which mayazise us to stop or cut back our operations.

Our future capital requirements depend on manyfagcincluding sales, marketing programs and dblisiness opportunities. We may chc
to raise additional funds in the future throughesadf debt and/or equity securities to supportangoing operations and for expansion. I
are unable to raise additional financing in theifet we may be forced to abandon or curtail ouinass plan, which would cause the valu
our securities, if any, to decrease in value andémome worthless.
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We plan on using the net proceeds raised fromaleaf common stock to develop and market our sesyiincluding funds for:

« development programs

« immigration issues and costs

« regulatory processes

« costs associated with hiring

« marketing programs and

« operating expenses (including general and admatigér expenses

Our future capital requirements depend on manyfagctncluding the following:

« sales

« the time and cost involved in obtaining regulatapprovals

« the cost of filing, prosecuting, defending and ecifty any contract claims including collections fiovoices anc
« the development of commercialization activities anéngement

In addition, our fixed commitments are substantiad will increase if additional agreements are redtento and additional person
retained. We do not expect to generate a posititernal cash flow for at least 12 months due tcaaticipated increase in marketing
manufacturing expenses associated with the comalieation of our services and costs associated waitianced product developm
activities.

Although we have from time to time reviewed oppoities provided to us by investment bankers or ptiidéinvestors in regard to additio
equity financings, there can be no assurance ftiiditienal financing will be available when needel, if available, will be available «
acceptable terms. Insufficient funds may prevenfrais implementing our business strategy and wiuire us to further delay, scale bac
eliminate our research, product development andketiag programs; and may require us to licensehtal tparties rights to commercial
services or technologies that we would otherwisk $se develop ourselves, or to scale back or elteimur other operations.

The Company has a limited operating history focusig on our current business strategy which you can esto evaluate us, making shal
ownership in our company risky. We are a relativegl new company with limited resources and sources oévenues. There is little in ou
past performance to predict future results. Invesbrs should not rely solely on projections or opinios.

We were incorporated in May 9, 1990 but the extértur activities in this new business segment ehihracterize us as a newer company.
have limited experience relating to the establishineé new business relationships including congradth customers and, accordingly, thel
only a limited basis upon which to evaluate ourspexts for achieving our intended business objestiwWe have limited resources and |
realized limited revenues to date. In additioe, may not achieve any significant revenues uritithe earliest, we are able to obtain fun
and expand to achieve economic scale. The Compdhige wholly dependent on the diligence and séfllits management, acting under
supervision of the Company's Board of Director@nél of these individuals has substantial experi¢ase matter of years), within the cur
business industry, in the negotiation of the bussnelationships and the delivery of services adtions after they are made. The Comg
has only a limited operating history on which te®&an evaluation of its business and prospectsleViwk believe that the Company has prc
the concepts underlying its business model, the 2oy has generated only limited earnings to dateere can be no assurance thal
Company will ever achieve a profitable level of m®ns or that profitability, if achieved, can dastained on an ongoing basis. A decisic
purchase the common stock of the Company must bsidered in light of the risks, uncertainties, enges and difficulties frequen
encountered by companies in their early stagegweéldpment. Among other things, we must build customer base, respond to compet
developments, attract, retain and motivate qudlienployees and establish and maintain our techresp products, and services or
ongoing basis. There can be no assurance that Wéevsuccessful in addressing such risks and imetging our business strategy.
Company cannot guarantee that it will be successfatcomplishing its objectives.
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As a result of our lack of operating history, ahe bther risks described herein, we may be unabkeccturately forecast our revenues.
future expense levels are based predominately oomerating plans and estimates of future reveraras,to a large extent are fixed. We |
be unable to adjust spending in a timely mannesotmpensate for revenues that do not materializeoilingly, any significant shortfall
revenues or lack of revenue would likely have amadiate material adverse effect on our businessatipg results and financial condition.

Our ability to generate revenues will depend upamynfactors. We will be required to build our mess by implementing operatio
systems, hiring additional employees, developingl &nplementing a marketing and sales strategy anpleimenting our technolo
applications. Our expenses will initially exceatt cevenues and no assurances can be made thaitlseaeme profitable or provide positi
cash flows.

ITEM 1B. UNRESOLVED STAFF COMMENTS
None
ITEM 2. PROPERTIES

We do not own any real estate or other physicgbgmies material to our operations. The Compartyienwholly owned subsidiaries opel
from leased space. Our executive offices are ldcat@850 Golf Road, Suite 30, Rolling Meadowsndliis 60008, and our telephone numb:
(312) 9194447. We operate and develop IT and business mamdsvare consulting solutions in leased spaaiatocations at 860 Route
North, Suite 203, Edison, New Jersey and 666 RiaimsRoad, Suite 1236, Plainsboro, NJ 08

ITEM 3. LEGAL PROCEEDINGS

The Company is not a party to any pending legatg@edings.

ITEM 4. RESERVED
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PART I

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOC KHOLDER MATTERS AND
ISSUER PURCHASES OF EQUITY SECURITIES

Market Information
Price Range of Common Stock

Our common stock is quoted by Over the CounterdBinllBoard under the symbol "ZLON". The Over-T@eunter Bulletin Board which is
regulated quotation service that displays real-tiaetes, last-sale prices, and volume informationvier-theeounter (OTC) equity securitit
An OTC equity security generally is any equity tizanot listed or traded on NASDAQ or a nationalsdies exchange.

The following table sets forth the high and low Ipidces for our common stock for the periods intéda as reported by Over the Cou
Bulletin Board. Such quotations reflect inter-degbeices, without retail mark-up, madewn, or commissions, and may not necess
represent actual transactions. Prices for pepoids to April 2010 are calculated on a post-spésis.

High Low
Year Ended December 31, 20:
Fourth Quarte $ 05C $ 0.1€
Third Quartel $ 051 $ 0.1¢
Second Quarte $ 0.8C $ 0.1f
First Quarte $ 05C $ 0.1€
Year Ended December 31, 20!
Fourth Quarte $ 0.6C $ 0.3C
Third Quartel $ 0.8C $ 0.2C
Second Quarte $ 05C $ 0.2C
First Quarte $ 05C $ 0.2C
Year Ended December 31, 20t
Fourth Quarte $ 0.6C $ 0.2C
Third Quartel $ 0.6C $ 0.3C
Second Quarte $ 0.9C $ 0.3C
First Quarte $ 04C $ 0.2C

While shares of our common stock currently tradexoess of our net asset book value, there caw lassurance, however, that our shares
continue to trade at such a premium. On May 1, 2€1d closing sales price of our common stock wad® As of May 1, 2011, there w
approximately 412 holders of record of our commiartis

Dividends
We have not declared or paid any cash dividendsusrcommon stock during our two most recent figesdrs. We do not anticipate pay

cash dividends in the foreseeable future. The payraf dividends, if any, in the future is withinet discretion of the Board of Directors .
will depend on our earnings, capital requiremergstrictions imposed by lenders and financial cbowliand other relevant factors.
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Recent Sale of Unregistered Securities

As discussed in Item 1 above, under the headingéReDevelopments,” during 2010, the Company isdiredy-Nine Million, Six Hundre:
Thousand (39,600,000) shares of its common stodhkrge privately negotiated transactions. As disetl in the Current Report Filed ur
Form 8K on June 2, 2010, the Company issued 32,000,0&&slof its common stock in connection with theugsition of certain assets. T
Company issued 2,000,000 shares of its common $toc&nnection with the acquisition of certain assés disclosed in the Current Rej
Filed under Form & on November 3, 2010, the Company issued 5,600€0@0es of its common stock in connection with rearficing
arrangement (which is less than 5% of the totadtanding at that time). The Company believes essilaince was to an accredited investo
not involving any public sale or offering and tHere exempt from registration under Section 4(2)tted Securities Act of 1933 and
Regulation D promulgated thereunder.

Additionally, two hundred and eightyre (281) shares of common stock were issued siilgiholders our common stock who would f
otherwise received fractional shares as a resut@®feverse split that became effective on Margh2010. This was the result afotinding
up” to avoid fractional shares.

ITEM 6. SELECTED FINANCIAL DATA

In accordance with Rule 229.10(f)(1) this Registrqumalifies as a smaller reporting company andoisraquired to provide selected finan
data in accordance with Items 301 and 302.

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF
OPERATIONS

The following discussion should be read in conjiorcivith the risks set forth in Item 1A hereof amar financial statements and notes the
appearing elsewhere in this report.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFO RMATION

This Form 10-K for the year ended December 31, 2tfi@ains forwardeoking statements within the meaning of SectioA 27 the Securitie
Act of 1933, as amended, and Section 21E of ther8ies Exchange Act of 1934, as amended. Ford@olling statements may be identif
by the use of forwartboking terminology, such as "may", "shall", "colldexpect”, "estimate", "anticipate"”, "predictprobable"”, "possible
"should", "continue", or similar terms, variatioasthose terms or the negative of those terms.fdheard{ooking statements specified in
following information have been compiled by our ragament on the basis of assumptions made by maeageand are considered
management to be reasonable. Our future operasgts, however, are impossible to predict andepoasentation, guaranty, or warranty |

be inferred from those forward-looking statements.

The assumptions used for purposes of the ford@okling statements specified in the following infation represent estimates of future ev
and are subject to uncertainty as to possible adwigeconomic, legislative, industry, and othecwinstances. As a result, the identifica
and interpretation of data and other informatiod #reir use in developing and selecting assumpfimm and among reasonable alternat
require the exercise of judgment. To the extent tha assumed events do not occur, the outcomevanrgysubstantially from anticipated
projected results, and, accordingly, no opinioaxpressed on the achievability of those forwlamking statements. No assurance can be
that any of the assumptions relating to the forwaoking statements specified in the following infation are accurate, and we assum
obligation to update any such forward-looking stadats.
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Overview

QUADRANT 4 SYSTEMS CORPORATION ("Quadrant 4 Systéniae”, "us”, "our", or the "Company") is a pulliicheld company engag
in the information technology sector. The Compavgs incorporated by the Florida Department of StateMay 9, 1990 as Sun Expr
Group, Inc.; changed the business focus from amatipg company to a business development comparyarch 2005 and returned to
operating company in May 2006. During 2008 througilO, the Company developed and sold CCTV camgstéerms for securi
applications. In May 2010, the Company announdedas changing its business model and, in June ,20E0Company acquired a n
business involving IT consulting. This consultimgsiness was greater in size than the existingibsses so the opportunity was treated b
Company as a material shift in its business moddldisclosed in a Current Report on fornK&n June 2010. At present, the Company
completed the acquisition of certain assets inclgdhe assets of Cornerstone Information Systents, Orionsoft, Inc., Resource Mine, It
Integrated Systems Solutions, Inc., all of whica angaged in the primary core business of the Coynp#hat area of business is the prin
focus of the Company’s business model and is désxlis detail below.

Business Strategy

Quadrant 4 Systems Corporation plans to expandoitas in the IT and ITES market segments througbedes of strategic busin
combinations. The Company intends to establisHlapectrum of IT services that include consultipgaducts and solutions specific to He
Care, Telecommunications and Financial Servicesstiges. To implement this new strategy, the Camdeas begun discussion with cer
individuals that bring significant existing experte and relationships in the chosen vertical setgnenjoin the management team an
participate in some advisory capacity at variougle

Many US corporations have deferred upgrading armmldmenting IT infrastructure projects during thesta@cent economic downturn. A
result, Quadrant 4 Systems believes that therepsnaup demand for IT services that include consulting anplementation to help the
clients remain efficient and competitive during tieeovery time. The Company believes the best twaaccomplish its strategic goals will
to initially seek to establish an IT services compalatform by acquiring a set of profitable asseith history, track record and satisfied cli
base. After building the initial platform to launte new business plan, the Company believes theitl ibe able to rapidly grow in target
sectors by attracting additional assets to the Gmypvith subsequent acquisitions. The Company dgda exploit current market conditic
where many small and medium size IT services compdmwith revenues in the range of $5mm to $50nfoodh public and privately held, w
“marquee” client relationships would fit with theo@panys strategic consolidation initiative. During thespgiear, the Company has identit
and begun negotiations with several targets thalifgtfor Quadrant 4 Systems’ criteria for acqutsit and business combination.

Following acquisition of the projected assets amrtintegration, the Company intends to focus ogenic growth both in adding additio
revenues from existing clients and also adding ciéamts.

Core Business

Ultimately, the Company believes that it limit &liture development and sales of security hardwatkfacus its efforts as a provider of
services The Company intends to provide IT coimylservices; managed services; software produgttitaecture; software developme
maintenance and outsourcing and induspgeific software solutions primarily to enterpssengaged in the Financial Services, Health
and Telecom sectors.

Competition
While the Company currently operate in a highly petitive industry, we believe the Company will i#eato compete effectively against well-
capitalized competitors that have extensive expedeestablished distribution channels and faedithy building a scalable yet robust platf

that allows the Company to be responsive to thalsied its customers with quality services with catipve pricing, a well develop:
recruiting and retention model that ultimately pgo®s a successful delivery to the customers.
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Impact of Inflation.

The services provided by the Company are genecaltyprised of consulting provided by our employeed @onsultants for which we inc
payroll and other expenses. These expenses cezagecwith overall inflation which will generalljnpact all segments of the economy
result in increased revenue from an increase irrdateeat which the services of our employees amdwtants are billed. This minimizes
impact of inflation. The Company does not acqoirenaintain inventories that present a risk duiafiation.

Management’s Discussion and Analysis of Financial @dition and Results of Operations

As a result of recent acquisitions, the Compargctively executing on its business model which iaf delivery of consulting services
the targeted market segments. The nature of odehinvolves engaging employees and consultangsdeide services to our customers \
billing accrued and due in normal billing cycléd/e incur debt to meet payroll obligations, the &stgcomponent of our expenses, and se
debt with the payments received from our custombtany of our employees and consultants are assistéhe immigration process wh
process in an expense component. The Compangestilew major capital items in the delivery ofdesvices and requires no significant p
expenses beyond ordinary commercial office spacédbh use by the employees on a limited basisthedbackeffice support for thos
employees. Our financial statements reflect primémcome from billing for our consulting servicesd expenses incurred to pay emplo
and consultants, including financing to meet pdyiroanticipation of receipt of billing income froonustomers as well as general administri
expenses to manage the Company.

Results of Operations

For a discussion of factors that could impact ofiegaresults, see the section entitled "Risk FaCtor ltem 1A, which is incorporated herein
reference.

The Company acquired new businesses in transactidmnish materially affected the amount of reportettome from continuir
operations. The revenues, expenses and inconeetrdfle new businesses. Acquisition of the newnlegses resulted in material increast
revenues, expenses and income but these increasastattributed to changes in pricing or profiibof such businesses compared to [
periods of such businesses but rather the acaquisiti toto , of such businesses. To that extent, a relianceomparison data from the per
prior to acquisition of such businesses compareth ie period following such acquisitions may na & reliable predictor of futL
performance. The data does not indicate any naheffiect of inflation or price increases or dese=s

REVENUES

Revenues for the year ended December 31, 2010 $&5¢233,596 compared to revenues for the year emismbmber 31, 2009
$168,863. In 2010, the Company changed its busimeglel significantly and, as a result, comparigorgevious periods are not relevant.

The increase in revenues of $15,064,733 was duthgéoCompanys acquisition of three entities during the year eehddecember 3
2010. Revenues were comprised of service-relatkd of software programming, consulting and dgwalent services.

OPERATING AND OTHER EXPENSES
Cost of sales for the year ended December 31, 2@t@ $12,883,772 compared to cost of sales folydz ended December 31, 200!

$58,604. In 2010, the Company changed its busimestel significantly and acquired three entitied,a@s a result, comparisons to prev
periods are not relevant. Cost of sales is coragnsimarily of the direct costs of labor and rethexpenses.
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Operating expenses for the year ended Decemb&0d0, were $3,876,260 compared to operating expdnséke year ended December
2009 of $140,456. In 2010, the Company changebuginess model significantly and acquired thredéiestand, as a result, comparison
previous periods are not relevant. Operating egpe are comprised primarily of general and adnatise support costs of t
Company. Included in operating expenses was $114160f amortization expense for customer listsuaegq by the company duri
2010. Furthermore, $1,500,000 of expense was tlkethe write down of an acquired customer lisiendin the carrying value of the custol
list was more than the calculated fair market valfihe customer list.

Financing and interest expenses were $725,566hryear ended December 31, 2010 compared to $théoyear ended December
2009. The increase of financing and interest cok$725,566 was due to the costs associated wittowings for long term debt to finance
Company’s acquisitions and the receivable factoofithe Company’s trade receivables.

As a result of these factors, we reported a net¢d$(2,252,002) or $(.09) per share for the yated December 31, 2010 as compared f
loss of $30,197 or ($.nil) per share for the yeatezl December 31, 2009.

Earnings Before Interest, Taxes, Depreciation antbiization (“EBITDA”) for the year ended December 31, 2010 and Decenihe20B9 i
calculated as follows:

December 31 December 31

2010 2009
Net Loss $ (2,252,00) $ (30,19
Interest expens 725,56¢
Depreciation expens 4,64(
Amortization expens 1,476,14.
Writedown of customer lists 1,500,001
EBITDA 1,449,70! $ (25,557

LIQUIDITY AND CAPITAL RESOURCES

At December 31, 2010, we had an accumulated defid{3,383,221) and a working capital deficit §1 $11,744).

We have no material commitments for capital expemes.

Net cash used by operations during the year endéegmbber 31, 2010 was $1,816,521 primarily relatinthe decrease accounts payable
accrued expenses and increase in accounts reaeivimbthe comparable period of 2009, we had neh ased in operations of $(83,3
primarily relating to a net loss of $(30,197).

$850,000 of cash was used in investing activitieste year ended December 31, 2010 for the payofehe purchases of assets.

$2,726,576 of cash was provided by financing atgisifor the year ended December 31, 2010. Cashpwavided primarily from the incree
in note payable-factor and proceeds from the sH#lesmmon stock, offset in part by the paymentooig-term debt.

The Company is reliant upon outside entities tarfice its operations and provide working capitaltightening of capital markets can reduc
eliminate funding sources resulting in a decreasaur liquidity and an inability to generate reveadrom new lending activities.
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Liguidity. The company is continuing to expand its softwareetijpment business operations through acquisitamd organic intern
growth. Acquisitions of target companies may hauweegative impact of the Compasayiquidity if cash is required as part of the asdgion
financing. Currently the Company anticipates thdditional financing will not require the Compamyuse cash from operations to fund tt
acquisitions. Also, the Company is exploring altgives to its trade receivable factoring whiclrieara very high interest rate. Refinancin
this receivable factoring financing will reduce tBempany’s finance and interest costs thereby asing the Company’s liquidity position.

Contractual obligations

Payments due by perioc

Total Less than 1 yea 1-3 years 3-5 years More than 5 years

Notes Payabl $ 4,641,821 $ 2,68599 $ 1,955,82! -0- -0-
Capital Lease Obligatior -0- -0- -0- -0- -0-
Operating Lease Obligatiol -0- -0- -0- -0- -0-
Purchase Obligatior -0- -0- -0- -0- -0-
Other Long-Term Liabilities -0- -0- -0- -0- -0-
Total $ 4,641,821 $ 2,685,99 $ 1,955,82! -0- -0-

Critical Accounting Estimates and Policies
General

The Consolidated Financial Statements of the Comjppa@ prepared in accordance with U.S. generaltgated accounting principles, wh
require management to make estimates, judgmentsassuimptions that affect the reported amounts sétasliabilities, net revenue ¢
expenses, and the disclosure of contingent asedtéiabilities. Management bases its estimatesistofical experience and on various o
assumptions that it believes to be reasonable uthdercircumstances, the results of which form theid for making judgments about
carrying values of assets and liabilities that @oé readily apparent from other sources. Senioragament has discussed the developr
selection and disclosure of these estimates weélBtbard of Directors who serve as our audit conemitt

An accounting policy is deemed to be critical iféguires an accounting estimate to be made basedsumptions about matters that are h
uncertain at the time the estimate is made, ifed#ffit estimates reasonably could have been useifl,cbanges in the estimate that
reasonably likely to occur could materially impdioe financial statements. Management believes alewfing critical accounting policit
reflect the significant estimates and assumpticesiun the preparation of the Consolidated FinaiStatements.

A summary of significant accounting policies isluded in Note 3 to the consolidated financial stagts included elsewhere in this Reg
We believe that the application of these policiasaocconsistent basis enables us to provide usatufaiable financial information about «
operating results and financial condition. Théddwing are a summary of the significant accountsgimates and policies.

Estimates. The preparation of financial statements in comfty with accounting principles generally acceptedhe United States requi
management to make estimates and assumptionsffibettthe reported amounts of assets, liabilitied the disclosure of contingent assets
liabilities at the date of the consolidated finahatatements and revenues and expenses durimgpbeing period. Accordingly, actual resi
could differ from those estimates. We have matenates for doubtful accounts of accounts recééydhir values of our customer lists i
the estimated useful lives for the amortizationoaf customer lists. Management believes thatatteounting estimates employed and
resulting balances are reasonable; however, aatgalts may differ from these estimates under difieassumptions or conditions. The r
significant accounting estimates inherent in theppration of our financial statements include esté® as to the value of customer lists
customer relationships, values which are not rgaibarent from other sources.
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Fair Value of Financial Instruments . The Company considers the carrying amounts rnftial instruments, including cash, acco
receivable, accounts payable and accrued expendasotes payable to approximate their fair valussahse of their relatively short maturities.

Accounts and Unbilled Receivables Accounts and unbilled receivables consist of ant® due from customers. The Company reco
provision for doubtful receivables, if necessaoyatiow for any amounts which may be unrecoverabldch is based upon an analysis of
Company'’s prior collection experience, customeditveorthiness and current economic trends.

Intangible Assets. Intangible assets are recorded at fair valueaandrtized on the straighite method over the estimated useful lives o
related assets. The carrying value of intangibkets are reviewed for impairment by managemeletaat annually or upon the occurrenc
an event which may indicate that the carrying anhauay be greater than its fair value. If impairgte Company will writedown suc
impairment. In addition, the useful life of theangible assets will be evaluated by managememtaat Bnnually or upon the occurrence ¢
event which may indicate that the useful life mayénchanged. Customer lists were valued basedamagemens forecast of expected fut
net cash flows, with revenues based on projecteshrees from customers acquired and are being aradrtiver five years.

Revenue Recognition. Revenue is recognized when it has persuasivéeege of an arrangement, the fee is fixed and métable
performance of service has occurred and colledgsisaasonably assured. Revenue is recognized ipettied the services are provided.

Off Balance Sheet Arrangements

There are no off balance sheet arrangements that traare reasonably likely to have a current durki effect on our financial conditic
changes in financial condition, revenues or expgnssults of operations, liquidity, capital expiémebs or capital resources that are mater
investors.

ITEM 7A. QUANTITATIVE AND QUALIT ATIVE DISCLOSURES ABOUT MARKET RISK
Not applicable
ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

The financial statements required by Item 8 arerstibd in a separate section of this report, begmoen Page B-, and are incorporated her
and made a part hereof.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL
DISCLOSURE

Item 9 of Form 10K requires the disclosure of clemin the context of a disagreement with the outdcauditor (Item 304(b) only). As:
forth on two Current Reports filed on FormK8{irst as filed on March 15, 2011 as to the eragagnt of RBSM, LLP and second, as filec
April 28, 2011 as to the engagement of Schulmanf&ol& Abruzzo, LLP, wherein the Company disclosieat it had terminated engagerr
with its previous independent audit firm withouthulisagreement as would require disclosure putgodtem 304 of Regulation B-in eact
case.

ITEM 9A(T). CONTROLS AND PROCEDURES

(a) Disclosure Controls and Procedures

The Company’s management, with the participatiothef Companys principal executive officer and principal finaalcofficer has evaluat:
the effectiveness of the Company’s disclosure otsmtand procedures (as defined in Rules 13a-15{d) 1&d45(e) under the Securit
Exchange Act of 1934, as amended) as of the ertieoperiod covered by this report. Based on sucluation, the Compang’principa

executive officer and principal financial officeave concluded that, as of the end of such perioel, Gompanys disclosure controls a
procedures are not effective.
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Management’s Report on Internal Control Over FimariReporting

The Companys management is responsible for establishing aridtaieing adequate internal control over financggorting. Internal contr
over financial reporting is defined in Rule 13afl%&nd 15d15(f) under the 1934 Act as a process designedrynder the supervision of, 1
Company’s principal executive officer and princigadancial officer, respectively, and effected bhetCompanys management and ot
personnel to provide reasonable assurance regatengliability of financial reporting and the pegation of consolidated financial statem
for external purposes in accordance with geneealepted accounting principles and includes tho$ieigs and procedures that:

« pertain to the maintenance of records that in regsie detail accurately and fairly reflect the s@actions and dispositions of assets;

« provide reasonable assurance that transactionseeneded as necessary to permit preparation ofolidased financial statements
accordance with generally accepted accounting iptes; and that receipts and expenditures are beade only in accordance w
authorizations of the Compa’'s management; ar

« provide reasonable assurance regarding preventigimely detection of unauthorized acquisition, wsedisposition of assets tl
could have a material effect on the consolidatedrfcial statement

Because of its inherent limitations, internal cohtover financial reporting may not prevent or détenisstatements. Projections of
evaluation of effectiveness to future periods argject to the risks that controls may become inadexjbecause of changes in condition
that the degree of compliance with the policiepraicedures may deteriorate.

The Company’s management assessed the effectivehdss Companygs internal control over financial reporting as afd@mber 31, 2010.
making this assessment, the Companyanagement used the criteria set forth by thergitiee of Sponsoring Organizations of the Treac
Commission (COSO) imternal Control-Integrated Framework .

Based on our assessment, our Chief Executive @ffind our Chief Financial Officer believes that,adisDecember 31, 2010, our inter
control over financial reporting is not effectivaded on those criteria, due to the following:

« Lack of proper segregation of functions, duties eegponsibilities with respect to our cash and mdrdver the disbursements rele
thereto due to our very limited staff, includingr@accounting personnel. Management is aware beaetis a lack of segregatior
duties due to the small nhumber of employees dealiith general administrative and financial mattelfowever, at this tim
management has decided that taking into accouraltiigies of the employees now involved, the cohprocedures in place and
awareness of the issues presented, the risks asmbaeiith such lack of segregation are low andpbiential benefits of additior
employees to clearly segregate duties do not yusté substantial expenses associated with sucbases

« Lack of effective controls over financial statemeigclosure. Specifically, controls were not desrand in place to ensure thai
disclosures required were originally addressedunfmancial statements. Accordingly, managemerst dietermined that this cont
deficiency constitutes a material weaknt

« Lack of effective controls over the control envineent. Specifically, the Board of Directors is camed of four members and did
have independent members during part of the yededeecember 31, 2010. The current Board of Direchas one member w
qualifies as an audit committee financial experdafined in Item 407(d) (5)(ii) of Regulation kKSbut the audit committee did r
become active during the year ended December 3Q.200e Company has adopted a code of ethics uhdiadistributed this to i
employees nor educated its employees regardingxpectations of proper and ethical conduct expeofatiem. Since these en
level programs have a pervasive effect across thanization, management has determined that thiesgntstances constitute
material weaknes

This annual report does not include an attestatmort of the Company’ registered public accounting firm regarding in&rcontrol ove

financial reporting. Management’s report was ndiject to the attestation by the Companyégistered public accounting firm pursuar
temporary rules of the Securities and Exchange Cigeiom that permit the Company to provide only nggmaents report in this annual repc
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Management has undertaken an evaluation as to hewCompany will remediate these material weakneardswill provide the requir
disclosure when appropriate.

(b) Changes in Internal Control Over Financiap&ing.

There has been no change in the Company’s inteamdiol over financial reporting (as defined in &ufl3a-15(f) and 1585(f) under the 19:
Act) during the year ending December 31, 2010 ltaat materially affected, or is reasonably likelyrtaterially affect, the Compars/interng
control over financial reporting.

ITEM 9B. OTHER INFORMATION

Not applicable

PART IlI

ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE REGISTRANT

The Directors and Officers of the Company are #evis:
Name Age Position Period Held
Dhru Desa 49 Chairman / CFC 2010- Current
Nandu Thondavac 55 Director / CEC 2010- Current
William J. (Jeff) Marshal 56 Director 2010- Current
Thomas E. Sawye 72 Director 2010- Current

Biographical information regarding the Directorslafficers are as follows:

Dhru Desaiis Chairman of the Board and Chief Financial Offiddr. Desai has successfully built both privatel aiblic companies in the
and Telecommunications field over the past 25 yeBexly in his career, Mr. Desai was employed AyrABell Labs and Teradyne. Mr. De
was the founder and CEO of Cronus Technologies, Hiecsuccessfully built the industries first IPrsting gateway business generating

$25 million in revenues prior to divesting it tos€o, FastCom and Advanced Fiber. In April of 2005 Desai served as Chairman of the B
of eNucleus Inc, and served in several executipaciies until he resigned on July 16, 2006. Betwddy 2006 and June 2009 Mr. Desai a
in the capacity of an advisor to a number of congrim the real estate and Information Technolaptas. Mr. Desai has an MS in Comp
Science from the lllinois Institute of Technology.

Nandu Thondavadi, Ph.D.is the Chief Executive Officer of the Company asidesponsible for the Company’s dayetay operations. Prior
this, Dr. Thondavadi was the founder and presidagnGlobal Technology Ventures, a consulting firmoyiding mergers and acquisiti
advisory services to companies in the informatexhhology sectors, a position he held from Jan868 through the present. Prior to stal
this firm, Dr. Thondavadi was the Chief ExecutivBi€2r of a global software company for over a dbzaEarlier to that, Dr. Thondavadi we
Clinical Professor of Management in the Kellogg &ihof Management of Northwestern University, Exans IL where he taught bc
graduate students (Masters in Management candjdate$ executive courses in the areas of Operatddasagement, Strategic C
Management and Business Process Reengineeringfemember 1992 through February 2001. Dr. Thondaalad previously served as V
President — Support Operations for Coleman Cabkte®ys in North Chicago, IL from April 1992 to Mard®95; Technical Director -
Corporate Technology Center for Square D Compankalatine, IL from March 1989 to March 1992 and iBe&ngineering Consultant -
Decision Technologies for Electronic Data SysterngpGration (EDS) in Troy, Ml from August 1985 to kéa 1989. Dr. Thondavadi recei\
his Masters in Management from Northwestern Unitgr&ellogg School of Management, Evanston, IL 1892; his Ph.D. in Chemic
Engineering and his Masters Degree in Scienceduadtrial Engineering, both from the University ah€nnati, Cincinnati, OH, in 1982; t
M.Sc.(Tech) in 1977 and his B.Sc (Tech) in 1978%hkin Chemical Technology and both from the Uniitgref Bombay, Bombay, India a
his B.Sc.(Tech) in Chemical Technology from YuvaigjCollege, University of Mysore, Mysore, Indialifi71.
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William J. (Jeff) Marshall presently serves as the Chief Executive Officer &dhirman of the Board of Directors of Green E
Technologies, positions he has held since his appeint on February 3, 2008. From 2006 to 2008, Narshall served as Managing Par
of CRT Private Equity, the private equity investrharm of CRT Capital Group which absorbed RockRi@ggital Partners in 2006 which |
Marshall was the Founder & Senior Managing Partreen 2002 to 2006. From 1996 to 2002, Mr. Marshadk the Senior Managing Partne
VantagePoint Venture Partners with over $3.5 hilliender management and four technology investmemdst. From 1985 to 1996, I
Marshall was with Bear Stearns where he rose torém& of a Senior Managing Director, Chief TechiggioOfficer and Head of ti
Communications Technologies Group (CTG) and whiaraddition to his other duties, he worked with ©erporate Finance and Technol
Group advising both Public and Private companiediriancing, mergers and acquisitions and othetesyia transactions. He was with v
Communications prior to Bear Stearns. Mr. Marshas a member of the board of directors of the 8&esi Industry Association Technolc
Committee from 1989 to 2005. He is a graduate efvNork University in Finance and Computer Applioas and Information Syste!
(B.S.), and the Harvard Management Program in &jiafTechnology and Business Development.

Dr. Thomas E. Sawyer, Ph.D is presently the Chairman/CEO of Brazil Gold £a position he has held since 2009 where hesisoresibli
for the strategic planning and organization of térisall publicly-traded independent gold explorat@mympany working in Brazi$ Wester
Amazon basin. Prior to that, he was the ChairmB@®©f Innova Enterprises, Inc. from 2007 to 200®rehhe led the development of pate
oil purification technology to reduce waste oil aadend useful life of diesel engines and engimapanents. Dr. Sawyer presently serves
director of Digifonica International Inc., a puBblietraded company exploiting telecommunications pateelated to VolP services, a posi
he has held since 2007. He is presently chaithefdompensation and audit committees of Digiforiid@rnational Inc. Dr. Sawyer a
presently serves as a director of Chief Consolitiaténing, Inc., a position he has held since 200V addition, Dr. Sawyer owns his o
consulting business of which he is president aridfaxecutive officer, under the name Sawyer Tebigies, LLC, a business he has ow
and operated since 2002. Dr. Sawyer has alsodawa trustee of the First European Investmenhdration since 2004 and a senior dire
of AIM Holdings LTD, Economic Research Instituteic@ 2004. His prior engagements were as the Jleielinology Officer of Global Ligl
Telecommunications, Inc. from 1998 to 2002, a pubbmpany; and as the Chief Executive Officer ofQJATelecommunications, Inc. frc
1988 to 1998, a public company. Dr. Sawyer seirdtie executive office of three presidential adstiations, including serving as a diret
in the Office of Economic Opportunity, Executivefioés of the President in Washington, D.C. from39% 1974. Dr. Sawyer has previot
served on a number of boards of civic and chagtaibanizations and as a professor of Brigham Ydunigersity from 1974 t0 1978. [
Sawyer received his Ph.D. in Management from Waldeiversity and his Ph.D. in Clinical Psychologgrn Florida State University. He a
received an M.A. in Business/Urban Affairs from @emntal College and his B.S. in Engineering fronCUL.A .

Amount and
nature of
beneficial
Name and address of Officers and Directors ownership Percent of clas:

Nandu Thondavadi* 3,100,00! 7.45%
Dhru Desai*** 3,100,00! 7.4%%
William J. (Jeff) Marshal 0 0.0(%
Dr. Thomas E. Sawyer 0 0.0(%
All officers and directors as a group 6,200,001 14.8%

*all shareholders are care of the Company, 2850 Bahd, Ste 30, Rolling Meadows, IL 60008.

*Qwnership of shares owned by Lionsgate Irrevoeablust may be imputed to Mr. Nandu Thondavadhagitustee and/or certain
the beneficiaries of this family trust are membafrhis immediate family.

***Mr. Dhru Desai, owns stock in an irrevocable stdor the benefit of his family, through a contedl entity and in his own name

Each director of the Company holds such positiotil the next annual meeting of the Company's stotddrs and until his successor is ¢

elected and qualified. The officers hold officeiltite first meeting of the board of directors lling the annual meeting of stockholders
until their successors are chosen and qualifidojestito early removal by the board of directors.
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The Audit Committee

The Audit Committee operates pursuant to a chageroved by the Board of Directors. The chartes gamth the responsibilities of the Au
Committee. The primary function of the Audit Comteé is to serve as an independent and objectiwg fiaassist the Board of Directors
fulfilling its responsibilities for overseeing amdonitoring the quality and integrity of the Companfinancial statements, the adequacy o
Company's system of internal controls, the reviéthe independence, qualifications and performafdbe Company's independent regist:
public accounting firm, and the performance of @@mpany's internal audit function. The Audit Contee is chaired by Mr. Marshall w
was considered independent by the Board of Directbhe Company's Board of Directors has determthadMr. Marshall can serve as
"audit committee financial expert" as defined undem 407 of Regulation 8-of the 1934 Act. Mr. Marshall meets the currgmdependenc
and experience requirements of Rule 10a-3 of ti3d 1g:t.

Section 16(a) Beneficial Ownership Reporting Compdince

Pursuant to Section 16(a) of the 1934 Act, the Cayls directors and executive officers, and anyages holding more than 10% of
common stock, are required to report their bergfioivnership and any changes therein to the SEQl€ompany. Specific due dates
those reports have been established, and the Conigpegquired to report herein any failure to 8lech reports by those due dates. Based ¢
Company's review of Forms 3, 4 and 5 filed by spetsons, the Company believes that during thelfisggax ended December 31, 2010, ce
Section 16(a) filing requirements applicable tolspersons were not met in a timely manner but hmBaen met once the responsible pa
were able to confirm the percentage of sharesandgtg held by each..

Code of Ethics

The Board has adopted a Code of Ethics applicablkhé Company's principal executive officer, prpati financial officer and princip
accounting officer. The Company is revising itsogite and, while its code of ethics is not preseatfailable during revisions, on completi
the code of ethics will be available on the Compamebsite at www.Quadrant 4 Systemscorp.com. rEwmendments to the Code of Et
and any waivers thereto will be posted on the Camilsavebsite pursuant to the option set forthemlt5.05(c) of Form 8-K.

ITEM 11. EXECUTIVE COMPENSATION

COMPENSATION OF DIRECTORS AND OFFICERS

The following table sets forth the remuneratioreath of the Company's executive officers durindheddts three most recent fiscal years:

SUMMARY COMPENSATION TABLE
Non-Equity Nonqualified

Incentive Deferred
Name and Stock Option Plan Compensatior All Other
principal Salary Bonus Awards Awards Compensatior Earnings Compensatior
position Year %) %) (%) (%) €3] (6] (6)] Total ($)
€)) (b) (©) (d) (e) ) ()] (h) 0) ()
Nandu
Thondavadi,
CEO 2010 $ 0 -0- -0- -0- -0- -0- -0- % 0
Dhru Desai
CFO 2010 % 0 -0- -0- -0- -0- -0- -0- $ 0
Craig A.
Waltzer 2010 $ 0 -0- -0- -0- -0- -0- -0- $ 0
Craig A.
Waltzer 2009 $ 60,00( -0- -0- -0- -0- -0- -0- $ 60,00(
Craig A.
Waltzer 2008 $ 60,00( -0- -0- -0- -0- -0- -0- $ 60,00(

The Company has no stock option, retirement, pensar profitsharing programs for the benefit of directors, a&ffs, or othe
employees. There were no awards of stock, optioimsher equity during years ending 2008, 2009 201D.
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Compensation Committee Report

The entire Board performs the functions of a corspion committee given the Company's small sizem@nsation matters involving -
Company's chief executive officer and chief finahafficer have been made by the Board after ttegiusal from discussions and votes on

matter. At present, there are no employment agea&snwith the Company and there was no discussigarding this matter. The Board
recommended that the compensation discussion aigsibe included in this Annual Report on FormKLO

ITEM 12. SECURITY OWNERSHIP OFCERTAIN BENEFICIAL OWNERS AND MANAGEMENT

The following table sets forth, as of May 1, 20&ach stockholder who owns more than 5% of our antBhg shares of common stock, €
director, the chief executive officer, our execatifficers and our directors and executive offi@ss group.

Amount and
nature of
beneficial
Title of class Name and address of beneficial owners ownership Percent of clas:

Common stocl StoneGate Holdings, In 6,000,00! 14.3%
Common stocl Lionsgate Irrevocable Trust’ 3,100,00! 7.4%
Common stocl Dandawate Irrevocable Tru 3,100,00! 7.45%
Common stocl Dhru Desai*** 3,100,00! 7.4%%
Common stocl ADSO Group 2,500,00! 5.9%
Common stocl Sigmatron Corporatio 2,500,001 5.9%
Common stocl Inventure Groug 2,500,00! 5.9¢%
All officers and directors as a gro 6,200,00! 14.8%

*all shareholders are care of the Company, 2850 Boad, Ste 30, Rolling Meadows, IL 60008.

** Ownership of shares owned by Lionsgate Irrevdeakrust may be imputed to Mr. Nandu ThondavadipHiter and member of the Bos
of Directors, as the trustee and/or certain ofttheeficiaries of this family trust are members isfimmediate family.

*** Mr. Dhru Desai, an officer and member of the&d of Directors, owns stock in an irrevocable ttifos the benefit of his family, througt
controlled entity and in his own name

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS
Related Party Transactions

None.

Director Independence.

Although it is not strictly bound to do so, the Gueny currently utilizes the NASDAQ independencestés determine whether its directors
audit committee members are independent.
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ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

AUDIT FEES

The aggregate fees billed by the Company's auditorprofessional services rendered in connectidth the audit of the Company's anr
consolidated financial statements for fiscal 206 2009 and reviews of the consolidated finandetkesnents included in the Company's Fc
10-K for fiscal 2010 and 2009 were approximatel® $D0 and $25,000 respectively.

AUDIT-RELATED FEES

For fiscal 2010 and 2009 the auditors billed $0 $@despectively relating to assistance with SE@rmoent responses. The Company's auc
did not bill any additional fees for assurance agldted services that are reasonably related t@énrmance of the audit or review of
Company's financial statements and are not repaoridér "Audit Fees" above.

TAX FEES

The aggregate fees billed by the Company's auditorprofessional services for tax compliance, @axice, and tax planning were $0 anc
for fiscal 2010 and 2009, respectively.

ALL OTHER FEES

There were no other fees billed by the Companydstens for any other noaudit services rendered to the Company (such esditty meeting
and other miscellaneous financial consulting), miythe years ended December 31, 2010 and Dece&3h{#€09.

PART IV
Item 15. Exhibits
Item 601 of Regulatior
S-K Exhibit No.: Exhibit
31.1 Rule 13i-14(a)/15+-14(a) Certification of Chief Executive Officer df¢ Compan
31.2 Rule 13i-14(a)/15+-14(a) Certification of Chief Financial Officer dfé Compan
32.1 Section 1350 Certification by Chief Executive Oéfiand Chief Financial Office
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SIGNA TURES

In accordance with section 13 or 15(d) of the S&éesrExchange Act of 1934, the Registrant caubeddReport on Form 18-to be signed ¢
its behalf by the undersigned, thereto duly autteatiindividual.

QUADRANT 4 SYSTEMS CORPORATION

Date: May 17, 2011 By:/s/ Nandu Thondavadi
NameNandu Thondavac
Title:President and Chief Executive Offic

Date: May 17, 2011 By:/s/Dhru Desai

NameDhru Desa
Title:Chief Financial Office

In accordance with the Securities Exchange Acta#4] this report has been signed below by thevatig persons on behalf of the Regist
and in the capacities and on the dates indicated.

Date: May 17, 2011 By:/s/ Nandu Thondavadi
NameNandu Thondavac
Title:President and Chief Executive Officer and Diret
(Principal Executive Officer

Date: May 17, 2011 By:/s/Dhru Desai
NameDhru Desa
Title:Chief Financial Officer and Directc
(Principal Financial and Accounting Office

Date: May 17, 2011 By:/s/ William J. (Jeff) Marshall

NameWilliam J. (Jeff) Marshal
Title:Director

Date: May 17, 2011 By:/s/ Dr. Thomas E. Sawyer

NameDr. Thomas E. Sawye
Title:Director
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of Qaat#4 Systems Corporation

We have audited the accompanying balance sheg@uadirant 4 Systems Corporatiand Subsidiaries (formerly Zolon Corporation) &
December 31, 2010 and the related statements ohtipes, changes in stockholdeegjuity and cash flows for the year then ended. é
financial statements are the responsibility of empany's management. Our responsibility is to esgran opinion on these finan
statements based on our audit.

We conducted our audit in accordance with the stadsdof the Public Company Accounting Oversight@d&nited States). The Compan
not required to have, nor were we engaged to perfan audit of its internal control over finanaiaporting. Our audit included considera
of internal control over financial reporting as asls for designing audit procedures that are apiatepin the circumstances, but not for
purpose of expressing an opinion on the effectigsera the Company's internal control over financggdorting. Accordingly, we express
such opinion. An audit also includes examining,aotest basis, evidence supporting the amounts &otbsures in the financial stateme
assessing the accounting principles used and &ignifestimates made by management, as well asatirad the overall financial statem
presentation. We believe that our audit providesaaonable basis for our opinion.

In our opinion, the financial statements referrecabove present fairly, in all material respedtg, financial position of Quadrant 4 Systt

Corporation and subsidiariesas of December 31, 2010 and the results of itsatipers and its cash flows for the year then endembnformity
with accounting principles generally accepted i thited States.

/s/ Schulman Wolfson & Abruzzo, LLP

Schulman Wolfson & Abruzzo, LLP

New York, New York
May 17, 2011
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QUADRANT 4 SYSTEMS CORPORATION
AND SUBSIDIARIES
(FORMERLY ZOLON CORPORATION)
CONSOLI DATED BALANCE SHEETS

ASSETS

Current Asset
Cash
Accounts recivables (net allowance for doubtful accounts of $153,0
Other current asse

Total current asse

Intangible Asset
Fixed assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUIY

Current Liabilities
Accounts payable and accrued expel
Note payable factor
Notes payabl- other
Due to selle

Total current liabilitie:

Long-term debt

Total liabilities

Stockholders' Equit
Preferred stoc- $0.001 par value; authorized: 10,000,000,000 sh
issued and outstanding: nc
Common stock - $0.001 par value; authorized: 5@@MO00 shares
issued and outstanding: 42,750,492 and 3,15G;B4fes at December 31, 2010 and z
Additional paic-in capital
Treasury stocl
Deficit

Total stockholders' equi

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

See notes to the consolidated financial statements
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December 31

December 31

2010 2009
$ 60,06: $ 6
3,572,93; -
7,541 -
3,640,53 6
7,612,52 -
- 26,70(
$ 1125305 $ 26,70
$ 207628 $ 24,50
2,295,561 -
390,43 -
390,00( -
5,152,28. 24,50
1,955,82! -
7,108,111 24,50
42,75( 3,150,21.
7,485,41 (2,216,79)
- 200,00
(3,383,22) (1,131,21)
4,144,94 2,19¢
$ 1125305 $ 26,70
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Revenue

Cost of revenue

Profit margin

General and administrative expen
Amortization expens

Writedown of customer list

Interest expense - net

Net loss

Net loss per common she

QUADRANT 4 SYSTEMS CORPORATION
AND SUBSIDIARIES
(FORMERLY ZOLON CORPORATION)
CONSOLIDATE D STATEMENTS OF OPERATIONS

Weighted average common shares - basic and diluted

See notes to the consolidated financial statements
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Years Ended December 31

2010 2009

$ 1523359 $ 168,86:
12,883,77 58,60«
2,349,82 110,25¢
(900,119 (140,45()
(1,476,14) -
(1,500,00) :
(725,56() -

$  (2,252,00) $ (30,19

$ 0.09 $ (0.0)
24,845,60 2,921,87.
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Balance, January
2009

Sale of common stoc

Net loss

Balance, Decembe
31, 200¢

Transfer on revers
stock-split

Acquisition of
subsidiaries

Acquisition of
subsidiaries -
additional share

Sales of common sto
(net of
expenses of $92,2¢

Cancellation o
treasury stocl

Net Income

Balance, December
31, 2010

QUADRANT 4 SYSTEMS CORPORATION
AND SUBSIDIARIES

(Formerly Zolon Corporation)
CONSOLID ATED STATEMENTS OF STOCKHOLDERS' EQUITY

Additional Total
Retained

Common Paid-in Earnings Treasury Stockholders'
Shares Stock Capital (Deficit) Stock Equity (Deficit)
2,790,32! 2,790,32! % (1,936,90) $ (1,101,02) $ 200,000 $ (47,609
359,88t 359,88t (279,88¢) - - 80,00(
- - - (30,197 - (30,197
3,150,21. 3,150,21. (2,216,79) (1,131,21) 200,00( 2,19¢
- (3,147,06) 3,147,06. - - -
32,000,00 32,00( 4,018,001 - - 4,050,001
2,000,00! 2,00( 898,00( - - 900,00(
5,600,28. 5,60( 1,439,15! - - 1,444,75!
- - 200,00( - (200,000 -
- - - (2,252,00) - (2,252,00)
42,750,49 42,75 $ 7,485,441 $ (3,383,22) $ - $ 4,144,94

F-5
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QUADRANT 4 SYSTEMS CORPORATION
AND SUBSIDIARIES
(FORMERLY ZOLON CORPORATION)
CONSOLID ATED STATEMENTS OF CASH FLOWS

Cash flows from operatinactivities

Net income
Adjustments to reconcile net income (loss) to
net cash used in operating activiti
Amortization and depreciatic
Writedown of customer lis
Doubtful account:
Disposal of fixed asse
Changes in assets and liabilit
Accounts receivabl
Other current asse
Security deposit
Accounts payable and accrued expenses

Net cash provided by (used in) operating activi

Cash flows from investing activitie
Acquisition of assets (net of liabilities assun
of $7,707,641, notes payable of $500,000
and shares issued $4,950,000)

Cash flows from financing activitie
Increase in note payak- factor
Proceeds from sales of common stock

(net of expenses of $92,250 in 20
Increase in due to sell
Proceeds from notes payal
Payments of lor-term debt
Payments of notes payable

Net cash provided by financing activities
Net increase (decrease) in Ci

Cash - Beginning of period

Cash - End of period

Supplemental disclosure of noncash informa

Cash paid for intere:

Noncash transactior
Transfer to common stock for reverse stock dividend

See notes to the consolidated financial statements
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Years Ended December 31

2010 2009
$  (2,252,00) $ (30,19
1,476,14. 4,64(
1,500,001 -
153,00° -
26,70 -
(475,45) -
(719) -
- 4,42(
(2,244,19) (62,209)
(1,816,52) (83,34%)
(850,001) ;
2,295,561 -
1,444,75 80,00(
390,00 -
200,00 -
(1,544,17) ]
(59,567) -
2,726,57! 80,00(
60,05t (3,345)
6 3,351
$ 60,060 $ 6
$ 479,67 -

$  3,147,06.
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QUADRANT 4 SYSTEMS CORPORATION
AND SUBSIDIARIES
(Formerly Zolon Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. ORGANIZATION AND OPERATIONS
Organization
Quadrant 4 Systems Corporation (formerly Zolon @aaion) (Company) was incorporated in Florida oayM, 1990, as Sun Express Grt
Inc. On July 12, 2001, the Company changed its nameuto Network Group, Inc. On June 3, 2005, the Compamanged its name
Aventura VOIP Networks, Inc. and on October 17,26® Aventura Holdings, Inc. in connection with nlgang its business focus to emer¢
technologies. On December 24, 2009, the Compaapgdd its name to Zolon Corporation. On March 311,12 the Company changed
name to Quadrant 4 Systems Corporation to betfiecctéts current business model.
Operations
In May 2010, the Company changed its primary bussimaodel by broadening its computer consultingisesvand selling solutions that
bundled with technology. The Company intends tatdigth a full spectrum of IT services that inclucknsulting, products and solutic
specific to the Health Care, Telecommunications Bindncial Services industries.
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Consolidated Financial Statements

The consolidated financial statements include fal &ccounts of the Company and itvholly owned subsidiaries, VSG Acquisition Ci
Resource Mine Acquisition Corp, and ISS Acquisitidorporation.

All significant intercompany accounts and transatdihave been eliminated in consolidation.

Estimates

The preparation of financial statements in conftymiith accounting principles generally acceptedhia United States requires manageme
make estimates and assumptions that affect theteghamounts of assets, liabilities and the disole®f contingent assets and liabilities a
date of the consolidated financial statements avenues and expenses during the reporting periodordlingly, actual results could dif
from those estimates.

Fair Value of Financial Instruments

The Company considers the carrying amounts of @igrinstruments, including cash, accounts recd&ahccounts payable and accr
expenses and notes payable to approximate theirdhies because of their relatively short matesiti
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Accounts and Unbilled Receivables

Accounts and unbilled receivables consist of am®uhie from customers. The Company records a poovifir doubtful receivables,
necessary, to allow for any amounts which may brecoverable, which is based upon an analysis o€dmapanys prior collection experienc
customer creditworthiness and current economiasen

Intangible Assets

Intangible assets are recorded at fair value armtt@rad on the straight-line method over the estadaiseful lives of the related assets.
The carrying value of intangible assets are revikfee impairment by management at least annuallypam the occurrence of an event wl
may indicate that the carrying amount may be grahtm its fair value. If impaired, the Companylwitite-down such impairment. In additic
the useful life of the intangible assets will bakenated by management at least annually or upondberrence of an event which may indir
that the useful life may have changed.

Customer lists were valued based on managemémecast of expected future net cash flows, watlenues based on projected revenues
customers acquired and are being amortized overyiars.

Revenue Recognition

Revenue is recognized when it has persuasive esédefh an arrangement, the fee is fixed and detexiphén performance of service
occurred and collection is reasonably assured. iRev&s recognized in the period the services areiged.

Income Taxes

Deferred income taxes have been provided for teargatifferences between financial statement andrire tax reporting under the liabil
method, using expected tax rates and laws thabqrected to be in effect when the differences apeeted to reverse. A valuation allowanc
provided when realization is not considered mdeelyi than not.

The Companys policy is to classify income tax assessmentsany, for interest in interest expense and for pg&wlin general ar
administrative expenses.

Loss per Common Share
Basic loss per share is calculated using the weigaterage number of common shares outstanding dednf period. Diluted income |
share includes potentially dilutive securities sashoutstanding options and warrants, using varinathods such as the treasury stoc

modified treasury stock method in the determinatibdilutive shares outstanding during each period.

For the year ended December 31, 2010, there w869 3,69, potentially dilutive securities not inohadin the calculation of weightesrerag
common shares outstanding since it was anti-dautiv

For the year ended December 31, 2009, there wepetentially dilutive securities.

Basic loss per share has been retroactively restateeflect the reverse stock split.
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Recent Accounting Pronouncements

Management does not believe that any recently dsdud not yet effective accounting pronouncemehtgjopted, would have a material efi
on the accompanying consolidated financial statésnen

3. ACQUISITIONS
StoneGate Holdings

On May 20, 2010, the Company acquired 100% of thistanding shares of VSG Acquisition, Inc. (VSGMIRAcquisition, Inc. (RMI) and IS
Acquisition, Inc. (ISS) from StoneGate Holdingsg.I(StoneGate Holdings), in exchange for 32,000,888res of common stock of
Company. StoneGate Holdings, through VSG, RMI &8 had either recently or was about to completdath@ving acquisitions. All of th
these purchases were to expand the Company’s cestzare.

The acquisition of VSG, RMI and ISS was recordedhanpurchase method of accounting and the Comabogated the purchase price ¢
the assets acquired. The value of the acquisitias based on the underlying carrying value of tisetasand liabilities of StoneGate Holdir
as it recently completed the acquisition of thessets and liabilities.

Cornerstone Information Systems and Orionsoft
Effective April 1, 2010, VSG purchased certain é&ssavned by Bank of America, acquired under itsusec agreement with Cornerstc
Information Systems, Inc. and Orionsoft, Inc., ktleange for $3,800,000 in cash and the assumpfiaertain liabilities of $7,119,308. T

value of the purchase was based on the cash pailibailities assumed.

The Company included the operations of VSG as efddite of control. The purchase of the Cornerstofegmation and Orionsoft assets \
recorded at cost and the Company allocated theeggtg purchase price over the assets and liabiditiquired, as follows:

Accounts receivabl $ 4,957,13!
Allowance for doubtful accoun (1,743,94)
Customer lis 7,544.,45.

Purchase price $ 10,757,64

Resource Mine

On May 3, 2010, RMI purchased certain assets oviayeleesource Mine, Inc. in exchange for $250,000ash and the assumption of cer
liabilities of $588,333. The purchase providedtfer Company to take control of the assets and tipasaon April 1, 2010.
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The Company included the operations of RMI as efdhte of control. The purchase of the RMI asseis recorded at cost and the Comj
allocated the aggregate purchase price over tisass follows:

Accounts receivabl $ 37,29¢
Customer lis 801,03
Purchase price $ 838,33!

Integrated Software Solutions

Effective July 1, 2010 the Company acquired certagets of Software Solutions, Inc. in exchange(&8)r$850,000 in cash, which was [
$150,000 into escrow for expenses of the seller $@D,000 which was paid on October 15, 2010, pitsrest at 10%, per annum,
$500,000 due on June 30, 2012, plus interest atpg¥annum, and (c) 2,000,000 shares of the Compamgmmon stock. The shares v
valued at $900,000, the share price on the datheocquisition; as such amount was more readilgradenable than the value of the as
acquired.

The Company included the operations of ISS as efdtite of purchase. The Company recorded the meadfathe ISS assets on the purc
method of accounting and allocated the aggregatshpee price over the assets acquired, as follows:

Customer lis $ 2,243,17!
Deposits 6,82
Purchase pric $ 2,250,00!

4. INTANGIBLE ASSETS
As of December 31, 2010, intangible assets comkstéhe following:

Accumulated

Cost Amortization
Customer lis- VSG $ 6,044,45. $ 1,131,66!
Customer lis— RMI 801,03 120,15
Customer list — ISS 2,243,17! 224,31¢

$ 9,088,66. $ 1,476,14.

For the year ended December 31, 2010, aggregatgization expense was $1,476,141.
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As of December 31, 2010, the Company determined thatdhging value of the customer list of AVG was dezahat its fair value ai
accordingly wrote off $1,5000,000.

As of December 31, 2010, the estimated aggregabedtaation expense for each of the five succeegleays was as follows:

2011 $ 1,764,79.
2012 1,764,79:
2013 1,764,79:
2014 1,764,79.
2015 553,35¢

$ 761252

5. NOTE PAYABLE - FACTOR

On February 23, 2010, the Company (through StoreGlaldings and VSG) entered into a financing agesgnwith a factor. Under tl
agreement, the Company will assign certain accorgusivable, including purchased accounts recedyabl the factor in return for a line
credit of $3,500,000. The agreement is automagicathewable on the first anniversary unless caaddly the parties.

Fees under the agreement shall consist of a conanitfee of $35,000, a service fee of 0.825%, pemtmand interest at prime plus 2%,
annum.

In addition, the Company was provided an additioleain of $250,000, with interest at 24%, per anngawyable in monthly amoun
commencing April 1, 2010, of $40,000 until paid pinterest.

All borrowings are collateralized by the accoumsaivable and substantially all other assets.
6. NOTES PAYABLE - OTHER

As of December 31, 2010, notes payable consisted of

Note payable due December 31, 2010, plus intetéd€i%, per annur $ 250,00(
Note payable due April 15, 2011 , plus interest@, per annur 40,43
Note payable due July 17, 2011, plus interesbét,lper annum 100,00(

Total short-term notes $ 390,43
Note payable due May 31, 2012 to a stockholdes jpiterest at 5%, per annt $ 1,455,82!
Note payable due June 30, 2012plus interest ap&¥@nnun 500,00(

Total long-term notes $ 1,955,82!
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7. STOCKHOLDERS' EQUITY
Preferred Stock

The Company's board of directors may designateepesd stock with preferences, participations, sgiualifications, limitations, restrictiol
etc., as required.

Sale of Common Stock

In October and November, 2010, the Company sold®BX81 shares of common stock for $1,444,750, hekpenses of $92,250 ($.30,
share). In addition, for each share of common sswit, the Company issued one warrant to purchasesbares of common stock at $.60,
share, for a period of 5 years. The number ancemiche warrants may be adjusted upon certairsai@ions, as defined. The warrant ma
called by the Company after three years from issejaifithe price of the stock shall be above $p#d,share, as defined.

Reverse Stock Split

On December 24, 2009, the Company declared a @00 reverse stock split, effective March 15, 2040d transferred $ 3,147,061 fr
common stock to additional paid-in capital. All shand per share amounts have been retroactivetiyted to reflect the reverse stock split.

Reserved Shares
As of December 31, 2010, the Company has reserné&@ 281 shares for the warrants.
8. CONTINGENCIES

In the normal course of business, the Company neaprne subject to claims or assessments. Such mateersubject to many uncertaint
and outcomes, which are not readily predictablé agisurance. The Company has insurance to coverckims.

9. INCOME TAXES

The Company and its subsidiaries will file consatetl Federal tax return€ertain tax years are subject to examination byrtternal Revent
service and certain state taxing authorities. Tam@any does not believe there would be any matadialstments upon such examination.

As of December 31, 2010, the Company had net dpgrliss carryforwards approximately $3,000,000 to reduce future Fedex@mme ta
liabilities through 2030, which under regulatiorfgtee Internal Revenue Service related to ownershgnges, will be limited to approximat
$52,000, per year .

As of December 31, 2010, realization of the Compardeferred tax assets of $2,168,000 was not camsidmore likely than not ar
accordingly, a valuation allowance of $2,168,008 been provided.
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The valuation allowance at December 31, 2010 wak6B82000. The net change in the valuation allowaduring the year ended Decembel
2010 increased by $1,039,000 .

As of December 31, 2010, management has evaluattdancluded that there are no significant uncetix positions requiring recognition
the Company’s consolidated financial statements.

As of December 31, 2010 and 2009, components efraef tax assets were as follows:

2010 2009

Customer listt $ 908,00( $ -
Doubtful account: 60,00( -
Net operating los 1,200,001 1,100,001
Ot her 29,00(
2,168,00! 1,129,001

Valuation allowanct (2,168,000 (1,129,000
None None

For the years ended December 31, 2010 and 2009cthel tax expense differs from the effective éapense based on the U. S. Federal
of 34%, as follows:

2010 2009
Expected Federal tax re 34% 34%
Expected state tax ra 9% 9%
Change in valuation allowance (34%) (34%)
None None

10. CONCENTRATIONS OF CREDIT RISK

The Companies maintain cash at various financistitirtions in excess of insured limits. In assegdtn risk, the Companiegiolicy is tc
maintain cash only with reputable financial indiins.

11. SUBSEQUENT EVENTS

Common Stock

In January 2011, the Company sold 1,666,667 steresmmon stock for $472,500, net of expenses (80 share). In addition, for e:
share of common stock sold, the Company issuedvament to purchase one shares of common stoclé@t fer share, for a period of 5 ye

The number and price of the warrants may be adjugp®n certain transactions, as defined. The wamey be called by the Company a
three years from issuance, if the price of theksstall be above $.70, per share, as defined.
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In April 2011, the Company sold 833,334 sharesoofimion stock for $236,250, net of expenses, resgyti($.30, per share).
Acquisition of MGI
On March 15, 2011, subject to a final closing onilAth, 2011, the Company acquired all of the ariging shares of MGI solutions, Inc.
also agreed to purchase certain software developresaurces and assets based in India and assuta@ diabilities associated with thc
assets. Final closing of India based assets isistdkin 60 days.
The aggregate purchase price will be up to $1900@0,payable as follows:
- Cash of $2,500,000, payable $500,000 at closings2@00,000 in 30 day

- Cash of $2,500,000 in payment of a secured dellt@if payable May 31, 201:

Issuance of 4,000,000 shares of common stock aCtmepany
- Contingent ear-out of up to $10,000,000, payable over three yieagrned. as define:

The acquisition provides for the Company to taketiad of the assets and operations on March 1, 2011
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Exhibit 31.1
CERTIFICATIONS
I, Nandu Thondavadi, Chief Executive Officer of @uent 4 Systems Corporation certify that:
1. 1 have reviewed this Annual Report on FormkKL6f QUADRANT 4 SYSTEMS CORPORATION;

2.  Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omittde a material fact necess
to make the statements made, in light of the cistances under which such statements were madenisietading with respect to the per
covered by this report;

3. Based on my knowledge, the financial statemenis,adiner financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this report;

4, The registran$’ other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-15
() and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controlsaodedures, or caused such disclosure controlpanudures to be designed undet
supervision, to ensure that material informatioiatieg to the registrant, including its consolidhtgubsidiaries, is made known tc
by others within those entities, particularly dgrite period in which this report is being prepared

b) Designed such internal control ovaaficial reporting, or caused such internal cordver financial reporting to be desigr
under our supervision, to provide reasonable assaraegarding the reliability of financial repodimnd the preparation of financ
statements for external purposes in accordancegeitierally accepted accounting principals;

C) Evaluated the effectiveness of thastegnt’s disclosure controls and procedures and presémtidis report our conclusio
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougredis report; and

d) Disclosed in this report any changeghe registrans internal control over financial reporting thatcoored during th
registrant’'s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annupbrg that has materially affect
or is reasonably likely to materially affect, thegistrant’s internal control over financial repogj and

5.  The registrarg’ other certifying officer and | have disclosedsdxh on our most recent evaluation of internal abrdver financie
reporting, to the registrant’s auditors and theitaodmmittee of the registrast’board of directors (or persons performing theiveden:
functions):

a) All significant deficiencies and maa¢rweaknesses in the design or operation of iaecontrol over financial reportil
which are reasonably likely to adversely affect tbgistrants ability to record, process, summarize and refyoancial informatior
and

b) Any fraud, whether or not materialatthinvolves management or other employees who leawégnificant role in tr

registrant’s internal control over financial repogt

Date: May 17, 2011 By:/s/ Nandu Thondavau
NameNandu Thondavac
Title:President and Chief Executive Offic




Exhibit 31.2
CERTIFICATIONS

I, Dhru Desai, Chief Financial Officer of Quadra@nystems Corporation, certify that:

1. I have reviewed this Annual Report on FormKl6f QUADRANT 4 SYSTEMS CORPORATION;

2. Based on my knowledge, this report does not cortajnuntrue statement of a material fact or omittde a material fact necess
to make the statements made, in light of the cistances under which such statements were madepisigading with respect to the per
covered by this report;

3. Based on my knowledge, the financial statements$,aéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this report;

4.  The registrant's other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controlsfaodedures, or caused such disclosure controlpanudures to be designed undet
supervision, to ensure that material informatidatieg to the registrant, including its consoligtsubsidiaries, is made known tc
by others within those entities, particularly dgrithe period in which this report is being prepared

b) Designed such internal control oveaficial reporting, or caused such internal coravelr financial reporting to be desig!
under our supervision, to provide reasonable assaraegarding the reliability of financial repodimnd the preparation of financ
statements for external purposes in accordancegeitierally accepted accounting principals;

C) Evaluated the effectiveness of thastegnt’s disclosure controls and procedures and presémtidis report our conclusio
about the effectiveness of the disclosure contaold procedures, as of the end of the period covieyethis report, based on st
evaluation; and

d) Disclosed in this report any changeghe registrang internal control over financial reporting thatcooed during th
registrant’'s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annupbrg that has materially affect
or is reasonably likely to materially affect, thegyistrant’s internal control over financial repodj and

5.  The registrard’ other certifying officer and | have disclosedsdxh on our most recent evaluation of internal abrdver financie
reporting, to the registrant's auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden:
functions):

a) All significant deficiencies and maakrweaknesses in the design or operation of ialecontrol over financial reporti
which are reasonably likely to adversely affect tbgistrants ability to record, process, summarize and refyoancial informatior
and

b) Any fraud, whether or not materialatthinvolves management or other employees who leawégnificant role in tr

registrant’s internal control over financial repogt

Date: May 17, 2011 By:/s/Dhru Desai

NameDhru Desa
Title:Chief Financial Office




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of QuadrarBystems Corporation (the “Company”) on FormKlL@er the year ending December
2010 as filed with the Securities and Exchange Cmsion on the date hereof (the “Report;)Nandu Thondavadi, Chief Executive Offi
and |, Dhru Desai, Chief Financial Officer, of tBempany, hereby certify, pursuant to 18 U.S.C.i8rct350, as adopted pursuant to Se:
906 of the Sarbanes-Oxley Act of 2002, that to mgwledge:

@ The report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) The information contained in the Report fairly mets, in all material respects, the financial cbadiand results of operations of
Company.
Date: May 17, 2011 By:/s/ Nandu Thondavaui

NameNandu Thondavac
Title:President and Chief Executive Offic

Date: May 17, 2011 By:/s/Dhru Desai
NameDhru Desa
Title:Chief Financial Office




