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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)
X QUARTERLY REPORT UNDER SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended September 30, 201!

O TRANSITION REPORT UNDER SECTION 13 OR 15(d) OF THE EXCHANGE ACT
For the transition period from to

Commission File Number 3342498

ZOLON CORPORATION

(Exact name of registrant as specified in its @rart

Florida 65-0254624
(State or other jurisdiction « (IRS Employel
incorporation or organizatiol Identification No.)

2850 Golf Road, Suite 30, Rolling Meadows, IL 60008
(Address of principal executive offices)

(312) 9194447

(Registrant’s telephone number, including area fode

Indicate by checkmark whether the registrant () filad all reports required to be filed by Sectidhor 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for ssfobrter period that the registrant was requirefilécsuch reports) and (2) has been sul
to such filing requirements for the past 90 day¥es No O
Indicate by check mark whether the registrant large accelerated filer, an accelerated filer, n-accelerated filer, or a smaller repor
company. See the definitions of “large accelerdiled,” “accelerated filer” and “smaller reportingpmpany” in Rule 122 of the Exchanc
Act.

Large accelerated filei] Accelerated filer O

Non-accelerated filer[d
(Do not check if a smaller reporting compe Smaller reporting companyXI]

Indicate by checkmark whether the registrant ieedl €ompany (as defined in Rule 126.2 of the ErgjeggAct). Yes [ No

The number of shares of common stock outstandirgf &sptember 30, 2010 was 36,150,211.
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PART I|. FINANCIAL INFORMATION
Item 1. Financial Statements

Assets:

Current assett
Cash
Accounts receivable
Allowance for bad dek
Other current asse

Total current asse

Fixed assets
Furniture & fixtures, ne
Total fixed asset

Other asset:
Goodwill
Unbilled revenue

Total other asse!

Total assets

Liabilities and Stockholders' Equity (Defic
Current liabilities:

Accounts payabl

Accrued payrol

Payable to selle

Other

Accrued interes

Current notes payab

Accounts receivable factoring

Total current liabilities

Longterm liabilities
Total Liabilities

Stockholder's equity (defici
Common stocl
Treasury stocl
Additional paid in capita
Accumulated defici

Total stockholders' equity(defici

Total liabilities and stockholders' equity (defjcit

ZOLON CORPORATION
CONSOLIDA TED BALANCE SHEETS

September 30  December 31

2010 2009

$  (1381) $ 1,28¢
6,009,29:
(1,015,14)
(3,96¢)

4,976,37. 1,28¢

- 25,54(

- 25,54(

5,911,64: -
83,29’

5,994,94 -

$ 10,97131 $ 26,82¢

$ 221,55
378,27t
620,75¢
312,70! 10,00(
27,50(
3,41,68: 22,007
2,899,30!
7,877,79. 32,007
500,00( 0
8,377,79. 32,007
3,183,21. 3,150,21.
200,00( 200,00(

(80,799  (2,216,79)
(708,89)  (1,138,59)
2,593,52 (5,18])

$ 10,97131 $ 26,82¢
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ZOLON CORPORATION
CONSOLIDA TED STATEMENTS OF OPERATIONS

(unaudited)
Three months endec Nine months endec
September 30, September 30,
2010 2009 2010 2009
Revenue $ 5,182,888 $ 32,45 $ 9,507,70. $ 143,86«
Cost of revenue 4,379,48! 8,027,58. 58,60
Gross margit 803,40: 32,45¢ 1,480,11! 85,26(
Operating expenst
Selling, general & administrativ 309,96: 44,56 509,82! 98,16:
Total operating expenses 309,96. 44,56 509,82! 98,16
Income from operations $ 493,43¢ $ (12,100 $ 970,29! $ (12,909)
Interest expense 313,61! 540,59:
Net income 179,82: (12,60’) 429,70: (12,909
Net income (loss) per common st-basic & dilutec .00¢ nil 0.01Z nil
Weighted common shares outstanding -basic andedilut 36,150,21 2,790,32: 35,400,21 3,150,211
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ZOLON CORPORATION

CONSOLIDATE D STATEMENTS OF CHANGES IN SHAREHOLDERS (DEFICIT)

Balance at June 30, 201

Common shares issuance purst
to acquisition:

Net Income

Balance at September 30, 201

Common Stock

Additional Accumulated Treasury
Paid in
Shares Amount Capital Deficit Stock Total

3515021 $ 3,182,221 $ (329,79) $ (888,720 $ 200,000 $ 2,163,69)

1,000,000 $ 1,000 $ 249,00( $ - $ 250,00(

$ 179,82 $ 179,82

36,150,21 $ 3,183,21 $ (80,799 $ (708,89) $ 200,000 $ 2,593,52.
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ZOLON CORPORATION
CONSOLIDA TED STATEMENT OF CASH FLOWS

For the Nine Months Ended
September 30

2010 2009

Cash flows from operating activitie

Net income (loss $ 429,70. $ (12,909
Adjustments to reconcile net loss to

cash used in operating activitit

Depreciatior $ 3,48(

(Increase) decrease |

Accounts receivabl $ (4,994,15) (25,000
Other current asse $ 3,96¢

Security depos| $ 4,42(
Increase (Decrease) i

Accounts payabl $ 22155 % (27,38))
Accrued compensatic $ (24,67¢)
Notes payable and other current liabilities $ 7,656,23

Net cash (used) in operating activit $ 3,317,330 $ (82,067)
Cash flows from investing activities: Change inesthssets, (Goodwil $ (5,994,941

Disposition of fixed assets,net (6,466€)

Net cash provided (used) in investing activi $ (6,001,400

Cash flows from financing activitie

Proceeds from share issual $ 2,169,000 $ 80,00(
Proceeds from debt issuar $ 500,00

Proceeds from accounts receivable facto $

Net cash provided by financing activit $ 2,669,000 $ 80,00(
Net increase (decrease) in Ci $ (15,099 $ (2,067)
Cash at beginning of peric $ 1,28¢ $ 3,351
Cash at end of period $ (13,819 $ 1,28¢
Supplemental Disclosure of Cash Flow Informati

Cash paid during the period fc

Interest $ 313,61!

Income taxe:

Noncash investing and financing activities arecliews:

Common stock issued in conjunction with acquisii $ 2,169,000 $ 80,00(
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ZOLON CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 1 - NATURE OF ORGANIZATION

Zolon Corporation (ZLON) was incorporated by theritla Department of State on May 9, 1990 as SurrdsgpGroup, Inc. for the purpose
obtaining air carrier certification. The CompasBoard of Directors elected in July, 1993 to suspeertification efforts, dispose of or aban
existing assets and seek settlement of existingbitediness. In July 1994, the Company completedeaos its assets to Conquest Sun Airl
Corp. and Air Tran, Inc. (a spioif subsidiary of Conquest Sun Airlines Corp.) T@empany remained dormant until August, 2001 wine
Company became involved in the motion picture imguand changed its name to Sun Network Group, Inclune, 2005, current managen
completed a reverse acquisition with the Compaimanged our business focus to emerging technologig$aced prior management |
changed the Company’s name to Aventura VolP Netsidric. The Company owned a financing companyufadears sales at times dur
this period but retained its business and assktsng to VOIP and CCTV security systems. On Deben®4, 2009, the Company change
name to Zolon Corporation. In May 2010, The Conypelmanged its primary business model as indicatdfiat certain Current Report un
Form 8-K filed May 27, 2010.

NOTE 2 — ACQUISITIONS
Registrant has completed the acquisition and iatemr of all the assets being acquired as indiceatéarm 8-K filed June 2, 2010.
The beginning balance sheet of the acquired eatifuly 1, 2010 was:

Integrated Software Solutions, Inc.

Assets

Deposits $ 6,82¢

Goodwill 1,593,17!
Total Asset: $ 1,600,00

Liabilities

Short term note payab $  850,00(

Long term note payab 500,00(

Equity 250,00(
Total Liabilities and Equit $ 1,600,001
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On May 21, 2010, the Company entered into an ageaemith StoneGate Holdings, Inc (Seller) to acguif0% of the shares of two enti
owned by the Seller. The purchase was consumnuatdday 28, 2010 and it was agreed that the Companyld effectuate the acquisiti
establishing ownership and operation control of3k#er’s two entities effective April 1, 2010.

The beginning balance sheets of the acquired entti April 1, 2010 were:

VSG Acquisition Corp

Cash $ 11,20(
Accounts receivabl 4,957,13!
Other current asse 38,77:
Other assets 2,614,01:
Total Assets $ 7,621,12.
Liabilities
Accounts payabl $ 7,04:
Other curren 7,35(
Short term notes payak 6,106,73!
Total Liabilities $ 6,121,12
Equity 1,500,001
Total Liabilities & Equity $ 7,621,12
Resource Mine Acquisition
Cash $ -
Accounts receivabl 37,29¢
Other current asse -
Other asset: 718,08!
Total Assets $ 755,38
Liabilities
Accounts payable $ 88,33
Other current -
Short term notes payab 248,05
Total Liabilities $ 336,38
Equity 419,00(
Total Liabilities & Equity $ 755,38:

Goodwill recorded on the company’s books from thesguisitions at September 30, 2010 was $5,911,643.
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Management’s Plans

Zolon Corporation is presently focused in the Infation Technology (IT) and Software enabled ser@sas which it has begun to e
through a series of strategic business combinatidrtee Company intends to target companies in tinari€ial Services, Healthcare
Telecom sectors to create a diversified portfoliche Company continues to actively pursue and megofor business acquisitions ant
combination opportunities with several targets ertends to consummate transactions in the nearefutufurther execute its business strategy.

The summary of business intentions set forth inGberent Report under Formk{iled May 27, 2010 is incorporated herein by refece an
these Notes should be read in light thereof.

NOTE 3 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Interim reporting

While the information presented in the accompanyimigrim three months financial statements is uitaddit includes all adjustments, wh
are, in the opinion of management, necessary teeptdairly the financial position, results of opéons and cash flows for the interim peri
presented in accordance with accounting princigéerally accepted in the United States of Amefitese interim financial statements fol
the same accounting policies and methods of thpgliGation as the December 31, 2009 annual finhistéiements of Zolon Corporation.
adjustments are of a normal recurring nature. fuiggested that these interim financial statemieatsead in conjunction with the Compasny’
December 31, 2009’s annual financial statements.

Operating results for the three months ended Sdgme®0, 2010 are not necessarily indicative ofrdselts that can be expected for the
ended December 31, 2010.

Recent Accounting Pronouncements

In April 2010, the FASB issued Accounting Standatpdate No. 2010-12. “Income Taxes” (Topic 740). ASId.2010412 amends FAS
Accounting Standard Codification subtopic 740-16dme Taxes to include paragraph 740-10-899n March 30, 2010 The President si¢
the Health Care & Education Affordable Care Actorediliation bill that amends its previous Act signen March 23, 2010. FASB Codificati
topic 740, Income Taxes, requires the measurenfantreent and deferred tax liabilities and assetse based on provisions of enacted tax
The effects of future changes in tax laws are ntitgated.”Therefore, the different enactment dates of theahct reconciliation measure n
affect registrants with a pericehd that falls between March 23, 2010 (enactmetst dithe Act), and March 30, 2010 (enactment détihe
reconciliation measure). However, the announcerstatés that the SEC would not object if such remigs were to account for the enactr
of both the Act and the reconciliation measure pedod ending on or after March 23, 2010, but sdbat the SEC stafidbes not believe th
it would be appropriate for registrants to analedia this view in any other fact pattern$lie adoption of this guidance has not had andt
expected to have a material impact on the Compamyisolidated financial statements.

In April 2010, the FASB issued Accounting Standéipidate No. 2010-13 “Stock Compensation” (Topic 718%U No0.201013 provide
amendments to Topic 718 to clarify that an emploglkearebased payment award with an exercise price denadedna the currency of
market in which a substantial portion of the ergitgquity securities trades should not be consitiEreontain a condition that is not a mat
performance, or service condition. Therefore, atityemwould not classify such an award as a liapilitit otherwise qualifies as equity. T
amendments in this Update are effective for figears, and interim periods within those fiscal geaeginning on or after December 15, 2
The amendments in this Update should be appliegttyrding a cumulativeffect adjustment to the opening balance of retheernings. T
cumulativeeffect adjustment should be calculated for all @sautstanding as of the beginning of the fiscalrye which the amendments
initially applied, as if the amendments had beepliag consistently since the inception of the awdite cumulativesffect adjustment shot
be presented separately. Earlier application imjagrd. The adoption of this guidance has not hatlia not expected to have a material im
on the Company’s consolidated financial statements.
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In April 2010, the FASB issued Accounting Stand&fddate No. 2010-17. “Revenue Recognition-Milestdnethod” (Topic 605) ASL
No0.201(-17 provides guidance on defining a milestone andrdening when it may be appropriate to apply thkestone method of reven
recognition for research or development transastiém entity often recognizes these milestone paymas revenue in their entirety uj
achieving a specific result from the research aetipment efforts. A vendor can recognize constitemathat is contingent upon achieven
of a milestone in its entirety as revenue in thegokein which the milestone is achieved only if tindestone meets all criteria to be consid
substantive. Determining whether a milestone isstuttive is a matter of judgment made at the inoppdf the arrangement. The ASL
effective for fiscal years and interim periods witthose fiscal years beginning on or after June2030. Early application is permitted. Enti
can apply this guidance prospectively to milestoaeieved after adoption. However, retrospectivplieption to all prior periods is al
permitted. The adoption of this guidance has not &ad is not expected to have a material impadhenCompanys consolidated financi
statements.

In April 2010, the FASB issued Accounting Standaigdate No. 2010-18. “Receivables” (Topic 310). AND.201048 provides guidance
accounting for acquired loans that have evidenceredit deterioration upon acquisition. ParagrafB-30-156 allows acquired assets w
common risk characteristics to be accounted fothen aggregated as a pool. Upon establishment opdloé the pool becomes the uni
accounting. When loans are accounted for as a gmolpurchase discount is not allocated to indi@idaans; thus all of the loans in the
accrete at a single pool rate (based on cash ftoyeqtions for the pool). Under subtopic 330; the impairment analysis also is performe
the pool as a whole as opposed to each individwaal. IParagraphs 310-40-15-4 throughl2%establish the criteria for evaluating wheth&yeaa
modification should be classified as a troubledtd®structuring. Specifically paragraph 310-40-15t&tes that & restructuring of a de
constitutes a troubled debt restructuring for psgsoof this subtopic if the creditor for economidemal reasons related to the delgdinancia
difficulties grants a concession to the debtor thatould not otherwise considefThe ASU is effective for modification of loans acoted fo
within pools under subtopic 3183 occurring in the first interim or annual periedding on or after July 15, 2010. The amendmergdab:
applied prospectively. Early application is pergdtt The adoption of this guidance has not had sundt expected to have a material impat
the Company'’s consolidated financial statements.

NOTE 4 — INVESTMENTS

Investments in securities of unaffiliated issuegpresent holdings of less than 5% of the issueoting common stock. Investments in
advances to affiliates are presented as (i) mgjostned, if holdings, directly or indirectly, reent over 50% of the issuervoting commo
stock, (ii) minority-owned other controlled affitess if the holdings, directly or indirectly, repeas over 25% and up to 50% of the issser’
voting common stock and (iii) minority-owned othesn-controlled affiliates if the holdings, directly ordirectly, represent 5% to 25% of
issuer’s voting common stock. Investments—othen thecurities represent all investments other thaecurities of the issuer.

Investments in securities or other than securifegrivately held entities are initially recordetitheir original cost as of the date the Comy
obtained an enforceable right to demand the séesiriir other investment purchased and incurred rdar@eable obligation to pay t
investment price.

For financial statement purposes, investments egerded at their fair value. Currently, readilyedatinable fair values do not exist for
investments and the fair value of these investmisndetermined in good faith by the CompanBoard of Directors who engaged indepen
valuation experts and ratified by the CompanBoard of Directors pursuant to a valuation pobeyl consistent valuation process. Due t
inherent uncertainty of these valuations, the esttas may differ significantly from the values thatuld have been used had a ready marki
the investments existed and the differences maydterial.

Realized gains (losses) from the sale of investmant unrealized gains (losses) from the valuaifanvestments are reflected in operat
during the period incurred.

10
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NOTE 5 - EMPLOYMENT AGREEMENTS

As of September 30, 2010, the Company had appraglypn@85 employees, none of whom are under an gmpat agreement. No emplo
is represented by a union and the Company beligneeselationship with its employees is good.

NOTE 6 — RELATED PARTY AND AFFILIATE TRANSACTIONS

The following disclosures comply with generally epted accounting principles and the disclosure irements under the RegulationX$-
Article 6, with regard to affiliate investments amansactions.

The Company acquired certain assets from parties lvdtame affiliated with the Company in connectigth the transactions. Given 1
process and timing, the transaction is considemedbéed-party transaction.

In the first quarter of 2010, a prior period, Bempany licensed certain intellectual property telated party to resolve past and current
owed to that entity and also dispose of assetshwihidetermined to be extraneous to its core bgsimeodel.

NOTE 7 — SUBSEQUENT EVENTS

As noted in the Current Report FornmK8filed on June 2, 2010, the Company acquired gerights to assets. The acquisition of the a
included financing which was retired with the safeadditional securities as of October 29, 201@giRtrant has completed integration of
acquired assets to its core business organizatidrihe results of operations and balance sheetdadhose from the acquired assets as rey
in Form 8-K filed on June 2, 2010.

NOTE 8 — INTERNAL CONTROL
Controls and Procedures

As required by SEC rules, we have evaluated threxfieness of the design and operation of ouraksck controls and procedures at the e
the period covered by this report. This evaluati@s carried out under the supervision and withpédmticipation of our management. Base:
this evaluation, management has concluded thadebign and operation of our disclosure controls @odedures are effective. There wer:
changes in our internal control over financial mtjmg or in other factors that have materially afésl, or are reasonably likely to materi
affect, our internal control over financial repagi

Our disclosure controls and procedures are designedsure that information required to be disadsg us in the reports that we file or suk
under the Exchange Act is recorded, processed, suized and reported, within the time periods spediin the SEG rules and form
Disclosure controls and procedures include, withouitation, controls and procedures designed teuem that information required to
disclosed by us in the reports that we file untierExchange Act is accumulated and communicatedrtonanagement, including our princi
executive officer as appropriate, to allow timebcibions regarding required disclosure.

NOTE 9 — SALES OF STOCK

During the Third Quarter ending September 30, 2@48,Company sold and issued 1,000,000 sharesecentity for the rights to acqu
certain assets which entity was an accredited toveis a private transaction and therefore exefingph registration .

11




Table of Content

ltem 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operation

The following discussion should be read in conjiorctvith our financial statements and notes theagipearing elsewhere in this report.
CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFO RMATION

This Form 10-Q for the quarter ended June 30, 2@ifains forwardeoking statements within the meaning of SectioA 2T the Securitie
Act of 1933, as amended, and Section 21E of therfies Exchange Act of 1934, as amended. Ford@olling statements may be identif
by the use of forward-looking terminology, such ‘@say”, “shall”, “could”, “expect”, “estimate”, “aritipate”, “predict”, “probable’
“possible”, “should”, “continue”, or similar termsariations of those terms or the negative of thesms. The forwardboking statemen
specified in the following information have beemyaled by our management on the basis of assungptioade by management and
considered by management to be reasonable. Ouefaperating results, however, are impossible ¢édlipt and no representation, guarant

warranty is to be inferred from those forward-loakistatements.

The assumptions used for purposes of the ford@okling statements specified in the following infation represent estimates of future ev
and are subject to uncertainty as to possible adwigeconomic, legislative, industry, and othecwinstances. As a result, the identifica
and interpretation of data and other informatiod #reir use in developing and selecting assumpfimm and among reasonable alternat
require the exercise of judgment. To the extent tha assumed events do not occur, the outcomevaurgysubstantially from anticipated
projected results, and, accordingly, no opinioaxXpressed on the achievability of those forwlamking statements. No assurance can be
that any of the assumptions relating to the forwaoking statements specified in the following infation are accurate, and we assum
obligation to update any such forward-looking stadats.

RECENT DEVELOPMENTS

The Company recently completed some significant acggitions that are reflected in the accompanying fiancial statements. Th
significance of these recent acquisitions includegertain factors which represent risks and also reque accentuation anc
explanation. These issues are as follows:

« The financial statements being reported in thisr@@uly Report are based on assets recently acquifed Company has a limit
operating history with these assets, their manageared the implementation of controls. There camb assurance that the as
will continue to perform in the manner and to thegyibe indicated by the financial results disclofedhe recentlyended secor
quarter. The risks associated with rece-acquired assets are also discussed as a risk k

« The transaction for the exchange of stock whichilted in the acquisition of the assets was theltrefunegotiations with partit
who had, in connection with the transaction, hackmdly contractual rights to obtain a controllingeirest. In that respect,
transaction may be considered as a related-pamgaiction or the result of negotiations which weseat arms length. Some of tl
parties involved in the negotiations are also noamhbers of management. The risks associated wdkedepartytransactions a
also discussed as a risk belc

« The financing arrangements to acquire the assetswyordinated to the senior lender and may réswltdefault in favor of tr
seller of the assets. The result of such a defaoltld be that a related party could become a Bigmit creditor of the Compa
holding a defaulted obligation which imparts greatentrol as a result of the default provision unglech obligations. The ris
associated with the relationship of the sellerthefassets are also discussed as a risk b

12




Table of Content

REVENUES:
Sales
Less: Cost of sale
Gross Profi

Gross Margin
EXPENSES:

General and Administrativ
Interest and financin

Net Income

Net Income (Loss) Per Common Sh
Basic and Diluter

Weighted Common Shares Outstanc-
Basic and Dilutet

OPERATIONS
CONSOLIDATED STATEMENTS OF OPERATIONS

For the

Three For the Three

Months

Ended Months Ended
Sept 30,

2010 Sept 30, 200¢
(unaudited (unaudited
$ 5,182,888 $ 32,45¢
$ 4,379,48! -
$ 803,40 $ -
$ 803,40 $ 32,45¢
$ 309,96: $ 44,65

313,61!
$ 179,820 $ (12,60))

.00¢ (nil)

36,150,21 2,790,324,19

13
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REVENUES

Sales for the three months ended September 30, @@i® $5,182,887 compared to sales for the thresthmoended June 30, 2009 ¢
32,455. During the second and third quarters, Goenpany acquired three business entities with Bshetdl customers in the Financ
Healthcare and Telecom services sectors. The vevgenerated for the third quarter increased dweptior year due to the consulting incc
received from these newly acquired business estifithe $32,455 of income reported in the thirdriguraof 2009 is fee income. There was
fee income in the third quarter of 2010 due todhange in the company’s business model.

OPERATING AND OTHER EXPENSES

Cost of revenue for the three months ended SepteBhe2010 was $4,379,485 compared to cost of tevdar the three months ent
September 30, 2009 of zero. The increase in dasivenue is due to the Compasycquisition of three business entities duringséond ar
third quarters of 2010. The cost of revenue far third quarter of 2010 consists primarily of dirédgbor costs of employees provid
consulting services for the Company.

Selling, general & administrative expenses forttiree months ended September 30, 2010 were $308¢@6pared to operating expenses
the three months ended September 30, 2009 of $4 Blée increase in operating expenses is duedadCitmpanys acquisition of thre

business entities during the second and third quedf 2010. These represent the SG&A expensdiseclcquired entities for the full th
quarter of 2010.

Financing expenses were $313,615 for the three msa@tided September 30, 2010 compared to zeroddhtee months ended Septembe
2009. The increase in financing expenses is dtrekinterest expense incurred from an accourteiv@ble factoring agreement and short-
debt financing.

As a result of the above factors, the Company tegonet income of $179,823 or $0.005 per shar¢hithree months ended Septembe
2010 as compared to net income of $(12,106) df [$en share for the three months ended Septenthe2a9.

LIQUIDITY AND CAPITAL RESOURCES
At September 30, 2010, the Company had assetsdirgd@bilities by$2,593,521and an accumulatedaitedf $708,897.
The Company has no material commitments for capipénditures.

Net cash from operations during the three montlie@rseptember 30, 2010 was $3,317,307. In the aaigaperiod of September 30, 2C
the Company had net negative cash of $82,063.

Cash provided in investing activities for the thmeenths ended September 30, 2010 was $6,001,406atethto zero cash for the tr
months ended September 30, 2009.

The Company relies upon outside entities to findteceperations and provide capital for lending\aii¢s. A tightening of capital markets ¢
reduce or eliminate funding sources resulting dearease in our liquidity and an inability to geaterrevenues from new lending activities.

14
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Off Balance Sheet Arrangements

There are no off balance sheet arrangements that diaare reasonably likely to have a current aur effect on our financial conditic
changes in financial condition, revenues or expgn®sults of operations, liquidity, capital expiumes or capital resources that are mater|
investors.

RESULTS OF OPERATIONS

For a discussion of factors that could impact ofiegaresults, see the section entitled “Risk Fagtor Item 1A, which is incorporated herein
reference.

CRITICAL ACCOUNTING POLICIES

A summary of significant accounting policies islirded in Note 3 to the unaudited financial statetm@mcluded elsewhere in this Report.
believe that the application of these policies oooasistent basis enables us to provide usefulrali@ble financial information about ¢
operating results and financial condition.

Iltem 3. Quantitative and Qualitative Disclosures about Marlet Risk

The Company does not currently engage in trangatio derivative financial instruments or derivaticommodity instruments. As
September 30, 2010, the Companiihancial instruments were not exposed to sigaift market risk due to interest rate risk, foreigrrenc
exchange risk, commodity price risk or other refevaarket risks, such as equity price risk.

However, as discussed elsewhere in this Form 1i)Company may also be subject to the followingkeiarisk:
I nterest Rate Risk

Our anticipated operations are expected to be dgeet by and sensitive to interest rates. To thenexte may borrow funds to finance
operations at variable rates, we may become sutgjeisks arising from interest rate fluctuatio@ur potential exposure to interest rate
arises primarily from changes in prime lending saté commercial banks, which are in turn impactedhe policies and practices of the Un
States Federal Reserve Board, among other things.

Iltem 4. Controls and Procedures

Evaluation of disclosure controls and procedures. Our management evaluated, with the participatioausfChief Executive Officer (CEO) a
Chief Financial Officer (CFO), the effectivenesstioé design and operation of the Company's dispdosontrols and procedures (as define
Rules 13a - 15(e) or 15d15(e) under the Securities Exchange Act of 19834raended) as of the end of the period coverethibyQuarterl
Report on Form 1@. Based on this evaluation, the Company's managgermeluding the CEO and CFO, concluded that tlen@any'
disclosure controls and procedures were effecttvefathe end of the period covered by this Quart®&port on Form 1@ to ensure th
information we are required to disclose in repdhat we file or submit under the Securities Excleargt of 1934 is accumulated ¢
communicated to our management, including our alcexecutive and principal financial officers, @spropriate to allow timely decisic
regarding required disclosure and that such inftionas recorded, processed, summarized and repuiithin the time periods specified in
Securities and Exchange Commission Rules and Forms.

Changes in internal control over financial reporting. There was no change in our internal control diremcial reporting that occurred dur

the first quarter of fiscal 2009 that has mateyiaffected, or is reasonably likely to materiallffeat, our internal control over financ
reporting.
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PART Il. OTHER INFORMATION
ltem 1. Legal Proceedings

We are not currently subject to any legal procegsiimor, to our knowledge, is any legal proceedimgatened against us. From time to t
we may be a party to certain legal proceedingbénordinary course of business, including procegglmelating to the enforcement of our rig
under contracts. While the outcome of these lgmateedings, if any, cannot be predicted with @etya we do not expect that the
proceedings will have a material effect upon onaficial condition or results of operations.

Iltem 1A. Risk Factors

An investment in our common stock is highly spetiudg involves a high degree of risk, and shouldcbesidered only by those persons
are able to bear the economic risk of their investidor an indefinite period. In addition to otheformation in this Quarterly Report on Fc
10-Q, you should carefully consider the risks dibsdt below before investing in our publidisaded securities. The risks described belov
not the only ones facing us. Our business is aldgjest to the risks that affect many other compgngeich as competition, technolog
obsolescence, labor relations, general economidittons and geopolitical changes. Additional riskst currently known to us or that
currently believe are immaterial also may impair business operations and our liquidity.

Thisisa highly speculative investment.

Ownership of our common stock is extremely spettdadnd involves a high degree of economic riskictvimay result in a complete loss
your investment. Only persons who have no needidaidity and who are able to withstand a loss lbba substantially all of their investme
should purchase our common stock.

You will be diluted if we issue additional common stock, options to purchase common stock and/or debt or equity securities convertible into
common stock.

Future offerings of debt securities, which would be senior to our common stock upon liquidation, or equity securities, which could dilute our
existing stockholders and be senior to our common stock for the purposes of distributions, may have an adverse effect on the value of our
common stock.

In the future, we may attempt to increase our eapésources by making additional offerings of égoir debt securities, including medium-
term notes, senior or subordinated notes and dadgereferred stock or common stock. Upon ouritlgtion, holders of our debt securities
any, and shares of preferred stock, if any, anddewith respect to other borrowings, if any, wéteive a distribution of our available as
prior to the holders of our common stock. Additibequity offerings by us reduce the value of oumemon stock. Any preferred stock we r
issue would have a preference on distributionsdbatd limit our ability to make distributions tha holders of our common stock. Becaust
decision to issue securities in any future offenvif depend on market conditions and other factmegond our control, we cannot predic
estimate the amount, timing or nature of our futofferings. Thus, our stockholders bear the rislowrf future offerings reducing the mai
price of our common stock and diluting their stbidings in the Company.
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We may be subject to various industry-specific risks associated with our anticipated business operations.
Management has discretionary use of Company assets.
We continue to look for and investigate businespoojunities that are consistent with our businelss,pincluding further acquisitior
Management has broad discretion with respect taatugiisition of interests in companies that aresistent with our anticipated operatic
Although management intends to apply any proceedsmy receive through the future issuance of stucllebt to acquire or operate suit:
businesses, it will have broad discretion in altogathese funds. There can be no assurance thah#imagemerd’use or allocation of su
proceeds will allow it to achieve its business cohjes.
We operate in a competitive market for acquisition and investment opportunities.
We compete for acquisitions with a large numbecarhpanies and investment funds. Many of our cortgrstimay have greater resources
we do. Increased competition makes it more diffidok us to make acquisitions or investments ataetive prices. As a result of t
competition, sometimes we may be precluded frominga&therwise attractive acquisitions or investrsefithere can be no assurance the
will be able to identify, negotiate and consumneatquisitions of attractive companies in light dstbompetition.
Results may fluctuate and may not be indicative of future performance.
Our operating results may fluctuate and, therefgoe, should not rely on current or historical pdriesults to be indicative of our performa
in future reporting periods. Factors that could seaoperating results to fluctuate include, but rmoe limited to, variations in the costs
identifying, negotiating and consummating acquisis of businesses consistent with our business pkmmetions in and the timing of t
recognition of net realized gains or losses anehgéa in unrealized appreciation or depreciatioa;dégree to which we encounter compet
in our markets; and other general economic andabipaal circumstances.
Our common stock price may be volatile.
The trading price of our common stock may fluctustibstantially. The price of the common stock meyhlgher or lower than the price y
pay for your sharesjepending on many factors, some of which are beymmdcontrol and may not be directly related to operatin
performance. These factors include, but are natduhto, the following:

. price and volume fluctuations in the overall stoc&rket from time to time

. significant volatility in the market price and tiad volume of securities of financial services cemies;

. volatility resulting from trading in derivatvsecurities related to our common stock inclugtintg, calls, long-term equity
anticipation securities‘LEAP<"), or short trading position:

. actual or anticipated changes in our earnordiictuations in our operating results or changebe expectations of securities
analysts

. general economic conditions and trer
. loss of a major funding source;

. departures of key personn
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OTC Bulletin Board

Our common stock is quoted on the OTC Bulletin Bo@OTCBB”). The OTCBB is an inter-dealer, over-tbeunter market that provic
significantly less liquidity than the NASDAQ StodKkarket or national or regional exchanges. Securitiaded on the OTCBB are typic:
thinly traded, highly volatile, have fewer marketsd are not followed by analysts. The SEC’s orderdfing rules, which apply to NASDAQ-
listed securities, do not apply to securities qdade the OTCBB. Quotes for stocks included on tieCBB are not listed in newspape
Therefore, prices for securities traded solely lmsn @ TCBB may be difficult to obtain and holdersooir common stock may be unable to
their shares at any price.

Penny Stock Rules

Trading in our securities will be subject to theefymy stockrules for the foreseeable future. The SEC has adopgulations that genere
define a penny stock to be any equity security tizst a market price of less than $5.00 per shatged to certain exceptions. These r
require that any broketealer who recommends our securities to persores tithn prior customers and accredited investorst,npuior to th
sale, make a special written suitability determorafor the purchaser and receive the purchaseritten agreement to execute the transac
Unless an exception is available, the regulati@ugiire the delivery, prior to any transaction irino§) a penny stock, of a disclosure sche
explaining the penny stock market and the riskeaaged with trading in the penny stock marketatidition, brokerdealers must disclo
commissions payable to both the broklealer and the registered representative and cugeotations for the securities they offer.
additional burdens imposed upon broker-dealersuo sequirements may discourage brottealers from recommending transactions ir
securities, which could severely limit the liquidiof our common stock and consequently adversdichathe market price of our comn
stock.

Changesin the law or regulationsthat govern us could have a material impact on usor our operations

We are regulated by the SEC and impacted by ragntabf certain state regulatory agencies andrsgifatory organizations. Any change
the law or regulations that govern our businesddcbave a material impact on us or our operatibass and regulations may be changed
time to time, and the interpretations of the retéMaws and regulations also are subject to chawbeh may have a material effect on
operations.

No dividends

Holders of our securities will only be entitleddividends when, as and if declared by our BoarBioéctors. We do not expect to have a
surplus available for dividends in the foreseeéitere.

Recently Acquired Assets

A significant percentage of the income of the Comypés the result of performance of assets whichewecently acquired in transacti
discussed in this Quarterly Report. The assetsisbof relationships and contracts and employmelationships and proprietary skills
procedures to perform consulting services all oficwhwere owned and managed and exploited by otpham to acquisition by tt
Company. While the management and exploitatiorsiofilar assets are skills with which members of aggment have experience,
members of management have not had experienceeim#magement and exploitation of these assetsawa the members of managen
operated as a team in the current Company setfhsga result, there can be no assurance that mareagewill be successful exploiting ¢
managing the assets that were recently acquireldlitidnally, because the assets were recently ssgjuihe process of acquiring such as
reformulating and incorporating such assets inéodiwrent environment of the Company. The assgterti on management, sales and e
that members of management believe they can probidethere is can be no assurance that managemilebe successful in providing su
management and sales expertise as promote thegedtsuccess of the assets. Assets such as ttopgeed may be rendered less valuab
less productive as a result of changes in econamiitions, market conditions, client needs, tetbgy paradigms on which consulti
services are based all of which suggest that asgeth performed at one level in a previous perioaly not continue to perform at the s:
level. The lack of a legacy of history of succissa risk that the assets will not perform in timeire as they did in the previous quarter.
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Related Party Transactions

Sellers of assets acquired in the recent transactiscussed in this Quarterly Report are relatetigs as discussed elsewhere in this Qua
Report. As a result, the related parties entertmlnegotiations that cannot be considered “armgttérand therefore cannot be considere
indicative of fair market value. Fair market vaigegenerally defined as what a willing buyer idliwg to pay a willing seller in a transacti
negotiated at arrs’length, both parties being fully informed of tiedevant factors. Therefore, the price paid maybh®assumed to be the
market value for the assets and may not be asstonemirespond with the value for financing or resathese become necessary in the future.

Subordinated Debt

The sellers of assets acquired in the recent tcéiosa discussed in this Quarterly Report are eelgiarties as discussed elsewhere ir
Quarterly Report. The arrangement to acquire tBetasncluded subordinated debt. This debt iallyi offered at a higher rate commenst
with the return which may include a premium beirajdpto the related parties above what other lendgght have charged if alternat
financing had been available. Additionally, théated parties, who hold special rights and accesa eesult of those relationships, are
creditors and hold the rights of creditors gengrhalit, as a result of the fact that the debt ia bfgher-risk, highereturn nature, the likeliho
of default may be considered greater. Defaultsledit generally give creditors additional rightsenfforcement. These enhanced rights
inure to the benefit of the sellers, now relatedipa to the Company. The result of such a defaalild be that a related party could becot
significant creditor of the Company holding a détiedi obligation which imparts greater control assult of the default provision under s
obligations. The enhanced position of control wlolbie to the detriment of the rights of other shaleédrs. The relationship of the credit
should be considered in light of the rights asgediavith the debt and defaults and consideredka ris

We cannot assure that we will generate sufficiesthcflow from operations or obtain additional finerg to meet our future obligations. 1
financial statements do not include any adjustmani®flect the possible effects on recoverabidibd classification of assets or the ama
and classification of liabilities, which may resfritbhm the inability of the Company to continue agoéng concern.

Item 2. Unregistered Sales of Equity Securities and Use Bfoceeds

During the Third Quarter ending September 30, 2€® Company sold and issued 1,000,000 shares cbihmon stock to one entity for
additional rights to acquire certain assets, wiietity was an accredited investor, sold stock jimiate transaction and therefore exempt from
registration.

Item 3. Defaults Upon Senior Securitie:

None

ltem 4. Submission of Matters to a Vote of Security Holder:

None

Item 5. Other Information

None

Iltem 6. Exhibits

Item 601 of Regulation S-K

Exhibit No.: Exhibit
31.1 Rule 13i-14(a)/15+-14(a) Certification of Chief Executive Officer df¢ Compan
31.2 Rule 13i-14(a)/15+-14(a) Certification of Chief Financial Officer df¢ Compan
32.1 Section 1350 Certification by Chief Executive Oéfiand Chief Financial Office

19




Table of Content
SIGNATU RES

In accordance with the requirements of the Exchafdgie the registrant caused this report to be sigoe its behalf by the undersign
thereunto duly authorized.

ZOLON CORPORATION

November 12, 201 By: /s/ Dhru Desai
Dhru Desa
Chief Financial Officer, President, and Direc
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Exhibit 31.1

CERTIFICATIONS
I, Nandu Thondavadi, Chief Executive Officer of @olCorporation certify that:
1. I have reviewed this Quarterly Report on FormQL0f Zolon Corporation;

2. Based on my knowledge, this report does notadorany untrue statement of a material fact or am#ttate a material fact necessal
make the statements made, in light of the circuntets under which such statements were made, ntg¢adisg with respect to the per
covered by this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théeport, fairly present in all mater
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this report;

4. The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedaresused such disclosure controls and procedaores designed under our supervisiol
ensure that material information relating to thgistant, including its consolidated Subsidiarisstnade known to us by others within th
entities, particularly during the period in whidfig report is being prepared;

b) Designed such internal control over financiglaing, or caused such internal control over fiahreporting to be designed under
supervision, to provide reasonable assurance riegattie reliability of financial reporting and thgreparation of financial statements
external purposes in accordance with generallymedeaccounting principals;

c) Evaluated the effectiveness of the registsuiisclosure controls and procedures and preséntéus report our conclusions about
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psent; and

d) Disclosed in this report any changes in thestegit's internal control over financial reportitttgat occurred during the registrantnos
recent fiscal quarter (the registranfburth fiscal quarter in the case of an annuabm® that has materially affected, or is reasopdikkly to
materially affect, the registrant’s internal cohwer financial reporting; and

5. The registrans other certifying officer and | have disclosedsdsh on our most recent evaluation of internal @rdaver financie
reporting, to the registrant’s auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden:
functions):

a) All significant deficiencies and material weagses in the design or operation of internal contnér financial reporting which &
reasonably likely to adversely affect the regisisaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that invaiveanagement or other employees who have a signifiole in the registrarg’interna
control over financial reporting.

Date: November 12, 201 /s/ Nandu Thondavadi
Nandu Thondavac
Chief Executive Officer and Direct




Exhibit 31.2

CERTIFICATIONS
[, Dhru Desai, Chief Financial Officer of Zolon Qarration, certify that:
1. I have reviewed this Quarterly Report on FormQL0f Zolon Corporation;

2. Based on my knowledge, this report does notadorany untrue statement of a material fact or am#ttate a material fact necessal
make the statements made, in light of the circuntets under which such statements were made, ntg¢adisg with respect to the per
covered by this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théeport, fairly present in all mater
respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this report;

4. The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedaresused such disclosure controls and procedaores designed under our supervisiol
ensure that material information relating to thgisegant, including its consolidated subsidiarissmade known to us by others within th
entities, particularly during the period in whidfig report is being prepared;

b) Designed such internal control over financiglaing, or caused such internal control over fiahreporting to be designed under
supervision, to provide reasonable assurance riegattie reliability of financial reporting and thgreparation of financial statements
external purposes in accordance with generallymedeaccounting principals;

c) Evaluated the effectiveness of the registsuiisclosure controls and procedures and preséntéus report our conclusions about
effectiveness of the disclosure controls and proces) as of the end of the period covered by #psnt, based on such evaluation; and

d) Disclosed in this report any changes in thestegit's internal control over financial reportitttgat occurred during the registrantnos
recent fiscal quarter (the registranfburth fiscal quarter in the case of an annuabm® that has materially affected, or is reasopdikkly to
materially affect, the registrant’s internal cohwer financial reporting; and

5. The registrans other certifying officer and | have disclosedsdsh on our most recent evaluation of internal @rdaver financie
reporting, to the registrant’s auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden:
functions):

a) All significant deficiencies and material weagses in the design or operation of internal contnér financial reporting which &
reasonably likely to adversely affect the regisisaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that invaiveanagement or other employees who have a signifiole in the registrarg’interna
control over financial reporting.

Date: November 12, 201 /s/ Dhru Desai
Dhru Desa
Chief Financial Office




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Zolonr@aration (the “Company”) on Form 1Q-for the quarter ending September 30, 20:
filed with the Securities and Exchange Commissioithe date hereof (the “ReportT),Nandu Thondavadi, Chief Executive Officer an®hru
Desai, Chief Financial Officer of the Company, e&eheby certify, pursuant to 18 U.S.C. Section 12&0adopted pursuant to Section 9C
the Sarbanes-Oxley Act of 2002, that to my knowéedg

(1) The report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof 1934; anc

(2) The information contained in the Report faphgsents, in all material respects, the finarmaldition and results of operations of the

Company.
November 12, 201 By: /s/ Nandu Thondavadi
Nandu Thondavac
Chief Executive Officer and Direct:
November 12, 201 By: /s/ Dhru Desai

Dhru Desa
Chief Financial Officer, President and Direc



