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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)
X QUARTERLY REPORT UNDER SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period endedMarch 31, 2011

O TRANSITION REPORT UNDER SECTION 13 OR 15(d) OF THE EXCHANGE ACT
For the transition period from to

Commission File Number 3342498

QUADRANT 4 SYSTEMS CORPORATION

(Exact name of registrant as specified in its @rart

Florida 65-0254624
(State or other jurisdiction of (IRS Employer
incorporation or organizatiol Identification No.)

2850 Golf Road, Suite 30, Rolling Meadows, IL 60008
(Address of principal executive offices)

(312) 9194447

(Registrant’s telephone number, including area fode

Indicate by checkmark whether the registrant (¥)filad all reports required to be filed by SectiBhor 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstubrter period that the registrant was requirefilésuch reports) and (2) has been sul
to such filing requirements for the past 90 day¥es No O
Indicate by check mark whether the registrant iarge accelerated filer, an accelerated filer, a-axcelerated filer, or a smaller repor
company. See the definitions of “large accelerdiled,” “accelerated filer” and “smaller reportingpmpany” in Rule 12t2 of the Exchanc
Act.

Large accelerated filei ] Accelerated filer O

Non-accelerated filerd
(Do not check if smaller reporting compan: Smaller reporting companyx]

Indicate by checkmark whether the registrant isedl company (as defined in Rule 126.2 of the ExgleeAct). Yes [ No

The number of shares of common stock outstanding By 20, 2011 was 49,250,493.
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ltem 1. Financial Statements

QUADRANT 4 SYSTEMS CORPORATION
AND SUBSIDIARIES
(FORMERLY ZOLON CORPORATION)

CO NSOLID ATED BALANCE SHEETS

ASSETS

Current Asset

Cash

Accounts receivables (net of allowance for doukdftdounts of $236,061 and $153,007
March 31, 2011 and December 31, 2010, respég}i

Other current assets

Total current asse

Intangible Assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUIY

Current Liabilities

Accounts payable and accrued expel
Note payabl¢ factor

Notes payabl-other

Due to selle

Total current liabilities
Long term debt

Total liabilities

Stockholders' Equit
Preferred stoc- $0.001 par value; authorized: 10,000,000,000esh
issued and outstanding: nc
Common stocl- $0.001 par value; authorized: 5,000,000,000 sh&®sed and outstandin
48,417,159 and 42,750,492 at March 31, 20110swember 31, 2010, respectiv:
Additional paic-in capital
Deficit

Total stockholders' equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

See notes to the consolidated financial statements.

March 31, December 31

2011 2010
(Unaudited)

$ 529 $ 60,06!

8,026,84. 3,572,93;

39,62: 7,544

8,071,75 3,640,53

21,053,00 7,612,52|

$ 29,124,76  $ 11,253,05

$ 5,621,79: $ 2,076,28:

2,096,24i 2,295,56I

6,093,24 390,43’

- 390,00(

13,811,28 5,152,28:

6,863,63! 1,955,82!

20,674,92. 7,108,11I

48,417 42,75(

11,952,25 7,485,41:

(3,550,82) (3,383,22)

8,449,841 4,144 ,94

$ 29,124,776 $ 11,253,05
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QUADRANT 4 SYSTEMS CORPORATION
AND SUBSIDIARIES
(FORMERLY ZOLON CORPORATION)

CONSOLIDAT ED STATEMENTS OF OPERATIONS

Revenue

Cost of revenue

Profit margin

General and administrative expen
Amortization expens
Interest expense - net

Net loss

Net loss per common she

Weighted average common sha- basic
and diluted

* (Less than $0.01

(Unaudited)

See notes to the consolidated financial statements.

For the Three Months
Ended March 31,

2011 2010
5,434,99. $ 11,72t
4,318,87. -
1,116,11" 11,72t

(355,42) (19,10%)
(659,51 -
(268,790 -
(167,60) (7,380)
44,998,64 3,150,21.
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QUADRANT 4 SYSTEMS CORPORATION
AND SUBSIDIARIES
(FORMERLY ZOLON CORPORATION)

CONSOLIDA TED STATEMENTS OF CASH FLOWS

Cash flows from operating activitie
Net loss

Adjustments to reconcile net loss
net cash used in operating activiti
Amortization and depreciatic
Doubtful account:
Changes in assets and liabilit
Accounts receivabl
Other current asse

(Unaudited)

Accounts payable and accrued expenses

Net cash provided by operating activit

Cash flows from financing activitie
Increase in note payat- factor
Proceeds from notes payal
Decrease in due to sell
Payments of lor-term debt
Payments of notes payat

Proceeds from sales of common stock

Net cash provided by financing activities

Net increase in cas
Cash - Beginning of period

Cash - End of period

Noncash transactic

Acquisition of MGL (net of accounts payable ¢
accrued expenses of $2,600,000, notes pa

and lon-term debt of $10,672,206 a
common stock of $4,000,000

See notes to the consolidated financial statements.

For the Three Months
Ended March 31,
2010

2011

(167,60

659,51!
83,50¢

(1,365,20)
(32,079
963,70°

$

(7,380)

1,16(

7,50(

141,83(

1,28(

(199,319
140,00(
(390,00()
(110,38¢)
(109,39¢)
472,50(

(196,59¢)

(54,769

60,06

1,28C

$

5,297

1,28¢

$

None




Table of Content

QUADRANT 4 SYSTEMS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 1 — NATURE OF ORGANIZATION
Organization

Quadrant 4 Systems Corporation (formerly Zolon ©eafion) (Company) was incorporated in Florida oayM®, 1990, as Sun Express Gr
Inc. On July 12, 2001, the Company changed itsen&anSun Network Group, Inc. On June 3, 2005,Gbepany changed its name
Aventura VOIP Networks, Inc. and on October 17,26®Aventura Holdings, Inc. On December 24, 2@68,Company changed its nam
Zolon Corporation. On March 31, 2011, the Compamnged its name to Quadrant 4 Systems Corporation.

Operations

In May 2010, the Company changed its primary bissimaodel by broadening its computer consultingisesvand selling solutions that
bundled with technology. The Company intends tddbai full spectrum of information technology (ITgrsices that include consultir
products and solutions to the health care, telecanirations and financial services industries Tlenfany has made acquisitions and
make additional acquisitions to provide these seui

Through March 31, 2011, all revenues have been fmmputer consulting services.
NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation

The accompanying unaudited financial statementsrataded notes have been prepared in accordanbeaatiounting principles genere
accepted in the United States for interim finanstatements and with the rules and regulations ruReégulation SX of the Securities ar
Exchange Commission for Form @@- Accordingly, they do not include all of theanfnation and footnotes required by accounting fipies
generally accepted in the United States for corepfatancial statements presentation. In the opirdbrmanagement, all adjustme
(consisting of normal recurring accruals) considamecessary to present fairly the financial posijti@sults of operations and cash flows
interim financial statements have been includeds€Ehfinancial statements should be read in conpmaetith the financial statements of
Company together with the Company's managemenugigm and analysis in Item 2 of this report anthea Company's Form 1iR-for the
year ended December 31, 2010. Interim results @raecessarily indicative of the results for a fidhr.

Consolidated Financial Statements

The consolidated financial statements include tedl accounts of the Company and its wholly ownedsislidries, VSG Acquisition Cor
Resource Mine Acquisition Corp, ISS Acquisition garation and Quadrant 4 Solutions, Inc. (formerlMSolutions, Inc.). All significai
intercompany accounts and transactions have baamated in consolidation.

Estimates

The preparation of financial statements in conftymiith accounting principles generally acceptedhi@ United States requires managel
to make estimates and assumptions that affecefimrted amounts of assets, liabilities and thdalisce of contingent assets and liabilitie
the date of the consolidated financial statememdsravenues and expenses during the reportingdhekixordingly, actual results could dif
from those estimates.
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Fair Value of Financial Instruments

The Company considers the carrying amounts of @i@rinstruments, including cash, accounts recdejaiccounts payable and accr
expenses and notes payable to approximate thewdhies because of their relatively short matesiti

Accounts and Unbilled Receivables

Accounts and unbilled receivables consist of amouhie from customers. The Company records a poovir doubtful receivables,
necessary, to allow for any amounts which may beeaoverable, which is based upon an analysis ofGbmpany$ prior collectiol
experience, customer creditworthiness and cureari@mic trends.

Intangible Assets

Intangible assets are recorded at fair value amattizad on the straigHine method over the estimated useful lives ofrédated assets. T
carrying value of intangible assets are reviewedmpairment by management at least annually onupe occurrence of an event which 1
indicate that the carrying amount may be greaten its fair value. If impaired, the Company williterdown such impairment. In additic
the useful life of the intangible assets will balexated by management at least annually or upoodberrence of an event which may indi
that the useful life may have changed. Software @arelomer lists were valued based on managemécast of expected future net ¢
flows, with revenues based on projected revenwss frustomers acquired and are being amortizedfiweeto seven years.

Revenue Recognition

Revenue is recognized when it has persuasive esédehan arrangement, the fee is fixed and deterohin performance of service |
occurred and collection is reasonably assured.

Revenue is recognized in the period the serviceprvided.

Recent Accounting Pronouncements

Management does not believe that any recently dsdogt not yet effective accounting pronouncemeiftadopted, would have a mate
effect on the accompanying consolidated finandatkesnents.

NOTE 3 — ACQUISITIONS

StoneGate Holdings

Effective April 1, 2010, the Company acquired 106f4he outstanding shares of VSG Acquisition, If¥SG), RMI Acquisition, Inc. (RMI
and the right to consummate the acquisition of A8§uisition, Inc. (ISS) from StoneGate Holdings¢.liStoneGate Holdings), in excha
for 32,000,000 shares of common stock of the Comp&toneGate Holdings, through VSG, RMI and ISS| éigher recently or was abou
complete the following acquisitions. All of theserphases were to expand the Company’s customer base

The acquisition of VSG, RMI and ISS was recordedrenpurchase method of accounting and the Compkogated the purchase price ¢
the assets acquired. The value of the acquisitia® lvased on the underlying carrying value of tisetasand liabilities of StoneGate Holdir
as it recently completed the acquisition of thessets and liabilities.
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Cornerstone Information Systems and Orionsoft

Effective April 1, 2010, VSG purchased certain é&sssvned by Bank of America, acquired under itsuggc agreement with Cornerstc
Information Systems, Inc. and Orionsoft, Inc., ktkange for $3,800,000 in cash and the assumpficertain liabilities of $6,957,641. T
value of the purchase was based on the cash pdilibhilities assumed.

The Company included the operations of VSG as @fdite of control. The purchase of the Cornershof@mation and Orionsoft assets \
recorded at cost and the Company allocated theeggte purchase price over the assets and liabifitiquired, as follows:

Accounts receivabl $ 4,957,13!
Allowance for doubtful accoun (1,743,94)
Customer list 7,544,45;

Purchase price $ 10,757,64

Resource Mine

Effective April 1, 2010, RMI purchased certain dssmvned by Resource Mine, Inc. in exchange f&O0H200 in cash and the assumptio
certain liabilities of $588,333. The purchase pded for the Company to take control of the assedsogerations on April 1, 2010.

The Company included the operations of RMI as efdhte of control. The purchase of the RMI asseis necorded at cost and the Comy
allocated the aggregate purchase price over tletsass follows:

Accounts receivabl $ 37,29¢
Customer list 801,03«
Purchase price $ 838,33:

Integrated Software Solutions

Effective July 1, 2010 the Company acquired ceréaisets of Integrated Software Solutions, Incxichange for: (a) $850,000 in cash, wt
was paid $150,000 into escrow for expenses ofellersand $700,000 which was paid on October 1802@lus interest at 10%, per ann
(b) $500,000 due on June 30, 2012, plus interes¥atper annum, and (c) 2,000,000 shares of thep@oys common stock. The shares w
valued at $900,000, the share price on the datheo&cquisition; as such amount was more readilgragnable than the value of the as
acquired.
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The Company included the operations of ISS as@fitite of purchase. The Company recorded the meaifahe ISS assets on the purc
method of accounting and allocated the aggregatehpee price over the assets acquired, as follows:

Customer lis $ 2,243,17!
Deposits 6,82t
Purchase price $ 2,250,001

Quadrant 4 Solutions, Inc.

Effective March 1, 2011, subject to a final closiog April 15, 2011, the Company acquired all of thdstanding shares of Quadrat
Solutions, Inc. (formerly MGL Solutions, Inc.) aatbo agreed to purchase certain software developrasaurces and other assets bas
India and assume certain liabilities associatetl thibse assets. Final closing of India based assstheduled in 60 days.

The aggregate purchase price will be up to $1900@0) payable as follows:
- Note payable of $5,000,000 to the seller, payaB|&@®),000 in one year and $2,500,000 in two ye
- Issuance of 4,000,000 shares of common stock aftmepany
- Assumption of up to $100,000 of accounts payabtk
- Contingent ear-out of up to $10,000,000, payable over three yieagrned, as define:
The company took control of the assets and opa&mtio March 1, 2011.

The shares were valued at $4,000,000 ($1.00, pee)stthe purchase price as determined by theeparti

The Company included the operations of Quadrartldti®ns as of the date of control. The Companyréed the purchase of the Quadrs
Solutions on the purchase method of accountingafindated the aggregate purchase price over thsassquired, as follows:

Accounts receivabl $ 3,172,201
Software technolog 3,500,001
Framework software technoloy 2,100,00!
Customer lis 8,500,001
Accounts payable and accrued expel (2,500,001
Notes Payabl (5,672,200

Purchase price $ 9,100,001
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NOTE 4 — INTANGIBLE ASSETS
As of March 31, 2011, intangible assets consistadenfollowing:

Accumulated

Cost Amortization
Customer lis- VSG $ 6,044,45. $ 1,420,65
Customer lis— RMI 801,03« 160,20
Customer lis— ISS 2,243,17! 336,47!
Customer lis- Quadrant 4 Solution 8,500,001 141,66
Technology softwar 3,500,001 41,667
Framework technology software 2,100,00! 35,00(

$ 23,188,66 $ 2,135,67!

As of December 31, 2010, the Company determinettieacarrying value of the customer list of VSGswaeater than its fair value ¢
accordingly wrote-off $1,500,000.

NOTE 5 - NOTE PAYABLE - FACTOR

On February 23, 2010, the Company (through Storee@atdings and VSG) entered into a financing agesgmvith a financing compa
providing factorfinancing (factor). Under the agreement, the Comgpassigned certain accounts receivable, includimghmsed accour
receivable, to the factor in return for a line oédit of $3,500,000. The agreement is automatiaahewable on the first anniversary un
cancelled by the parties. Fees under the agreernestist of a commitment fee of $35,000, a servieedf 0.825%, per month, and intere:
prime plus 2%, per annum. In addition, the Compaag provided an additional loan of $250,000, witkerest at 24%, per annum, payabl
monthly amounts, commencing April 1, 2010, of $00,@ntil paid, plus interest. All borrowings amlateralized by the accounts receiv
and substantially all other assets.

10
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NOTE 6 — NOTES PAYABLE - OTHER
As of March 31, 2011, notes payable consisted of:

Note payable originally payable monthly through Bmaber 31, 2011, plus interes

15% per annurn $ 166,66
Note payable due December 31, 2011, plus intetekt%, per annul 14,37
Note payable originally payable monthly throughyJii¥, 2011, plus interest at 1&
per annun 100,00(
Note payable due January 10, 1012, plus interekd%t per annur 140,00(
Secured revolving note payable 3,172,201
Note payable on May 30, 2011, plus interest at {286 annun 2,500,001
$ 6,093,24
Note payable due May 31, 2012 to a stockholdes jiterest at 5%, per annt $ 500,00(
Note payable due June 30, 2012 plus interest apg¥@nnun 1,363,63:
Note payable due seller, plus interest at 5%, peuin. 5,000,001
Total long-term notes $ 6,863,63!

(a) through May 30, 2011, plus interest at 12%, peuanrlThe assets acquired are collateral under tfeeagent
NOTE 7 — STOCKHOLDERS' EQUITY
Preferred Stock

The Company's board of directors may designatepmef stock with preferences, participations, sghtalifications, limitations, restrictiol
etc., as required. No preferred shares are pigsiegignated.

Sales of Common Stock

In October and November, 2010, the Company sold®B281 shares of common stock for $1,444,750, hexpenses of $92,250. In additi
for each share of common stock sold, the Compasuei$ one warrant to purchase one shares of comtock & $.60, per share, for a pe!
of 5 years. The number and price of the warrantg beaadjusted upon certain transactions, as defified warrant may be called by
Company after three years from issuance, if theepof the stock shall be above $.70, per shamefised.

11
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On January 7, 2011, the Company sold 1,666,66 &stircommon stock for $472,500, net of expens@9(Per share). In addition, for ei
share of common stock sold, the Company issueda@meant to purchase one shares of common stocl6at ffer share, for a period ¢
years. The number and price of the warrants magdpgested upon certain transactions, as definedwiteant may be called by the Comp
after three years from issuance, if the price efgtock shall be above $.70, per share, as defined.

Reverse Stock Spli

On December 24, 2009, the Company declared a X@0D reverse stock split, effective March 15, 20a0d transferred $ 3,147,061 fr
common stock to additional paid-in capital. All shand per share amounts have been retroactivaiytee to reflect the reverse stock split.

NOTE 8 — CONTINGENCIES

In the normal course of business, the Company neaprne subject to claims or assessments. Such mattesubject to many uncertaini
and outcomes, which are not readily predictabl&é aé@surance. The Company has insurance to coverciims.

The Company has been named in an arbitration afitioattorneys fees claimed by former counsel to StoneGate Hg&jJiwho has alleg
that there is a total of approximately $18,000 ¢mehem. The legal services were rendered in adiore with the assets subseque
acquired by the Company but the Company had naacinwith the attorney or any agreement with StateGloldings to pay the balance
fees. The Company believes that its being naméuakimrbitration matter is without merit and intenalsiefend the claim.

NOTE 9 — INCOME TAXES

As of March 31, 2011, management has evaluateccanduded that there are no significant uncertainpositions requiring recognition
the Company’s consolidated financial statements.

NOTE 10 — SUBSEQUENT EVENTS
Common Stock

On April 10, 2011, the Company sold 833,334 shafemmmon stock for $236,250, net of expenses easgely, ($.30, per share).

12
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Iltem 2.  Managemen’s Discussion and Analysis of Financial Condition ahResults of Operation

The following discussion should be read in conjiorctvith our financial statements and notes theagoearing elsewhere in this report.
CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFO RMATION

This Form 10-Q for the quarter ended March 31, 20tfitains forwardeoking statements within the meaning of SectioA 2¥ the
Securities Act of 1933, as amended, and Sectionad2ike Securities Exchange Act of 1934, as amenéedvardiooking statements may
identified by the use of forward-looking terminojggsuch as “may”, “shall”, “could”, “expect’, “estiate”, “anticipate”, “predict’
“probable”, “possible”, “should”, “continue”, or wiilar terms, variations of those terms or the nggadf those terms. The forwatdeking
statements specified in the following informaticewvh been compiled by our management on the basissofmptions made by manager
and are considered by management to be reasor@lrduture operating results, however, are impdsdgib predict and no representat

guaranty, or warranty is to be inferred from thfssevard-looking statements.

The assumptions used for purposes of the ford@oking statements specified in the following infation represent estimates of fut
events and are subject to uncertainty as to passibhnges in economic, legislative, industry, atiterocircumstances. As a result,
identification and interpretation of data and otlfiormation and their use in developing and satgctassumptions from and amc
reasonable alternatives require the exercise ofmht. To the extent that the assumed events doocmir, the outcome may vi
substantially from anticipated or projected resudtsd, accordingly, no opinion is expressed onatigievability of those forwartboking
statements. No assurance can be given that angeodtsumptions relating to the forwdmdking statements specified in the follow
information are accurate, and we assume no oltigati update any such forward-looking statements.

Overview

The Company recently completed some significanuastipns that are reflected in the accompanyimgriicial statements. The Compan
actively pursuing a business model that was chaagddexpanded in connection with the acquisitioassfets. Therefore, the significanc
these recent acquisitions includes certain facttish represent risks and also require accentuatiohexplanation.

The current operations of the Company consist o¥iding Information Technology (IT) and Softwareabfed services and consulting.
Company is focused on providing its services to panies the Financial Services, Healthcare and ®alesectors. The Company intend
grow organically from the expansion of offeringsiaervices to customers, most of who were acquasetklationships from acquisitions
well as the acquisition of new business relatigoslais part of its acquisition strategy.

The financial statements being reported in thisr@uly Report are based on assets recently acquired Company has a limited opera
history with these assets, their management andhtheementation of controls. There can be no aswe that the assets will continue
perform in the manner and to the degree indicajethé financial results disclosed for the recemthygled quarter. The risks associated
recently-acquired assets are also discussed sk balow.

Results of Operations

In 2010, the Company changed its business modaifisigntly and, as a result, comparisons to previperiods are not relevant. ~
Company acquired new businesses in transactionshwhaterially affected the amount of reported inednom continuing operations. T
revenues, expenses and income reflect the new dasgn. Acquisition of the new businesses resultechdterial increases in revent
expenses and income but these increases are tilotitett to changes in pricing or profitability afch businesses compared to prior perior
such businesses but rather the acquisition of Busimess.

13




Table of Content

REVENUES

Revenues for the three months ended March 31, a@té $5,434,993. The $11,725 of revenue reportdtiarfirst quarter of 2010 is f
income. In 2010, the Company changed its busimegtel significantly and, as a result, comparis@ngrévious periods are not relevant.

The increase in revenues of $5,423,268 was duget@bmpanys acquisition of three entities during the yeareghBecember 31, 2010 ¢
one entity in 2011. Revenues were comprised oficeinelated sales of software programming, consgiléind development services.

OPERATING AND OTHER EXPENSES

Cost of revenue for the three months ended Marcl2@11 was $4,318,874 compared to cost of revemuthé three months ended March
2010 of none. In 2010, the Company changed ignlegs model significantly and, as a result, compas to previous periods are
relevant. Cost of sales is comprised primarilyhef tirect costs of labor and related expenses.

Operating expenses for the three months ended MafrcB011 were $1,014,936 compared to operatingresgs for the three months en
March 31, 2010 of $19,105. In 2010, the Compargnged its business model significantly and, assaltiecomparisons to previous peri
are not relevant.

Operating expenses are comprised primarily of géraerd administrative costs of the Company. Indliteoperating expenses was $659
of amortization expense for customer lists acquimgthe company during 2010.

Financing and interest expenses were $268,790hfothree months ended March 31, 2011 comparedrie far the three months enc
March 31, 2010. The increase in financing expersasesult of costs incurred with borrowings Itamg term debt to finance the Company
acquisitions and the receivable factoring of thenfany’s trade receivables.

As a result of the above factors, the Company tegdaa loss of $167,607 for the three months endartiv31, 2011 as compared to a los
$7,380 for the three months ended March 31, 2010.

Earnings Before Interest, Taxes, Depreciation amibaization (EBITDA) for the three months ended ktaB1, 2011 and March 31, 201I
calculated as follows:

March 31, 2011

Net (loss) incom $ (167,60
Interest expens 268,79(
Depreciation expens

Amortization expense 659,51.
EBITDA 760,69t

LIQUIDITY AND CAPITAL RESOURCES

At March 31, 2011, the Company had had an accuediié¢ficit of $3,550,828 and a working capital diebf $5,739,529.

14
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The Company has no material commitments for capkpenditures.

Net cash provided by operations during the threathmended March 31, 2011 was $141,830. In the adabte period of March 31, 20:
the Company had net cash provided by operatio® #80. The increase of $140,550 was due primérilgn increase in accounts pay:
and accrued expenses, offset by an increase iuatcreceivable.

Cash used in financing activities for the three therended March 31, 2011 was $196,599, primargyrésult of payments of lortgrm debt
notes payable and due to seller offset in partibystle of common stock and proceeds from notebeya

The Company relies upon outside entities to finatsceperations and provide capital for lending\aiiés. A tightening of capital markets ¢
reduce or eliminate funding sources resulting dearease in our liquidity and an inability to geaterrevenues from new lending activities.

Off Balance Sheet Arrangements

There are no off balance sheet arrangements tlvat ¢raare reasonably likely to have a current durii effect on our financial conditic
changes in financial condition, revenues or expgn®sults of operations, liquidity, capital expiémes or capital resources that are mat
to investors.

Impact of Inflation

We believe that inflation has not had a materigbat on our results of operations for the three ttrmended March 31, 2011. We cat
assure you that future inflation will not have a@verse impact on our operating results and findicoadition.

CRITICAL ACCOUNTING POLICIES

A summary of significant accounting policies isluded in Note 2 to the unaudited financial statetsércluded elsewhere in this Report.
believe that the application of these policies otoasistent basis enables us to provide usefulralimble financial information about ¢
operating results and financial condition. Thédwing are a summary of the significant accountsgmates and policies that we believe
most critical to aid in fully understanding and kexading our reported financial results.

Consolidated Financial Statements. Our consolidated financial statements include dlceounts our Company and our whadynec
subsidiaries. All material intercompany accounts tansactions have been eliminated.

Estimates. The preparation of financial statements in canity with accounting principles generally acceptedhe United States requil
management to make estimates and assumptiondfiénetttae reported amounts of assets, liabilitied the disclosure of contingent assets
liabilities at the date of the consolidated finahatatements and revenues and expenses duringpiheting period. Accordingly, actual resi
could differ from those estimates. We have madenates for doubtful accounts of accounts recéeydhir values of our customer lists
the estimated useful lives for the amortizatioroaf customer lists. Management believes thatatwunting estimates employed and
resulting balances are reasonable; however, agsalts may differ from these estimates under diffeassumptions or conditions. The r
significant accounting estimates inherent in theppration of our financial statements include est® as to the value of customer lists
customer relationships, values which are not rgafparent from other sources.
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Fair Value of Financial Instruments . The Company considers the carrying amounts r&nitial instruments, including cash, acco
receivable, accounts payable and accrued expemsbs\@es payable to approximate their fair valuesabse of their relatively sh
maturities.

Accounts and Unbilled Receivables Accounts and unbilled receivables consist of am® due from customers. The Company reco
provision for doubtful receivables, if necessaoyallow for any amounts which may be unrecoverabléch is based upon an analysis of
Company’s prior collection experience, customeditveorthiness and current economic trends.

Intangible Assets . Intangible assets are recorded at fair value armttiad on the straigHine method over the estimated useful lives o
related assets. The carrying value of intangibkets are reviewed for impairment by managemeetat annually or upon the occurrenc
an event which may indicate that the carrying amhounay be greater than its fair value. If impairdie Company will writedown sucl
impairment. In addition, the useful life of theangible assets will be evaluated by managemesetat hnnually or upon the occurrence ¢
event which may indicate that the useful life mayér changed. Software and customer lists weresddbased on managementdrecast ¢
expected future net cash flows, with revenues basqalojected revenues from customers acquirechemtbeing amortized over five to se
years.

Revenue Recognition. Revenue is recognized when it has persuasivéderwge of an arrangement, the fee is fixed and mé@table
performance of service has occurred and colleésisaasonably assured. Revenue is recognized ipettied the services are provided.

ltem 3.  Quantitative and Qualitative Disclosures about Marlet Risk
Not required

Item 4.  Controls and Procedures

Evaluation of Disclosure Controls and Procedures

We carried out an evaluation, under the superviaiwh with the participation of our management,udolg our Chief Executive Officer a
our Chief Financial Officer, of the effectivenedglte design and operation of our disclosure cdsitaad procedures, as defined in Rules 13a
15(e) and 15d:5(e) under the Exchange Act. Based upon that atiahy our Chief Executive Officer and the Chieh#cial Officer hav
concluded that our disclosure controls @ndcedures were not effective as of March 31, 20a%ed on their evaluation of these controls
procedures. Disclosure controls and proceduresudechithout limitation, controls and procedures desifjyrie ensure that informati
required to be disclosed by an issuer in reporfited or submits under thexchange Act is accumulated and communicated tcagenen
including its principal executive officer or office and principal financial officer or officers, persons performing similar functions,
appropriate to allow timely decisions regardinguiegd disclosure.

We have identified certain matters that constitutgterial weakness (as defined under the Public @ompccounting Oversight Boe
Auditing Standard No. 2) in our internal controls over ficiahreporting. The material weaknesses that we lidentified relate to the fact tl
that our overall financiateporting structure, internal accounting informatgystems and current staffing levels are not Gefit to suppo
our financial reporting requirements. We are wogkio remedy our deficiency.

Changes in internal controls over financial reporting. There were no changes in the Comparigternal controls over financial report

identified in connection with the evaluation of Bunternal controls that occurred during our léstdl quarter that have materially affectec
are reasonably likely to materially affect, oureimtal controls over financial reporting.
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PART Il. OTHER INFORMATION
ltem 1. Legal Proceedings
We have been named in an arbitration action foragly’s fees claimed by former counsel to StoneGate Ho#jiwho has alleged that ther
a total of approximately $18,000 due to them. Tugal services were rendered in connection withabsets subsequently acquired by
Company but the Company had no contract with therregy or any agreement with StoneGate Holdingpay the balance of fees. 1
Company believes that its being named in the atodin matter is without merit and intends to defémelclaim.

Item 1A. Risk Factors

There are no material changes in the risk factoesipusly disclosed in our annual report on FormKlfbr the year ended December
2010.

Iltem 2.  Unregistered Sales of Equity Securities and Use Bfoceeds

On March 1, 2011, the Company issued 4,000,000 80$ per share, to purchase all of the outstanslages of Quadrant 4 Solutions,
(formerly MGL Solutions, Inc.) These shares weskl 20 an accredited investor in a private tranieacand therefore believed to be exe
from registration.

On January 7, 2011, the Company sold 1,666,66&stircommon stock for $472,500, net of expens@9(Per share). In addition, for ei
share of common stock sold, the Company issuedn@meant to purchase one shares of common stocl68t fier share, for a period ¢
years. The number and price of the warrants magdpgsted upon certain transactions, as definedwiteant may be called by the Comp
after three years from issuance, if the price ef $stock shall be above $.70, per share, as defifteese shares were sold to an accre
investor in a private transaction and thereforeéepet to be exempt from registration. These shawe sold to an accredited investor
private transaction and therefore believed to et from registration.

In April 2011, the Company sold 833,334 sharesoofimon stock for $236,250, net of expenses, resbgti($.30, per share). These sh
were sold to an accredited investor in a privaagaction and therefore believed to be exempt fegistration.

Item 3.  Defaults Upon Senior Securitie:
None

ltem 4. (Removed and Reserved
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Item 5.  Other Information
None

ltem 6.  Exhibits

Item 601 of Regulation S-K

Exhibit No.: Exhibit
31.1 Rule 13i-14(a)/15¢-14(a) Certification of Chief Executive Officer dfe Compan
31.2 Rule 13i-14(a)/15¢-14(a) Certification of Chief Financial Officer di¢ Compan)
32.1 Section 1350 Certification by Chief Executive Offiand Chief Financial Office
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SIGNA TURES
In accordance with the requirements of the Exchaicfe the registrant caused this report to be gigoe its behalf by the undersign
thereunto duly authorized.
QUADRANT 4 SYSTEMS CORPORATION

May 23, 2011 By: /s/ Dhru Desai

Dhru Desa
Chief Financial Officer, President, and Direc
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Exhibit 31.1

CERTIFICATIONS

I, Nandu Thondavadi, Chief Executive Officer of @uent 4 Systems Corporation certify that:

1.

2.

| have reviewed this Quarterly Report on Fo@vQ of Quadrant 4 Systems Corporation;

Based on my knowledge, this report does not corgtajnuntrue statement of a material fact or omittde a material fact necess
to make the statements made, in light of the cistances under which such statements were madamisieading with respect to t
period covered by this report;

Based on my knowledge, the financial statements,adiner financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this rep

The registran$’ other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (
defined in Exchange Act Rules 13a-15(e) and 15¢k)) and internal control over financial repaogti(as defined in Exchange ¢
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduresaused such disclosure controls and procedurbe ttesigned und
our supervision, to ensure that material informatielating to the registrant, including its condatied Subsidiaries, is me
known to us by others within those entities, paitidy during the period in which this report isige prepared;

b) Designed such internal control over financial réipgr, or caused such internal control over finahceporting to b
designed under our supervision, to provide readenassurance regarding the reliability of finanai@porting and tr
preparation of financial statements for externappses in accordance with generally accepted atioguprincipals;

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and presentad report our conclusio
about the effectiveness of the disclosure conintsprocedures, as of the end of the period coumyeldis report; and

d) Disclosed in this report any changes in thgistrants internal control over financial reporting thattoored during th
registrant’s most recent fiscal quarter (the regrdts fourth fiscal quarter in the case of an annyabrg that has material
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finaiceporting; and

The registran$’ other certifying officer and | have disclosedsdxh on our most recent evaluation of internal abrdver financie
reporting, to the registrant’s auditors and theitaadmmittee of the registrast’board of directors (or persons performing
equivalent functions):

a) All significant deficiencies and material weaknesge the design or operation of internal controéiofinancial reportin
which are reasonably likely to adversely affect thgistrants ability to record, process, summarize and refioancia
information; and

b) Any fraud, whether or not material, that ings management or othemployees who have a significant role in
registran’'s internal control over financial reportir

Date: May 23, 2011 /s Nandu Thondavadi

Nandu Thondavac
Chief Executive Officer and Directt



Exhibit 31.2

CERTIFICATIONS

I, Dhru Desai, Chief Financial Officer of QuadrdnSystems Corporation, certify that:

1. | have reviewed this Quarterly Report on Fo@vQ of Quadrant 4 Systems Corporation;

2. Based on my knowledge, this report does not corgtajnuntrue statement of a material fact or omittde a material fact necess
to make the statements made, in light of the cistances under which such statements were madamisieading with respect to t
period covered by this report;

3. Based on my knowledge, the financial statements,adiner financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this rep

4, The registran$’ other certifying officer and | are responsible éstablishing and maintaining disclosure contesid procedures (
defined in Exchange Act Rules 13a-15(e) and 15¢k)) and internal control over financial repaogti(as defined in Exchange ¢
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures ttesigned under ¢
supervision, to ensure that material informatiolatieg to the registrant, including its consolidhtSubsidiaries, is ma
known to us by others within those entities, paitidy during the period in which this report it prepared;

b) Designed such internal control over financial répgr, or caused such internal control over finah@gaorting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation
financial statements for external purposes in at@oce with generally accepted accounting princjpals

C) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséamtdds report our conclusio
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period coumyeldis report; and

d) Disclosed in this report any changes in thgistrants internal control over financial reporting thatcooed during th
registrant’s most recent fiscal quarter (the regrdts fourth fiscal quarter in the case of an annuabrig that has material
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finaiceporting; and

5. The registran$’ other certifying officer and | have disclosedsdxh on our most recent evaluation of internal abrdver financie
reporting, to the registrant’s auditors and theitaadmmittee of the registrast’board of directors (or persons performing
equivalent functions):

a) All significant deficiencies and material weaknesge the design or operation of internal controéiofinancial reportin
which are reasonably likely to adversely affect tegistrants ability to record, process, summarize and refioancia
information; and

b) Any fraud, whether or not material, that involvesmagement or other employees who have a significalet in the
registran’'s internal control over financial reportir

Date: May 23, 2011 /s/ Dhru Desai

Dhru Desa
Chief Financial Officel



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Quadrér8ystems Corporation (the “Company”) on FormQ@er the quarter ending March
2011 as filed with the Securities and Exchange Ciasion on the date hereof (the “Report;)Nandu Thondavadi, Chief Executive Offi
and I, Dhru Desai, Chief Financial Officer of ther@pany, each hereby certify, pursuant to 18 U.S&&tion 1350, as adopted pursual
Section 906 of the Sarbanes-Oxley Act of 2002, thvaty knowledge:

(1) The report fully complies with the requirementsSafction 13(a) or 15(d) of the Securities Exchangeoh1934; anc

(2) The information contained in the Report fairly mets, in all material respects, the financial ctodiand results of operations of

Company
May 23, 2011 By: /s/ Nandu Thondavadi
Nandu Thondavac
Chief Executive Officer and Direct:
May 23, 2011 By: /s/ Dhru Desai

Dhru Desa
Chief Financial Officer, President and Direc



